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No OTHER port on the entire Eastern Seaboard provides more ad- Special Services h 

vantages than this big rail and marine terminal. A 

Unsurpassed Location. In the very heart of a compact, 8.000.- for Ships ; 

000 population market . . . with rail connections to every point ; , 
ey. : a * Direct telephone connections are 

within the area; a network of main highways; and a deep tidewater iF M 

. : Sipe made with all ships berthing. 

channel that will float cargo carriers of any size. , rg I 

: ‘ ? Floodlights are supplied for ; 

Large Capacity. More than 1,000,000 square feet of open and loading and unloading at night. ' 
covered storage space . : . with all piers and warehouses of modern iad stein cell gente 

construction, and providing unexcelled accommodations for mer- available at a nominal charge. 

chandise of every kind and in any quantity. t 


All Modern Facilities. The finest equipment available . . . for 
light- or heavy-duty work, for speedy handling, for safety. Two 


ship-side railroad tracks and loading platforms permit direct, ship- 
to-car loading. Large supporting yards are ample for all needs. 
Labor conditions are ideal. 

And Economical. Manufacturers, distributors, importers, ex- a 
porters, and merchants are invited to investigate not only the many — 
advantages offered but also the unusual economies that this port 
provides. Full particulars and rates will be gladly supplied upon ——_ 
request. 


CAMDEN MARINE TERMINALS 


orerareo By SOUTH JERSEY PorT COMMISSION 
J. Alex Crothers, Genera/ Manager 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


POrOer@s 


WHAT’S THE MATTER IN THE VALLEY? 


HE suggestion made by President Sargent, of the 

Chicago and North Western, that no final and defi- 
nite action ought to be taken on any plan for the 
reorganization of that railroad until the whole picture 
of transportation in the Mississippi Valley has been 
intensively and intelligently studied, seems to us sound 
and is certainly convincingly and logically stated. 

As Mr. Sargent says, the great bulk of the railway 
mileage that is now in financial difficulties is in this 
region. What is the reason or what are the reasons? 
It cannot be that differences in the ability of managers 
accounts for it or that it is due to a relatively greater 
falling off in business in this locality than elsewhere. 





Maybe the rates on agricultural commodities, which 
constitute the greater part of the business of these 
roads, are lower than they should be or than they 
could be without driving traffic from the railroads. 
Maybe operation of the fourth section is a greater 
obstacle to railroad traffic here than elsewhere; maybe 
the government’s waterway activity cuts a larger fig- 
ure than even its opponents contend. There ought to 
be an intensive and unbiased study to determine the 
facts and then to suggest the remedy. The facts as to 
the condition are plain, but we shall never get any- 
where and ought not to hope to do so by considering 
the plight of one railroad, even though it be more or 
less typical, and then treating it alone, neglecting the 
other patients in the ward until their condition, too, 
becomes so serious as to require heroic measures. 

We have an idea that, if such a study were made 
by competent and unbiased persons, whatever conclu- 
sions they might reach as to the various reasons we 
have suggested for the condition pointed out, they 
would also conclude that, basically and fundamentally, 
the trouble is that there is too much transportation in 
the Mississippi Valley—too large a plant for the busi- 
ness it does or can hope to do. If that should prove 
to be the case, what would be the remedy? Obviously, 
consolidations and pooling agreements. 


We urge those in charge of the operation of these 
properties to give consideration to this remedy before 
it is too late. By too late we mean that, if they do not 
do something themselves, there will, by some means 
or other, be imposed on them an arbitrary plan of con- 
solidation that will please few of them and, perhaps, 
displease as much the patrons of their lines, or the 
government will take over the railroads and operate 
them itself. We do not say, of course, that consolida- 
tion is the cure or the only cure, but we do say that 
conditions seem to point that way and that, if it is, 
then the railroads ought to find it out themselves and 
apply it themselves. If it is the proper remedy and the 
railroads fail to apply it, then somebody must do it 
for them, and it is easy to see that the logical way for 
the government to do the job would be for it to go 
into the railroad business. 

Do the railroads in the middle west wish to con- 
tinue as privately operated institutions? Does the 
Interstate Commerce Commission wish to help them 
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find a way? Do shippers wish them so to continue? 
The answer, we should say, to all these questions is 
“ves”. Then there ought to be an immediate and 
cooperative effort to find the source of the trouble and 
a similar effort to cure it. We think Mr. Sargent has 
indicated a fruitful field for constructive thought. 


BREMO IN THE OPEN 


T LAST, through the investigations of the Senate 

interstate commerce committee, which delights in 
dragging such details into public view and giving them 
an aspect as sinister as possible, the facts as to the 
Bremo Corporation have become public without the 
efforts of any newspaper “sleuth” to drag them forth. 

As has been well known in informed circles, the 
Bremo Corporation was formed to buy stock in the 
Chicago Great Western Railroad. The Bremo stock- 
holders were in part industrial traffic managers who 
controlled tonnage and the legitimate inference was 
that they would route their freight over the Great 
Western, other things being at all equal or even a 
little unequal, in order to make themselves some 
money. 

Of course, a traffic man who went into this ven- 
ture without the knowledge and consent of his em- 
ployers, is subject to the suspicion that he was “sell- 
ing out” his boss. That, however, is a matter between 
him and his employers, and we imagine there were 
few, if any, so foolish as to take this chance. The 
only aspect of the matter in which the public is con- 
cerned is that of ethics and sound transportation. Any- 
one is entitled to his own opinion about that. The 
secrecy with which the enterprise has been surrounded, 
however, and the sensitiveness of traffic men when it 
has been mentioned, have given ground for suspicion. 
It would have been better if everything had been in 
the open, since such things usually are dragged into 
the open, sooner or later, anyhow. We suppose the 
most that can be legitimately said is that the scheme, 
though probably perfectly legal, was unwise and gives 
ground for a “snappy comeback” from the railroads 
when their attempts at “slick” dealing are criticised 
by industry. 


EVASION OF TAXES 


E find ourselves for once in agreement with 

President Roosevelt in his movement to make 
impossible or more difficult evasion of legal income 
taxes; but we would approve with much more relish 
if the campaign were not so pointedly against the 
rich and so consistent with the general policy of the 
administration to make it appear that the man who 
has money is a public enemy. He often is, to be sure, 
but he is no more often so nor no more so than the 
poor man who lies, and cheats, and evades his re- 
sponsibilities. 

In the matter of income taxes, of course, it is 
easier for him who has much to shuffle his accounts 
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than for the one who has little to do the same thing, 
In the first place, he has more to shuffle and more to 
conceal; in the second place, he can afford to hire 
clever lawyers to show him how to do it—so, as a 
matter of fact, it is really the one who has much who 
is most guilty in this particular respect. 

We regret, however, the feeling that the present 
administration is doing its best to foster that the man 
with money is evil—just because he has money—and 
the man without it is good—just because he has it not, 
We wonder whether, if all the facts were available, it 
could not be shown that, in the general matter of 
paying taxes, the man with little is just as dishonest as 
the rich man, if not more so, not, in accordance with 
present day crooked reasoning, because he is poor, but 
because it is harder to catch him. 

If you don’t believe this, inquire in almost any 
group of average men—men who do not own real 
estate but who are legally payers of personal taxes— 
how many of them pay their taxes. You will find that 
at least half of them do not and that they freely admit 
it. They have various excuses. Some of them say 
they have never been called on to pay; some say taxes 
are too high; others that money collected in taxes is 
not properly used; others that they will not pay when 
so many others do not; and another justification is 
that they pay enough taxes indirectly—in the prices 
they pay for things they buy from those who do pay 
taxes—thus, we suppose, if they are logical and a 
little bit honest, enabling themselves to charge less for 
the things they sell, because they do not have to add 
taxes to the cost. 

Some of the things they urge as excuses are more 
or less true, to be sure, but that does not relieve them 
from the charge that they are dishonest and that, to 
the extent that they fail to pay taxes, they are get- 
ting fire protection, police protection, the benefits of 
public schools for their children, and a hundred other 
benefits, all at the other fellow’s expense. They are 
as dishonest as the rich income tax-dodger and we 
have no doubt that, in the sum total, their delin- 
quencies amount to more in money than those of the 
rich—for another thing that is being lost sight of 
these days is that the bulk of the country’s income 
comes from the little fellow. 

Of course, we are not suggesting that President 
Roosevelt should start a campaign for universal assess- 
ment and collection of local taxes; we are suggesting, 
however, that his animadversions on the rich apply 
equally as well to those who are not rich and that it 
is evil, not only morally but economically, to build a 
sentiment that to be rich is to be crooked and that to 
be poor is to be honorable. Such doctrine, by the 
way, is especially inconsistent coming from one in the 
Roosevelt class. 


RFC TO TREASURY 
Senator Byrd, of Virginia, has introduced S. 2529, a bill 
transferring the duties of the Reconstruction Finance Corpora- 
tion, which would be abolished, to the Treasury Department. 
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Current Topics in 
Washington 





It turns out to be merely 
another Dolly Gann-Alice Roosevelt 
Longworth bickering about prece- 
dence, this question of whether or 
not Wallis Warfield, now that she is 
the wife of His Royal Highness, 
Edward, Duke of Windsor, is to be called Her Royal Highness. 
You remember the wails that came out of Washington over 
whether the sister of Vice President Curtis or Mrs. Longworth 
should walk first in parades of the great in Washington. 

It seems that Marina, Duchess of Kent, Greek royalty of 
Scandinavian antecedents, is opposed to sharpening her teeth 
on the dust kicked up by Wallis. It appears that the wives of 
the two brothers of King George VI, who are members of the 
royal family in good standing will not have to walk behind the 
American-born woman. 


At the Senate-conducted funeral of Senator Morrill, of 
Vermont, in December, 1898, there was such a row over prece- 
dence among the diplomats that those who had to arrange seats 
for them had to get chairs of kitchen size so all those who claimed 
the right to do so could sit in the front row. They practically sat 
in each others’ laps, so closely were they crowded together. There 
was, however, much room in the second row of chairs. God for- 
bid, however, said each diplomat engaged in the fuss, that he 
should so far forget the might and majesty of the king or govern- 
ment he represented as to sit in the second row! 

If the President is not too 
much of a setting sun, Congress 
will enact an hours and wages 
bill. The pretense will be regu- 
lation of commerce among the 
states. There are some whose 

memories run to the time when Woodrow Wilson was in his 
second term. They even remember the second term of Grover 
Cleveland. Naturally, they recall that, in the second term, 
those gentlemen had much political grief. Thus far, Franklin 
Roosevelt has had only a little, hardly enough to remind him 
that he is on the way out. His followers, naturally enough, 
must be thinking of the future and making plans for it that do 
not provide for a rubber-stamping of things desired by the 
second Roosevelt. That is so because he will no longer be the 
giver of gifts and offices. 


Regulation of interstate commerce will be symbolized by 
some words used in the statute, unless the statute-writers failed 
to learn a lesson from the things that happened when the 
earlier New Deal legislation ran the Supreme Court gauntlet. 
It is suspected that they learned enough to know that the foun- 
dation for a regulation of commerce should say something 
requiring employers engaged in commerce among the states 
to pay reasonable, non-prejudicial, and non-discriminatory 
wages, and forbid the paying of unreasonable, unduly preju- 
dicial, and discriminatory wages. 

Even in the days before Chief Justice Hughes and Justice 
Roberts “went liberal”, it was touch and go for the constitu- 
tionality of a false pretense statute. Because the NRA statute 
ran riot in the delegation of power, as Justice Cardozo said, it 
fell by the wayside. The Wagner labor statute had no such 
obviously rotten spot in it, so it got by, many think. But it is 
a false pretense law, many will assent, just the same. It is 
surrounded by the cloak of righteousness, consisting of the 
decision in the Jones and Laughlin case. But no man with 
sense will be able to think of it except as an enactment giving 
irresponsible labor organizations—irresponsible in the sense of 
not being incorporated so they can be sued in courts—in conjunc- 
ton with politicians, control, by physical violence, in instances, 
over enterprises they could only run into the ditch if the re- 
sponsibility of managing them were ever placed in their hands. 


Primarily, the Wagner law is intended to force the pay- 
ment of wages that seem reasonable to those having no re- 
sponsibility for the success of the enterprises, and not to regu- 
ate commerce. Commerce would continue, as it has in the 
past, without any control over wages other than that created 
by the selfish necessities of the worker and his employer. The 
‘ommerce clause was put into the Constitution to prevent states 
putting up obstacles to the flow of commerce from one state 
‘0 another—which is a thing known to every man who has 


They Have Found the 
Woman in the English 
Precedence Fuss 


Wages and Hours Statute 
Will Be Just Another 
False Pretense Act 
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read the early opinions of the Supreme Court under the com- 
merce clause, especially Gibbons vs. Ogden, the pioneer opinion. 

But, if and when an hours and wages statute is enacted, 
practice before the board that is to establish them should be 
easy for practitioners before the Interstate Commerce Commis- 
sion. The questions will be much like rate questions, with 
manufacturers in the different areas trying to get wages and 
hours enabling them to market their goods in the various areas 
of consumption. 

And this legislation is to be enacted by an administration 
that is supposed to revere Thomas Jefferson! Writing about 
the parting of the ways of Hamilton and Jefferson over the 
United States bank bill which horrified Jefferson as a perver- 
sion of the Constitution, James Truslow Adams, in his “The 
March of Democracy,” says: 


Jefferson voiced the peculiar hope and aspiration of the people 
of that time and place as he had done in the Declaration of Inde- 
pendence. For Hamilton, that document was war-time propaganda; 
for Jefferson it was still a living faith. Today we pay lip homage 
to Jefferson, but time and men’s daily passions and desires have been 
on the side of the realist Hamilton, who believed in the innate cor- 
ruptibility of all of us. The America of today, with its prohibitive 
tariffs, its special privileges, with its constant demand for more 
and more gifts and interference from ‘‘government,”’ has developed 
from the Hamiltonian formulae. 


Adams wrote that in 1932, before the present administra- 
tion came into power. But the Hoover administration had done 
some of the things, in the way of gifts to farmers and things 
of that sort, they have been multiplied many-fold by the pres- 
ent regime, and the tariff has not been changed. The idea that 
Jefferson could have made such a row over such a little thing 
as the establishment of a bank seems preposterous in compari- 
son with things done since that time by the federal government 
in taking over activities supposed to have been wholly within 
the scope of state authority and, therefore, beyond the power 
of the United States. ——— 

At this time it is deemed possible, 
perhaps probable, that a decision will 
be made in the basic commodities 
part of Ex Parte No. 115 before de- 
cision can be made in the dozen or so 
investigation and suspension proceed- 
ings that have grown out of the rate proposals withdrawn by 
the railroads from consideration in that case. Every proposal, 
however, that has been suspended, according to the understand- 
ing of the railroads, has automatically returned that rate to 
Ex Parte No. 115. The suspension proceedings, however, have 
not been attached to No. 115. 

It is, of course, possible, though not probable, that the 
suspension proceedings will be disposed of ahead of the basic 
commodity groups part of the ex parte case. It is understood 
that the railroads have proposals they contemplate withdrawing 
from Ex Parte No. 115. If and when they do, the tariffs show- 
ing such commodities cannot be dated to be effective until 
after June 14, the day arguments are to be made in Ex Parte 
No. 115. Some tariffs, dated to be effective June 20, are pending. 
Because the arguments are to be made June 16-19, tariffs dated 
to be effective May 29 and not suspended have been referred 
to as the last of withdrawals from Ex Parte No. 115. Those 
dated to be effective after the days of arguments are regarded 
as outside the pale simply because, when arguments have been 
completed the presiding commissioner says “this case or matter 
is submitted,” meaning closed and ready for decision by the 
Commission. Withdrawals of commodities from No. 115 after 
arguments therein have been completed, if the tariffs naming 
rates thereon are suspended, technically, under the arrange- 
ment between the railroads and the Commission, receive auto- 
matic restoration to No. 115, though it has been submitted and 
is awaiting decision. 

Some of those concerned have thought it would be in the 
interest of orderly procedure if the Commission formally added 
the dozen or so suspension proceedings to No. 115, though 
what real good that would do is not obvious. Nor obvious is 
the harm that might result from non-inclusion. One thought is 
that there has been too much technicality about withdrawals 
from Ex Parte No. 115, particularly inasmuch as the with- 
drawals are of commodities the rates on which are lower than 
rates prescribed or approved by the Commission and, therefore, 
not subject to outstanding “maintenance” orders. 


Ex Parte No. 115 to 
Have a Suspension 
Vermiform Appendix 





Ink in great gobs was used 
within the week over the jower- 
ing between the White House and 
Congress about $1,500,000,000 
relief. The White House desired 
complete control over its dis- 
Some House Leaders have thought it would be 


Mr. John Citizen Bound 
to Lose in White House- 
Congress Squabble 


bursement. 


fine to have some of that sum set aside for specific projects, 
flood control, road-building and other public works, commonly 
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called “pork.” Not a drop of ink was used in plans to save 
any of the cash to be taken from the pockets of those who work 
to make a holiday for those who rally round the flag for an 
appropriation. 

Hardly anything more sordid than this fight could be 
imagined. If the House leaders earmarked any of the money, 
House members could claim the credit for obtaining “pork” 
for their constituents. If the sum was kept in one wad, with 
million dollar bills to be pealed off the roll by the President, 
members of the House, governors of states, and mayors of 
cities would continue to crawl on their bellies to the White 
House for allotments. How bad the situation has been may be 
inferred from the fact that Mayor LaGuardia, of New York, 
established an office in Washington about a year ago to see to 
ijt that he got his share of the loot. The President won the fight 
in the House of Representatives. 

Hats in hand, governors of supposedly sovereign states 
have come hither to beg for largesse. Now there is a failure of 
income from the income tax, so the President is talking about 
plugging up loop holes to prevent rich men avoiding income 
taxes. In other words, the statutes made and provided by 
Congress to get money out of the pockets of those who have 
some of it have been so defective that the rich, to some extent, 
have been able to avoid the “soaking” the statutes were in- 
tended to provide. Thereby is emphasized the fact that men, to 
a certain extent, are rich because they know how to pass on all 
tax expenses to those who buy the things they have to sell. 
Soaking a rich man merely means the poor devil kicking him- 
self in the face, as a general rule. Some men have been so 
unkind as to refer to the plugging operation as the President’s 
alibi for the failure of income taxes to reach the amount he 
estimated in his budget message.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended May 29 totaled 
794,855 cars—an increase of two per cent over the preceding 
week, 22.9 per cent over the corresponding week last year, and 
41.3 per cent over the corresponding week in 1935. Merchandise 
totaled 171,112; miscellaneous, 329,850; grain and grain prod- 
ucts, 27,653; live stock, 12,598; coal, 123,002; coke, 10,791; forest 
products, 42,675; ore, 77,174. 

Railroads, the week ended May 22, loaded 779,276 cars of 
revenue freight (see Traffic World, May 29), according to the 
Association of American Railroads. All districts reported in- 
creases, compared with the corresponding weeks in 1936, and 
1935. 

Loading of revenue freight in 1937 compared with the two 
previous years follows: 





1937 1936 1935 

TTT eer ere 3,316,886 2,974,553 2,766,107 
4 weeks in February ............... 2,778,255 2,512,137 2,330,492 
I EE IED s wisin ccwscccdveovesss 3,003,498 2,415,147 2,408,319 
EE cova cones bsens ses 2,955,241 2,543,651 2,302,101 
I a a Soca eo ts Sec hips esd 782,423 670,888 568,927 
IE 0 5 5 wisy'es no oe ess biorebe 767,481 668,866 575,020 
CE ere 773,669 681,408 582,950 
OS SE Se a eee 779,276 683,590 598,396 

a een Seen 15,156,729 13,150,240 12,132,312 


Revenue freight loading by districts the week ended May 
22, and for the corresponding period last year, was reported as 
follows: 

Eastern district: Grain and grain products, 5,367 and 5,970; live 
stock, 1,144 and 1,045; coal, 27,489 and 24,389; coke, 2,359 and 1,679; 
forest products, 2,124 and 1,946; ore, 5,761 and 5,282; merchandise, L. 
C. L., 44,670 and 41,743; miscellaneous, 79,534 and 70,021; total, 1937, 
168,448; 1936, 152,075; 1935, 143,161. 

Allegheny district: Grain and grain products, 2,965 and 3,328; live 
stock, 785 and 776; coal, 30,007 and 27,117; coke, 4,834 and 3,654; for- 
est products, 1,425 and 1,196; ore, 14,441 and 8,494; merchandise, L. C. 
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L., 30,431 and 29,561; miscellaneous, 78,805 and 63,482; total, 1937, 163. 
693; 1936, 137,608; 1935, 120,522. 

Pocahontas district: Grain and grain products, 224 and 288; live 
stock, 92 and 90; coal, 34,562 and 31,780; coke, 367 and 471; forest 
products, 844 and 701; ore, 278 and 565; merchandise, L. C. L., 5,965 
and 5,449; miscellaneous, 8,159 and 7,140; total, 1937, 50,491; 1936 
46,484; 1935, 40,627. 

Southern district: Grain and grain products, 2,015 and 2,439; live 
stock, 747 and 820; coal, 14,973 and 13,145; coke, 588 and 371; forest 
products, 12,822 and 10,000; ore, 861 and 831; merchandise, L. C. L,, 
28,917 and 28,028; miscellaneous, 44,988 and 38,573; total, 1937, 105,911; 
1936, 94,207; 1935, 83,156. 

Northwestern district: Grain and grain products, 6,567 and 8,703; 
live stock, 2,096 and 2,779; coal, 3,546 and 3,320; coke, 1,810 and 1,681; 
forest products, 11,482 and 8,622; ore, 44,898 and 28,275; merchandise, 


L. C. L., 21,059 and 19,846; miscellaneous, 36,313 and 33,336; total, 
1937, 127,771; 1936, 106,562; 1935, 85,023. 
Central Western district: Grain and grain products, 6,006 and 


7,192; live stock, 6,571 and 4,478; coal, 5,228 and 4,664; coke, 187 and 
219; forest products, 7,655 and 6,242; ore, 5,649 and 3,103; merchandise, 
L. C. L., 26,385 and 25,018; miscellaneous, 48,368 and 43,045; total, 
1937, 106,049; 1936, 93,961; 1935, 80,065. 

Southwestern district: Grain and grain products, 3,010 and 3,430; 
live stock, 2,278 and 1,165; coal, 1,444 and 1,745; coke, 106 and 116; 
forest products, 5,395 and 4,707; ore, 384 and 306; merchandise, L. C. L,, 
12,723 and 12,449; miscellaneous, 31,573 and 28,775; total, 1937, 56,913; 
1936, 52,693; 1935, 45,842. 


TRANSPORT INCOME TAXES 


Treasury Secretary Morgenthau has made public a series 
of tabulations from the “statistics of income for 1934, part 2,” 
compiled from corporation income and excess-profits tax re- 
turns for 1934, prepared under the direction of Commissioner 
of Internal Revenue Guy T. Helvering, covering among other 
things, the income taxes and excess profit taxes paid by agencies 
of transportation. 

The compilation shows that 671 returns were made by rail- 
roads of which 186 had gross income of $735,948,000; a net 
income of $86,723,000; paid income taxes of $12,096,000 and 
excess profits taxes of $7,000. 

Electric railways, pullman, refrigerator, stock, poultry, and 
fruit car concerns numbering 1,404 made returns; 415 had gross 
income of $341,351,000; net income of $85,126,000; paid income 
taxes of $11,752,000; and excess profits taxes of $14,000. 

Water transportation agencies and related activities, ocean 
and fresh-water lines, canals, docking, drawbridge operating, 
lighterage, salvaging, piloting, wharfing, and lessors of such 
facilities, numbering 2,265 made returns, of that number 809 
had gross income of $337,454,000; net income of $37,318,000; 
paid income taxes of $5,131,000 and excess profits taxes of 
$39,000. 

Aerial transportation agencies to the number of 704 made 
returns; 56 of which had gross income of $10,124,000; net income 
of $1,864,000; paid income taxes of $256,000 and excess profits 
taxes of $7,000. 

Four hundred and fifty-eight railroads which had no net 
income reported a gross income of $2,990,436,000. They had a 
deficit of $370,216,000. Twenty-seven railroads made returns 
showing no income data, being inactive corporations. Of pull- 
man and other private car companies 546 made returns showing 
a gross income of $432,518,000 and a deficit of $67,256,000; 443 
inactive corporations of that character made reports. 

Of water transport agencies having no net income 1,222 
made returns. They had a gross income of $250,361,000 and a 
deficit of $28,746,000. Of inactive water transport agencies 234 
made returns. 

Of aerial transport agencies having no net income 501 made 
returns. They had a gross income of $24,754,000 and a deficit 
of $7,892,000. Of aerial inactive corporations there were 147 
that made returns. 








Revenue Freight Car Loading—Week Ending Saturday, May 22 


Grain and Live 
grain prod. stock Coal 
1937 26,154 13,713 117,249 
re ees 1936 31,350 11,153 106,160 
| 1935 25,812 11,341 112,742 
Preceding week May 15 ......... 1937 26,905 12,567 116,262 
Per cent increase over .......... 1936 23.0 10.4 
Per cent decrease under ......... 1936 16.6 
Per cent increase over .......... 1935 1.3 20.9 4.0 
Per cent decrease under ......... 1935 
1937 608,691 263,956 3,000,712 
Cumulative 21 weeks to May 22. | 108 653,754 253,865 2,804,793 
1935 546,698 268,665 2,575,580 
Per cent increase over .......... 1936 4.0 7.0 
Per cent decrease under ......... 1936 6.9 
Per cent increase over .......... 1935 11.3 16.5 


Per cent decrease under ......... 1935 1.8 


Per cent to 15 year average 92.4, 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
10,251 41,747 72,272 170,150 327,740 779,276 
8,191 33,414 46,856 162,094 284,372 683,590 
6,014 24,081 31,284 157,234 229,888 598,396 
10,209 39,481 71,066 170,U23 327,156 773,669 
25.1 24.9 54.2 5.0 15.3 14.0 
70.5 73.4 131.0 8.2 42.6 30.2 
237,165 742,758 541,482 3,461,052 6,300,913 15,156,729 
178,076 612,245 252,256 3,210,424 5,184,827 13,150,240 
140,615 503,657 193,578 3,260,130 4,643,389 12,132,312 
33.2 21.3 114.7 7.8 21.5 15.3 
68.7 47.5 179.7 6.2 35.7 24.9 
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Decisions of Interstate Commerce Commission 








SALT RATES RELIEF 


HE Commission, by division 2, in fourth section application 

No. 15610, salt rates, in fourth section order No. 12794, has 
granted relief from the long-and-short-haul part of section 4 
so as to permit the railroads to apply the rates prescribed in 
Rate Structure Investigation, Part 13, Salt, 197 I. C. C. 115, 
so as to enable lines having indirect routes to meet the compe- 
tition of the direct lines or routes. The relief granted, how- 
ever, is not extended to carriers in southern territory. The 
Commission said that salt was not produced in that territory. 
Relief requested by them in fourth section application No. 15943 
was to apply from producing and shipping points in Texas and 
Louisiana to Ohio River crossings, Cairo, Ill., to Cincinnati, O., 
inclusive, and to points in central and Illinois territories and 
Oshkosh and Green Bay, Wis. The relief herein granted re- 
places that temporarily given at the time the salt rates decision 
was made. 

This report also includes fourth section applications Nos. 
15618, 15634, 15635, 15654, 15701, 15750, 15943, 16346 and 16403. 
Denial of the relief sought in application 15943 was without 
prejudice to the decision in No. 26976, American Salt Corpora- 
tion et al. vs. A. & R. now pending and other proceedings in- 
volving the same or related adjustments, the report said. Com- 
missioner Aitchison, in a concurring view, said he would also 
have granted the relief sought in application No. 15943 to per- 
mit applicants to meet over their longer routes through south- 
ern territory from Texas and Louisiana to Ohio River crossings 
and points in central and Illinois territories, rates maintained 
by the more direct routes. Unless this was done, said he, these 
indirect routes would be unable to participate in the traffic 
without observing the depressed rates as maxima at interme- 
diate points, thereby disrupting the prescribed adjustment. The 
relief order, No. 12794, follows: 


It is ordered, That applicants herein, except in application No. 
15943 be, and they are hereby, authorized to establish and maintain 
rates on the commodities and from and to the points hereinafter named 
or referred to without observing the long-and-short-haul provision of 
section 4 of the Interstate Commerce Act: 

1. The Wabash Railway Company (Norman B. Pitcairn and Frank 
C. Nicodemus, Jr., Receivers), a rate of 13 cents per 100 pounds on com- 
mon salt (sodium chloride) loose, in bulk, in carloads, minimum 80,000 
pounds, but not to exceed the marked capacity of the car, over the 
line of that carrier from Detroit, Mich., to Chicago, Ill., subject to 
provision (a) hereinafter set forth; 

2. Carrier parties to Agent L. E. Kipp’s tariff I. C. C. No. A-2482 
on salt and salt compounds, as described in the report made a part 
hereof, over interstate routes from Anthony, Hutchinson, Kanopolis and 
Lyons to Kansas City, Leavenworth, Fort Leavenworth, Atchison and 
Hiawatha, Kans., a rate the same as the rate contemporaneously in 
effect from and to the same points over intrastate routes, but not lower 
than the present rate over the intrastate routes, subject to provisions 
(a), (b), and (d) hereinafer set forth; and 

3. Carriers parties to applications No. 15610, 15618, 15634, 15635, 
15654, 16346, and 16403, on salt and salt compounds, as described in 
the report made a part hereof, from and to points referred to in that 
report, over existing lines or routes, the lowest rate that may be con- 
structed over any line or route from and to the same points on the basis 
described in that report, subject to provisions hereinafter set forth, 
viz.: provision (a); provision (b) with respect to rates between points 
other than in mountain-Pacific territory; provision (c) with respect 
to rates between and from and to points in mountain-Facific territory; 
and provision (e) with respect to rates from producing or shipping 
points in the territory covered by applications Nos. 15635 and 15654 
which may be developed in the future. 

Provisions: 

(a) The rates at higher-rated intermediate points shall not exceed 
rates constructed on the bases described in the report made a part 
hereof and shall not exceed the lowest combination of rates subject to 
the Interstate Commerce Act. 

(b) Relief shal: apply only over routes over which applicants have 
relief concurrently with respect to the class rates from and to the 
Same points. 

(c) Relief shall not apply over any route to rates (1) on bulk salt 
and salt compounds, subject to minimum weight of 80,000 pounds less 


than 75 per cent of rates constructed on the basis prescribed in Rate 
Structure Investigation, Part 13, Salt, 197 I. C. C. 115, for application 
on that commodity between points in mountain-Pacific territory, for 
the distance over such route; and (2) on salt and salt compounds, sub- 
ject to a minimum weight of 45,000 pounds, over route over which re- 


lief is not granted herein with respect to rates subject to a minimum 
Weight of 80,000 pounds. 


(d) Relief shall apply for a period of one year only after the date 
hereof. 


(e) Relief shall apply only in connection with rates constructed 


on the same basis as rates from existing producing points in the same 
field or existing shipping points in the same territory. 

It is further ordered, That in complying with provision (c) where 
the rates are on a group basis, the average distance from all points in 
a group, or the distance from the base point therein, according to the 
manner in which the rate is constructed, to the key or base point in 


the destination group, may be used instead of distances from and to 
individual points. 


It is further ordered, That in complying with provision (c) in the 
case of water-rail routes from San Francisco to points in Montana, 
constructive distances over such routes, determined by adding to the 
actual rail distances the distances by water equated to rail distances 


on the basis of three statute miles to one, may be used instead of 
the actual water-rail distances. 


And it is further ordered, That the relief sought by application 
No. 15943 and, except as authorized herein, by other applications con- 
sidered be, and the same is hereby, denied effective September 12, 1937. 


COMMISSION MOTOR REPORTS 


In MC 86104, Harold Gifford, contract carrier application, 
the Commission, division 5, has granted a permit authorizing 
the applicant to operate as a contract carrier of petroleum 
products in tank trucks, over a regular route, from Bradford 
and Farmers Valley, Pa., to Buffalo and Rochester, N. Y. The 
application was for a permit, authorizing in addition, operation 
to Bath, N. Y., from the two Pennsylvania points mentioned 
and from Eldred, Pa., to Buffalo, Rochester and Binghamton, 
N. Y. At the hearing the report said the application was 
amended to include Warren and Farmers Valley, Pa., as points 
of origin. The application was denied except to the extent 
hereinbefore set forth. The permit is granted on condition that 
the applicant, within 90 days, comply with sections 215 and 
218 of the motor carrier act, with the Commission’s rules and 
regulations thereunder, and with the requirements established 
in Ex Parte MC 12, Contracts of Contract Carriers. 


COMMISSION REPORTS 


Citrus Fruits 


Fourth section application No. 16565, citrus fruits from 
Texas to north Atlantic ports. By division 2. Parties to Peel’s 
I. C. C. No. 2790 authorized, in fourth section order No. 12790, 
to establish and maintain until July 1, 1938, over existing 
routes, rates for the transportation of citrus fruits, from points 
in Texas to Baltimore, Md., Philadelphia, Pa., New York, N. Y., 
and Boston, Mass., in cents a 100 pounds as follows: $1.165 
from stations in Texas on the Port Isabel & Rio Grande 
Valley; $1.10 from other states in Texas, except El] Paso, named 
on pages 11 to 13, inclusive, of that tariff, and the latter rate 
as maximum from intermediate origin points to the same desti- 
nations. The relief is subject to the provisions that it shall not 
apply over routes to the more distant points to which the earn- 
ings based on $1.10 a 100 pounds, minimum of 36,000 pounds, 
and the distances from Harlingen, Tex., would be less than 12 
cents a car-mile, also that the rates to the higher-rated inter- 
mediate points shall not be increased without authority from 
the Commission, and shall in no instance exceed the lowest 
combination. As filed the application was for relief for par- 
ticular days, that is, Monday, Tuesday, Thursday and Friday 
of each week. The carriers amended that by eliminating the 
shipping day restriction and said they desired to maintain the 
rates until June 30, 1938. The relief sought, the report said, 
was based on competition between the same points with trucks 
from the producing points to the ports of Port Isabel and 
Brownsville, Tex., and by water beyond; and at the north 
Atlantic ports between Texas shippers, on the one hand, and 
Florida shippers and carriers operating between Florida points 
and north Atlantic ports, on the other hand. 


Petroleum Products 


Fourth section application No. 16595, petroleum products 
to Charlotte, N. C. By division 2. In fourth section order No. 
12796, parties to this application have been authorized to estab- 
lish and maintain without regard for the long-and-short-haul 
part of section 4 rates on gasoline, including blended gasoline 
and kerosene, in tank-cars, subject to Rule 35 of southern 
classification, to Charlotte, N. C., of 24 cents from Savannah 
and Port Wentworth, Ga., of 28 cents from Brunswick, Ga., 
and of 22 cents from Charleston, S. C., provided that the rates 
from, to and between higher-rated intermediate points shall not 
exceed the lowest combination and shall not apply to routes 
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over which the distance exceeds that over the direct line or 
route by more than 50 per cent. This relief supersedes the 
temporary relief authorized by fourth section order No. 12607. 
Other relief was denied effective Sept. 20. 


Pulpboard 


Fourth section application No. 16714, pulpboard to New 
Orleans, La. By division 2. Parties to this application author- 
ized, in fourth section order No. 12797, to establish and main- 
tain on pulpboard, minimum 40,000 pounds, over routes over 
which they have relief to maintain class rates from Mobile, 
Ala., to New Orleans, La., rates the same as those contempo- 
raneously in effect over like traffic over the direct route but 
not less than 14 cents a 100 pounds, and to maintain higher 
rates from, to and between intermediate points, provided, that 
the rates from, to and between the higher-rated intermediate 
points shall not be increased except as authorized by the Com- 
mission and shall in no instance exceed the lowest combination. 
The relief was sought to meet motor truck competition. Relief 
other than that herein granted is denied effective Sept. 20. 
as relief was authorized in fourth section order No. 
12695. 


Commodity Rate Relief 


Fourth section application No. 13918, commodity rates to 
south Atlantic ports; embracing fourth section application No. 
16831. By division 2. On further consideration, fourth section 
order No. 11027 further modified by twelfth supplemental 
fourth section order No. 11027 so as to add Fort Lauderdale, 
Hollywood, Dania and Port Everglades, Fla., to the south At- 
lantic and Florida ports to which parties to the applications 
may carry commodities, carloads, from central and western 
trunk line territories, without regard to the long and short haul 
part of section 4. The former reports in this case are in 186 
<< Cor ae fC. Ca end 214. 1. C. C. 7. 


Cottonseed Oil 


Fourth section application No. 16537, cottonseed oil from 
Laurel, Miss., to New Orleans, La. By division 2. Authority 
denied, in fourth section order No. 12801, authorizing the Gulf, 
Mobile & Northern to establish and maintain, over its single- 
line route, from Laurel, Miss., to New Orleans, La., a rate of 
23 cents on liquid cottonseed oil in tank cars, minimum 60,000 
pounds or 98 per cent of the shell capacity of the tank, if less, 
without observing the long and short haul part of section 4. 
The desire was to meet the rate over the New Orleans & North- 
eastern, over the route of the applicant which, the report said, 
was 122 per cent of the length of the short line. This applica- 
tion, the report said, was denied by fourth section order No. 
12536 as to temporary relief, Oct. 17, 1936. The Commission 
said that while it appeared that the proposed rate would pro- 
duce earnings which were reasonably compensatory, that was 
not the only criterion in determining whether or not fourth 
section relief should be granted. It said the application was 
originally denied on account of excessive circuity. The report 
said that substantially no data in addition to that contained in 
the original application were presented at the hearing on which 
this report was based. 

Engines 


Fourth section application No. 16635, engines to Missouri 
River points. By division 2. Carriers authorized, in fourth 
section order No. 12799, to establish and maintain, on internal 
combustion engines, carloads, minimum 50,000 pounds, Detroit, 
Flint and North Flint, Mich., to Kansas City, Mo., Omaha, Neb., 
and Council Bluffs, Ia., over their existing routes to Omaha or 
Council Bluffs, thence over the Union Pacific to Kansas City 
and over their existing routes to Kansas City, thence over the 
line of the Union Pacific to Omaha and Council Bluffs, rates 
the same as those contemporaneously in effect over competing 
lines or routes from and to the same points but not lower than 
55 cents a 100 pounds, and to maintain higher rates to and 
between intermediate points. The relief is subject to the 50 
per cent circuity limitation and does not include intermediate 
points as to which the haul of the petitioning line or route is 
not longer than that of the direct line or route between the 
competitive points. All other relief is denied effective Sept. 24. 
Relief was temporarily authorized by fourth section order No. 
12633. 


COMMISSION ORDERS 

Finance No. 10772, Chicago Great Western Railroad Co. reorganiza- 
tion. George A. Gaston permitted to intervene. 

MC 50337, Shirar and Clark, contract carrier application. Ap 
plicants’ petition to set aside the recommended order of the joint board, 
for rehearing, and for leave to file an amended application, denied. 

MC 86090, Regnar Sund, common carrier application. This matter 
was duly referred to and set down for hearing before joint board No. 
138 and a full and adequate hearing was held at Sioux City, Ia., on 
Dec. 7, 1936, before the joint board. Examiner W. A. Maidens was 
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present at the hearing to advise with and assist the joint board. The 
joint board having been and being unable to agree on this matter, 
and more than 45 days have elapsed since the matter was submitted 
to and heard by it, the authority to recommend an appropriate order 
and make a report in this matter, conferred on joint board No. 138, 
is terminated as of May 20, and the matter is referred to Examiner 
Maidens for such further action and proceedings as may be appropriate 
and proper in the premises. 

MC C-10, Blue Arrow Transport Lines, Inc., 
Motor Freight Lines, Inc. Complaint dismissed. 

MC-F 268, L. A. Merillat, dba Security Cartage Co., purchase of 
operating rights of George A. Brown, G. Layton Brown, and J. Em- 
erick Brown, dba Brown Transit Co. and Tri-B Transport Co. Rail 
carriers in trunk line and Central Freight Association territories per- 
mitted to intervene. 

No. 27148, Sub. No. 2, John G. Douglass et al. vs. D. & H. et al; 
No. 27148, Sub. No. 4, W. J. M. Huntzinger et al. vs. N. Y. O. & W, 
et al., and No. 27148, Sub. No. 5, Henry C. Jones, Sr., et al. vs. D, 
& H. et al. Order entered on March 26 modified to become effective 
on Aug. 2, on not less than 30 days’ notice, instead of July 3. 

No. 27669, Property Owners’ Committee et al. vs. C. & O. et al. 
Pennsylvania Public Utility Commission permitted to intervene. 

No. 27682, Tankar Gas, Inc., vs. A. & S. et al. Tide Water As- 
sociated Oil Co. and H. N. Greis as trustee for Deep Rock Oil Cor- 
poration pernfitted to intervene. 

Finance No. 11531, application of the Louisiana & Arkansas to 
acquire by purchase the properties of Rock Island, Arkansas & Lou- 
isiana. Arkansas Corporation Commission permitted to intervene. 

Fourth section application No. 13918, commodity rates to south 
Atlantic ports. Proceeding reopened for further consideration on the 
question of modification of the order as requested in application No. 
16831. 

MC 50894, Beny Yasiulewicz, common carrier application. Proceed- 
ing reopened for further hearing at a time and place to be fixed by 
the Commission. 

MC C-38, Middle Atlantic States Motor Carrier Conference, Inc., 
vs. Motor Express & Terminal Corporation. Order of April 29, refer- 
ring the proceeding to Examiner Naftalin for hearing and for recom- 
mendation of an appropriate order thereon and assigning the matter 
for hearing vacated and the complaint dismissed on request of com- 
plainant. 

MC-F 212, Kramer Brothers Freight Lines, Inc., purchase, M. D. 
Nickel. Application dismissed on request of applicant. 


et al. vs. Brown 


UNCONTESTED FINANCE CASES 

Supplemental report and order in F. D. 11577, New York Central 
Railroad Company securities, modifying order of April 7, 1937, so as 
to permit the use of the proceeds from the sale of $41,097,000 of 15-year 
secured 3%, per cent bonds for certain purposes, approved. 

Report and order in F. D. 11645, Wisconsin Central Railway Com- 
pany equipment-trust certificates, granting authority to the Wiscon- 
sin Railway Company and to E. A. Whitman, receiver thereof, to 
assume obligation and liability, jointly and severally, in respect of 
not exceeding $2,500,000 of Wisconsin Central Railway equipment-trust 
certificates, series B, to be issued by the Central Hanover Bank & 
Trust Company, as trustee, and delivered at par to the Minneapolis, 
St. Paul & Sault Ste. Marie Railway Company, as vendor, in connec- 
tion with the procurement of certain equipment, approved. 

F. D. No. 11529, Old Colony Railroad Company et al. trustees 
abandonment, report and certificate and order (1) permitting abandon- 
ment by Howard S. Palmer, James Lee Loomis, and Henry B. Sawyer, 
trustees of the Old Colony Railroad Company of parts of lines of rail- 
road in Plymouth, Bristol, and Norfolk counties, Mass., and Bristol 
county, R. I., and abandonment of operation thereof as trustees of 
the New York, New Haven & Hartford Railroad Company and (2) 
deferring action on parts of application seeking permission to abandon 
the line from a point near West Hanover to Hanover, and the line 
from a point near Matfield to Eastondale, all in Plymouth county, 
Mass., approved. 

F. D. 11655, Louisiana & Arkansas Railway Company equipment- 
trust certificates, report and order granting authority to assume obli- 
gation and liability, as guarantor, in respect of not exceeding $400,000 
of Louisiana & Arkansas Railway Company equipment-trust certificates 
of 1937, series A, and not exceeding $75,000 of Louisiana & Arkansas 
Railway Company equipment-trust certificates of 1937, series B, to 
be issued by the Commercial National Bank in Shreveport, as trustee, 
the series A certificates to be sold at 99.935 per cent of par, and the 
series B certificates to be sold at 98.304 per cent of par, with accrued 
dividends in both instances, in connection with the procurement of 
certain equipment, approved. 

Report and certificate in F. D. No. 
Railroad Company abandonment, permitting abandonment, as to in- 
terstate and foreign commerce, by the Arizona & Swansea Railroad 
Company of its entire line of railroad in Yuma county, Ariz., approved. 


11626, Arizona & Swansea 





N. Y. S. & W. REORGANIZATION 

In Finance No. 11681, the New York, Susquehanna & West- 
ern has filed with the Commission a copy of the petition filed 
by it in the federal court for the district of New Jersey, signi- 
fying its desire to reorganize under section 77 of-the national 
bankruptcy act. The petitioner is a subsidiary of the Erie. 
It extends from Edgewater to Jersey City, N. J., and to Strouds- 
burg, Pa., a distance of about 130 miles. The petitioner says 
it defaulted May 29 on its first refunding mortgage 5 per cent 
bond totaling $3,744,000 and that it defaulted Feb. 1, 1937, on 
its second mortgage 4 per cent bonds totaling $447,000. The 


petitioner also lists other obligations to discharge which it has 
no funds. 
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Proposed Reports in I. C. C. Cases 


0-10-00: 


LOUISIANA OIL RATES 


ligt apes JOHN J. CROWLEY, in a proposed report in 
fourth section application No. 16413, petroleum and petro- 
jeum products between Louisiana points, has recommended that 
the Commission authorize the Texas & New Orleans, on condi- 
tions, to establish and maintain rates on petroleum and petro- 
leum products, between points in Louisiana over interstate 
routes, without observing the long-and-short-haul part of 
section 4. The relief was sought, the examiner said, to enable 
the applicant to meet competition of carriers over intrastate 
routes between New Orleans and Logansport, La., and points 
intermediate. The present rates, the examiner said, were the 
same as or in some instances lower than those prescribed in 
Rates on Refined Petroleum Products from, to and between 
Points in the Southwest, 171 I. C. C. 381, 174 I. C. C. 745, 179 
I. C. C. 35, and 203 I. C. C. 103, the Hoch-Smith petroleum in- 
vestigation. 

The proposed rates, the examiner said, were those required 
by order of the Louisiana commission or rates permitted to be 
established by that body on application of carriers to meet 
competitive rates charged by other and unregulated means of 
transportation. He said they were much lower than the inter- 
state basis. 

In February, 1936, the examiner said, the applicant sought 
agreement of other carriers in Louisiana to the filing of a peti- 
tion to the Louisiana commission seeking establishment of the 
interstate basis on intrastate traffic. That was a renewed effort. 
The other Louisiana lines declined to join however, said the 
examiner, basing their refusal on the futility of such action. 
Incidentally, the examiner observed, the other lines now han- 
died the traffic, intrastate, without the necessity of crossing 
any state boundary. The applicant, the examiner added, averred 
further than even if it alone obtained favorable action under 
such a petition it was manifest that no relief would accrue to it 
if the other operating lines continued to maintain the lower 
intrastate basis and that the only result would be a further sur- 
render of its traffic. 

The fact that applicant sought relief under these conditions 
without pursuing relief from the Commission under section 13 of 
the interstate commerce act, the examiner said, presented 
difficulties. However, he added, the record indicated that the 
applicant was powerless to proceed further, effectively, before 
the Louisiana commission and there was no suggestion here 
that interstate shippers or localities were or would be prejudiced 
by a grant of the relief sought. 


Examiner Crowley recommended grant of relief subject to 
a 70 per cent circuity limitation, the limitation that the rates 
should not exceed the combination and that the rates from, 
to and between higher rated intermediate points should not 


exceed rates on the basis prescribed in the case hereinbefore 
cited. 


PORT NEWARK LUMBER TRANSFER 


Adoption of the proposed report of Examiner Paul O. Car- 
ter in No. 27510, Weyerhaeuser Timber Co. vs. Pennsylvania 
et al., and No. 27511, Weyerhaeuser Steamship Co. et al. vs. 
Same (see Traffic World, May 29), will mean maintenance of 
the policy of the railroads not to perform transfer service 
between ships and railroads over what they regard as private 
terminals. Examiner Carter recommended that the Commission 
find the defendants’ refusal to perform the services incident to 
the transfer of forest products and general cargo between 
steamships and railroad cars at the pier of Atlantic Terminals, 
Inc., in Port Newark, N. J., and the exaction of rates, to and 
from Port Newark, which did not include the performance of 
such transfer services was not unreasonable, unjustly dis- 
(riminatory or unduly prejudicial as alleged by the com- 
plainants. 

Atlantic Terminals, Inc., the examiner said, was a wholly 
owned subsidiary of the timber company. The timber company 
leased the dock space and other property at Port Newark from 
the city. The railroads, Carter said, contended that the crea- 
tion of Atlantic Terminals, Inc., was a device employed by the 
Weyerhaeuser Timber Co. to overcome their prohibition against 
the performance of transfer services for private companies. 
Examiner Carter said the evidence showed that defendants 
either performed the transfer services or assumed the costs 














of their performance in whole or in part on lumber and gen- 
eral cargo at public piers at Port Newark and at New York, 
N. Y., Philadelphia, Pa., Camden and Trenton, N. J., Chester, 
Pa., Wilmington, Del., Baltimore, Md., and Norfolk, Va. Those 
port cities were alleged to be unduly preferred. 

The complainants were the timber company, shipping prod- 
ucts from north Pacific coast points by water through the 
Panama Canal to Port Newark, and thence by rail to interior 
destinations; and Weyerhaeuser Steamship Co. and Pacific 
Coast Direct Line, Inc., common carriers of property by water 
through the Panama Canal between Port Newark and other 
Atlantic ports, on the one hand, and various points on the 
Pacific coast, on the other. 

The Chamber of Commerce of Newark, N. J., intervened 
in support of the complaints. The Baltimore Association of Com- 
merce, Norfolk Port Traffic Commission, Virginia Corporation 
Commission, City of Newark, which operates a municipal pier, 
Port of Philadelphia Ocean Traffic Bureau and Joint Executive 
Transportation Committee of Philadelphia Commercial Organ- 
izations intervened in opposition to the complaints. 

Railroads, according to the examiner, refused to perform 
the transfer services or assume the costs of their performance 
at the piers of Atlantic Terminals, Inc. They regarded it, he 
said, as, in fact, a terminal maintained primarily for the benefit 
of the timber company, the owner of a substantial volume of 
the traffic transported through the terminal and which was also 
the owner of the terminal company. The railroads, the examiner 
said, did not operate any water terminals at Newark and the 
only public terminal operated by the city was the municipal 
pier. A witness for the Newark Chamber of Commerce testi- 
fied that because of the transfer costs which shippers must pay 
when they routed their traffic through the Atlantic Terminals, 
Inc., at Port Newark, the port was at a disadvantage because 
shippers preferred to use the ports where the transfer services 
were performed without charge. 

At Baltimore transfer services are performed only at rail- 
road piers; at Camend, Wilmington and Trenton only at munic- 
ipal piers; at Philadelphia at either railroad or municipal 
pers or privately owned piers which are operated as public 
piers. But in no case will the service be performed on piers 
controlled by the owner of the traffic, says the proposed report. 
At Chester, the report says, the services are performed at a 
railroad facility and at the pier of a warehousing company, 
which is operated as a public facility, but the services are not 
performed on freight in which the warehousing company or 
its owner has an interest; at Norfolk the only defendant which 
performs the service in the Pennsylvania and, according to 
the report, it does so to meet the competition of other railroads 
serving that port. 

According to the report, the policy of the railroads has 
been to restrict the port practices as much as possible con- 
sistent with adequate service. Piers other than railroad piers 
are used only when necessary to supplement railroad facilities. 
In no case, adds the report, is the transfer service performed 
at a pier controlled by the owner of the traffic. One of the 
chief reasons for that restriction, according to the report, is 
the difficulty of policing the practice. 


The city of Newark’s position, the examiner said, was that 
it owned and desired to control its property and it reserved 
the right to determine to what extent public terminals should 
be established on its property which would compete with the 
public terminals established by the city. 

The question as to whether Atlantic Terminals, Inc., was a 
public terminal arose in connection with this case. The examiner 
said that on the facts of record the Commission should find that 
it was a public terminal. Having come to that conclusion, the 
examiner said the next matter to be determined was whether 
or not the transfer services at that terminal and at the ter- 
minals alleged to be preferred were performed under substan- 
tially similar circumstances and conditions. He said the Penn- 
sylvania was the only defendant which served Port Newark 
and the other ports alleged to be preferred. It did not control, 
he said, the situation at Baltimore, Philadelphia, Norfolk, Cam- 
den, Trenton, Wilmington and Chester. A finding of undue 
prejudice against that defendant, he added, and an order to 
remove the prejudice would not necessarily result in the per- 
formance by that defendant of the transfer services at At- 
lantic Terminals, Inc. Under the alternative provisions of such 
an order, the examiner said, the Pennsylvania could cancel its 
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performance of the transfer services at the ports it serves. 
Such an order, he said, would not establish equality with 
respect to such services between Port Newark and the other 
ports because the carriers serving the other ports which did 
not serve Port Newark would be free to continue to perform 
the transfer services at the other ports. 

Examiner Carter said the issue was resolved into the 
question whether the services were performed at the pier of 
Atiantic Terminals, Inc., and at the municipal pier and the 
pier of Newark Tidewater Terminals in Port Newark under 
substantially similar circumstances and conditions. 

None of the defendants, the examiner said, served the 
property of Atlantic Terminals, Inc., the municipal pier, or the 
property of Newark Tidewater Terminals with its own rails. 
These properties, Carter said, were reached by the defendants 
over the city-owned tracks of Newark, use of which was by 
sufferance of the city. The defendants serving Port Newark, 
he said, had been notified that the city authorities would make 
a charge of 50 cents a ton on all traffic in connection with 
which defendants performed the transfer services or assumed 
the costs of their performance in whole or in part at Atlantic 
Terminals, Inc. No charge would be made by the city for the 
use of its tracks on traffic on which the transfer services were 
performed or the costs of such performance were assumed at 
the municipal pier and Newark Tidewater Terminals. Transfer 
charges when made ranged from 40 to 80 cents a ton. 

“Tt thus appears that the conditions under which the trans- 
fer services would be performed at Atlantic Terminals, Inc., 
are, in the respect described, dissimilar from those under which 
such services would be performed at the municipal pier and 
Newark Tidewater Terminals,” says the report. “In such cir- 
cumstances no findings of unjust discrimination or undue 
prejudice can be made.” 


TRUCK CARGO INSURANCE 


Examiner A. E. Later, in I. and S. M-10, insurance allow- 
ances, has recommended that the Commission condemn as un- 
lawful any deductions from freight charges by truckers for 
the cost of shippers’ insurance. His proposed report was served 
June 2. He has also recommended that the suspended sched- 
ules filed by R. B. Osborn, doing business as Osborn Truck 
Lines, and W. L. Meyers, agent, of the Indiana Motor Rate and 
Tariff Bureau, for the account of Lawrence Truck Lines, be 
found unjustly discriminatory and unduly prejudciial. 

Under the tariffs, which are proposed to be found not justi- 
fied, shippers are permitted to carry cargo insurance and de- 
duct the cost thereof from the gross transportation charges. 
In the case of the Osborn tariffs the deduction would be the 
actual out-of-pocket cost of the insurance carried by the ship- 
per. In the Meyers’ tariff the deduction would be cost but not 
exceeding 1.5 per cent of the transportation charges. 

The examiner points out that the Commission has pre- 
scribed minimum amounts of cargo insurance which the carriers 
must file with it. He says that a point respecting the lawful- 
ness of shippers’ cargo insurance allowances not directly raised 
but suggested by the arguments of the parties is that, where 
the Commission has prescribed the limits of cargo insurance 
which common carriers by motor vehicle must carry, such 
prescription fixes the limit of duty of such carriers to provide 
shippers with cargo insurance protection. 

“There is no legal obligation,” says the examiner, “other 
than the statutory requirements of section 215 of the act which 
requires motor common carriers to provide cargo insurance for 
the protection of shippers. When such carriers file with the 
Commission the required minimum insurance they are not re- 
quired further to indemnify the shippers by insurance. It fol- 
lows, therefore, that the furnishing of cargo insurance by the 
carrier to the shipper in addition to that required by the Com- 
mission is not a service, facility, or instrumentality required 
by law to be furnished by the carrier. It is only when a sh'p- 
per furnishes such a service, facility, or instrumentality that 
it may lawfully receive allowances from a motor common car- 
rier.” 

A point not touched on in the briefs, says Examiner Later, 
but of great importance here, is the Commission’s power to 
issue regulations affecting cargo insurance. He says that under 
section 215 the Commission is authorized, in its discretion, to 
require common carriers to file surety bonds, policies of insur- 
ance, qualifications as self-insurers or other securities or agree- 
ments under such rules and regulations as it may prescribe. 
The Commission, the examiner said, had ordered certain com- 
mon carriers to file cargo insurance in certain minimum 
amounts. An endorsement, he pointed out, specified that the 
insured should be a common carrier subject to the act. The 
shippers’ cargo policy, he said, named the shipper as the in- 
sured, and under present regulations could not be filed in lieu 
of carrier’s policy or certificate. 
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“Only by a strained construction of this provision would 
it be permissible for the Commission to allow cargo policies 
to be filed naming the shipper as the insured,” says the ex- 
aminer. 

Examiner Later suggested that since the Commission did 
have a wide degree of discretion respecting cargo insurance, 
it might well consider the practicability of policing such in- 
surance in passing on its lawfulness. That observation was 
made because, as he said, one of the serious objections of those 
opposing the suspended rules was that, because of the laxity 
of the carriers in policing these allowances and ascertaining 
the kind of insurance that was being carried by the shipper, 
policing of the deductions and the insurance by the Commission 
would be impossible, offering a fertile field for prejudice, dis- 
crimination and rebates. 

“Are motor common carriers which make equal allowances 
to shippers, such as the (meat) packers, paying for the insur- 
ance of other motor carriers?’ Examiner Later asked. “The 
insurance representative testifying for those supporting the 
suspended rules stated that it was not unusual for two car- 
riers operating between the same points carrying the same 
commodities to pay different rates for cargo insurance. This 
might be caused by the difference in the individual experience 
of the two truckers or by the difference in the equipment each 
operated. . .In other words if the insurance company was to 
make a profit on the shippers’ insurance, the experience of the 
whole group of truckers would have to be such that the total 
insurance premium received exceeded the losses which the in- 
surance company would have to pay. The more efficient 
carriers operating under the shippers’ insurance would there- 
fore be required to pay something in addition to the rate to 
which their own operating experience would entitle thein, to 
offset the loss of carriers with a less favorable experience. An 
allowance to a shipper to assist another carrier in carrying 
insurance is not permitted under the act, as such payment could 
not be solely to reimburse the shipper for furnishing the carr‘er 
some service, facility, or instrumentality in the transportation 
of his products.” 

The examiner said it had been suggested that shippers 
might obtain all the benefits they now obtained under ther 
cargo insurance by having the motor carriers establish released 
value rates for which the carriers would provide protection 
to the packers under their minimum cargo policies which they 
must file with the Commission. The shippers could then carry 
their cargo insurance at their own expense to cover the value 
of their products in excess of the released value. That sugges- 
tion, the examiner said, seemed to offer a practical way out 
of the packers’ alleged predicament. 

The examiner said a number of shippers and motor carriers 
intervened in support of the suspended rules and other motor 
carriers and various motor carrier tariff bureaus representing 
motor carriers, opposed approval of the suspended rules. Cer- 
tain railroads and associations intervened at the hear:ng but, 
Examiner Later said, failed to disclose whether they supported 
or opposed the suspended rules. 

All parties present and participating in the hearing, said 
the examiner, requested that the scope of the investigation be 
not limited to the lawfulness of the suspended rules. The scope 
of the investigation was extended by agreement of all parties, 
he said, to include a general inquiry into the lawfulness of 
shippers’ insurance allowances. The examiner said the report 
had been broadened accordingly, adding that this case was one 
of first impression and involved many novel questions. 


The testimony related largely to the transportation of fresh 
meats and packing house products. The four largest meat pack- 
ers of Chicago, the examiner said, found that in many in- 
stances a large percentage of their products could be transported 
more expeditiously and conveniently by trucks than by rail. 
But one of the difficulties they encountered in using trucks, he 
said, was that many trucks lacked sufficient financial responsi- 
bility. Ordinarily, the examiner said, the greater part of the 
trucker’s capital was tied up in equipment, on which the pur- 
chase price was only partially paid. The amount of physical 
property which trucking companies possessed, the examiner 
said, was insignificant. 


At first the packers used a few large trucking companies 
which apparently were financially responsible and certain oth- 
ers who could furnish adequate cargo insurance, the examiner 
said. The packers found, he added, that they could not use 
the services of many small truckers, who served points not 
reached by the larger truckers, because they did not have 
sufficient financial strength to reimburse shippers in the event 
of heavy losses, and could not procure satisfactory cargo in- 
surance. Trucking of fresh meats and packinghouse products, 
he said, was therefore restricted to points served by the larger 
truckers. 

The packers found that ordinarily insurance carried by 
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truckers covered only specified road hazards, such as fire, light- 
ning, rising of navigable waters, wind storm, collision or upset, 
collapse of bridges, and the stranding, sinking, or burning or 
collision of ferry boats which might occur while trucks were 
being transported thereon. 

“These policies,” says the report, “contains so many pro- 
yisos and exclusions from liability that frequently it is difficult 
to determine what is insured.” 

It was found that the policies ordinarily excluded loss or 
damage caused by neglect of the truckman. The packers were 
dissatisfied in addition because they found it difficult if not im- 
possible to check the financial standing of insurance companies 
which carried truckers’ cargo insurance; and because it was 
found, at times after a loss had occurred, that the trucker’s 
cargo policy had been cancelled without notice to them. 

The arrangement whereby the trucker made an allowance 
to the shipper for the cargo insurance carried by the latter, 
which the examiner now recommends be found unlawful, 
seemed a way out of the difficulty. The big packers in their 
testimony showed that the plan of handling the matter by means 
of allowances for cargo insurance carried by the shipper was 
economical in that they obtained insurance at a much lower 
rate than the truckers could obtain it. 

Those supporting the suspended rules pointed out that a 
somewhat similar provision was contained in rail tariffs which 
provided for allowances to shippers which furnished services, 
facilities, or instrumentalities required to be furnished by the 
railroad. They referred to Dearborn’s perishable protective 
tariff I. C. C. No. 7, under which, at the option of the carrier, 
the shipper may perform the icing at loading stations receiving 
an allowance from the railroads for so doing. The examiner 
said that the rail icing rule was a provision prohibited by section 
216 (d) of the motor act. 

“The evidence in this proceeding,” says the report, “clearly 
shows that the shipper who has available and is permitted to 
use the shipper’s cargo insurance plan has a decided advantage 
over the shipper who is denied this privilege and required to 
depend upon the carrier’s financial responsibility or the car- 
rier’s cargo insurance. The advantages which accrue to ship- 
pers using their own insurance in lieu of carrier’s insurance 
have previously been detailed at some length. This advantage 
is not alone in the superior protection furnished by shipper’s 
insurance, but in giving to the shipper a great advantage in 
settlement of claims.” 


In bringing his report to an end the examiner said that it 
might be concluded that many common carriers had obtained 
benefits in the past from the use of shippers’ insurance. It was 
doubtful, he added, whether the benefits would, in the long 
run, equal the detriment to the motor industry as a whole. 
One of the major purposes of Congress when it enacted the 
motor carrier act, he said, was the elimination of unjust 
discrimination and undue preference and prejudice. There 
was little question on this record, said he, that shippers’ 
cargo insurance allowances would create unjust discrimina- 
tion and prejudice. Therefore, he said, he found that the 
suspended schedules were unjustly discriminatory and un- 
duly prejudicial and had not been justified on this record. 
He said he further found that any deductions from freight 
charges by truckers for the cost of shippers’ insurance under 


the facts presented in this record, must be condemned as 
unlawful. 


GASOLINE FROM SAN FRANCISCO 


Examiner W. J. Koebel, in No. 26210, gasoline from San 
Francisco Bay points to Ogden, Utah, on further hearing, has 
recommended that proposed reduced rates by rail on gasoline, 
in tank car loads, 60 cents from Sacramento, Calif., and 65 cents 
from San Francisco Bay points, to Utah common points be 
found not unlawful in view of changes in the former situation. 
In the prior report (198 I. C. C. 683) the Commission condemned 
the rates and issued a minimum rate order requiring the main- 
tenance of a rate of 73 cents. The examiner recommended vaca- 
tion of the minimum rate order. The reduced rates are in- 
tended to meet truck competition. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports, become effective unless excep- 
tions have been filed within the 20-day period or exceptions have been 
Seasonably filed by other parties, or the order has been stayed or 
bostponed by the Commission.) 


_ MC F-254, Consolidated Bus Lines, Inc., purchase of operat- 
ing rights and property of Cherokee Motor Coach Co. By 
joint board No. 106, composed of W. H. Turner of Tennessee 
and H. F. Lee of Alabama. Served May 28. Purchase by Con- 
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solidated Bus Lines, Inc., of operating rights and property of 
Cherokee Motor Coach Co., approved and authorized. 

MC F-51, Yellow Cab Transit Co., purchase of property and 
operating rights of H. H. Enders. By Examiner Robert R. 
Hendon. Served May 29. Purchase by Yellow Cab Transit Co. 
of property and operating rights of H. H. Enders approved and 
authorized, including the right to any certificate whjch here- 
after may be issued as a result of his “grandfather” applica- 
tion on the terms and conditions set forth in the application, 
and provided that the effectiveness of any order granting the 
authority requested shall be stayed until such time as affirma- 
tive decision is made with respect to such “grandfather” rights 
of Enders. 

MC F-180, Oilfields Trucking Co., purchase of operating 
rights and property of J. C. Dunbar, dba Dunbar Tank Line. 
By joint board No. 78, composed of Hoyt R. Martin of Nevada 
and Warren K. Brown of California. Served May 29. Purchase 
by Oilfields Trucking Co. of operating rights and property of 
J. C. Dunbar, dba Dunbar Tank Line, approved and authorized, 
the purchase to include the right to operating pending deter- 
mination of his “grandfather” application and the right to any 
permit which hereafter may be issued as a result of such ap- 
plication, and including the right to continue operations in- 
stituted by him between July 1 and Oct. 15, 1935, pending the 
determination of the application covering such operation and 
the right to any permit which hereafter may be issued as a 
result of such application. 

MC-F 102, D. P. Daum, dba Daum Over-Nite Express, 
purchase of operating rights and property of Ralph A. Shinkle, 
dba Louisville and Indianapolis Transit Co. By joint board 
No. 1, composed of H. S. Collins of Kentucky, Samuel L. Trabue 
of Indiana and Andrew Olson of Illinois. Served June 3. Pur- 
chase by D. P. Daum, dba Daum Over-Nite Express, of prop- 
erty and operating rights of Ralph A. Shinkle, dba Louisville 
and Indianapolis Transit Co., approved and authorized. 

MC 15792, Donat Gaudette, contract carrier application. 
By joint board No. 22, composed of Edwy L. Taylor of Con- 
necticut and Leo H. Leary of Massachusetts. Served June 3. 
Applicant found entitled to continue operation as a contract 
carrier of beer, over regular routes, from Albany, N. Y., and 
New York, N. Y., and New Haven, Conn., to Worcester, Mass., 
and of empty containers in the reverse directions by reason of 
having been engaged in such operations on July 1, 1935, and 
continuously since that time. Permit ordered issued. Appli- 
cation denied in all other respects. 


PETITIONS FOR REHEARING, ETC. 

No. 17000, Part VII, rate structure investigation, grain and grain 
products within the western district and for export. Globe Grain and 
Milling Co., California Milling Corporation, Capitol Milling Co., Los 
Angeles Grain Exchange and Southern California Flour Millers Traffic 
Association, all of Los Angeles, Calif., ask the Commission to modify 
its prior findings and order so as to permit a free stop for milling 
after grain has received two free stops for transit privileges. 

No. 22607, Mathieson Alkali Works vs. A. & W. et al. Defendants 
ask the Commission to modify its order to permit class rates on the 
basis of Column 45 in connection with the revised class rates published 
between official territory and western trunk line territory in com- 
pliance with the sixth supplemental order in Docket 17000, Part 2, to 
be published and become effective on liquefied chlorine in tank cars in 
lieu of column 45 as applied to the old first class rates. 

No. 27227, James M. Brown Co. vs. Southern Pacific et al. De- 
fendants, in a second petition, ask for reconsideration by the entire 
Commission after decision by division 3 and for oral argument before 
the Commission en banc. 

No. 27708, Carbon Fuel Co. et al. vs. A. & B. B. et al. Norfolk & 
Western, one of the defendants in this case, asks that the complaint 
be dismissed on the ground that if all of the proper averments were 
taken as true, it fails to set forth a violation of the interstate com- 
merce act by it. 

MC 2704, application of Burnett Seibert, Bridgeton, N. J. Rail 
carriers in trunk line territory ask that the certificate issued in this 
case on April 26, which becomes effective May 26, be stayed. 

MC 29572, application of John J. McDonald, Philadelphia, Pa. 
Rail carriers in trunk line territory, ask that the certificate issued 
in this case on May 13, which become effective June 12, be stayed. 

MC-F 240, application of the Black Hills Transportation Co., Rapid 
City, S. D., to acquire as successor in interest the operating rights 
and property of Joseph F. Lindsey, dba Platte Valley Stages, or Platte 
Valley-Cheyenne Short Line. Applicant asks that the application be 
dismissed. 

No. 27220, Norge Corporation vs. Long Island R. R. Complainant 
and intervenor, Raymond Rosen, Inc., ask for reopening for further 
consideration, further hearing and reargument before the entire Com- 
mission. 

No. 27430, Charlottesville Woolen Mills vs. C. & O. et al. Com- 
plainant asks the Commission to grant a reopening herein, for recon- 
sideration by the entire Commission on the record as made, on the 
question of reparation on the shipments from Winding Gulf, W. Va., 
only. 

1. & S. No. 3636, cotton, woolen and knitting factory products. 
Associated Southeastern Textile Mills and the members thereof, com- 
plaints and interveners in this case and the cases embraced in the 
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opinions therein ask the Commission to reopen the case, and to take 
further testimony herein. 

1. & S. No. 4339, block tin, New York and Norfolk to Winston- 
Salem, N. C. Respondents ask for vacation of the suspension. 

MC 774, application of Earl Simmons, Devon, Kan. Missouri Pa 
eific and other rail lines, with the exception of the Atchison, Topeka 
and Santa Fe, on whose behalf formal protest, dated May 19, 1936, 
was filed, ask division 5 of the Commission to vacate and set aside 
its certificate, dated May 3, 1937, issued in this proceeding. 

MC 1247, application of C. H. Koelling, South St. Joseph, Mo. 
Missouri Pacific and other rail lines, with the exception of the Atchi- 
son, Topeka and Santa Fe, on whose behalf formal protest, dated 
Aug. 17, 1936, was filed, ask division 5 of the Commission to vacate 
and set aside its certificate, dated April 30, 1937, issued in this pro- 
ceeding. 

MC 2002, application of Anthony P. Philipp, dba Philipp Transit 
Line, Washington, Mo. Missouri Pacific and all other rail carriers 
operating to, from and withing the territory covered by the application 
in this proceeding, on whose behalf formal protest, dated May 1, 1936, 
was filed, ask division 5 of the Commission to vacate and set aside its 
certificate, dated April 30, 1937. 

MC 14171, application of Leon Ellery Ball, dba Leon E. Ball Ex- 
press, Mansfield, Mass. Class I railroads in New England territory, pro- 
testants, ask the Commission to stay its order dated May 3, granting 
certificate to become effective June 2. 

MC 31435, application of the Overland Transportation Co., Akron, 
O. Southern rail carriers, by J. G. Kerr, chairman of the Southern 
Freight Association, their agent, in a supplemental petition, ask that 
the Commission require the applicant to furnish the names of the 


parties from whom the applicant leased certain equipment and the 
terms and conditions under which it is leased. 
MC 76755, application of Poole Transportation, Inc., Greenville, 


S. C. Rail carriers in trunk line territory ask the Commission to stay 
the certificate issued in this proceeding on April 27, which becomes 
effective May 27, for the reason that the applicant did not conduct an 
irregular common carrier service, to the extent set forth in subdivision 
(b) of the certificate, prior to, on and continuously since June 1, 1935. 

MC-F 18, application of the Santa Fe Trail Transportation Co. 
for authority, under section 213, motor carrier act, 1935, to acquire 
control of Western Transit Co., by purchase of capital stock. Appli- 
cant asks for modification of the report and order of March 31. 

MC 771, application of Albert Southers, Stillwell, Kan. Missouri 
Pacific, on whose behalf formal protest, dated April 30, 1936, was 
filed, asks division 5 of the Commission to vacate and set aside its 
certificate, dated April 30, 1937, issued in this proceeding. 

MC 9669, application of Claude O. Bonner, Concord, N. H. Appli- 
cant asks for reconsideration, for an amended certificate or for a 
certificate in lieu of certificate MC 9669, scheduled to become effec- 
tive June 12. 

MC 30772, application of Atlantic States Motor Lines, Inc., High 
Point, N. C. New South Express Lines, Inc., Columbia, S. C., asks 
the Commission to stay the effective date of certificate tentatively 
issued by division 5, dated May 12, and for such other and further 
relief as in the premises is proper. 

MC 73219, application of Levi Richardson, Wynnewood, Okla. Mis- 
souri Pacific and other rail lines on whose behalf formal protest, dated 
Feb. 19, was filed, ask division 5 of the Commission to vacate and set 
aside its certificate, dated May 7, issued in this proceeding. 

BMC C-1, investigation to determine the extent and area of the 
municipalities of St. Louis, Mo., etc. St. Louis Chamber of Commerce, 
on behalf of its members other than railroads and coal interest, Belle- 
ville Chamber of Commerce, Edwardsville Chamber of Commerce, Col- 
linsville Chamber of Commerce, O'Fallon Business Men’s Association, 
Alton District Manufacturers’ Association and East Side Manufacturers’ 
Association ask for reopening, rehearing, reconsideration, reargument 
and/or modification of the report and order of division 5. 

MC 30772, application of Atlantic States Motor Lines, Inc., High 
Point, N. C., as a common carrier. Trunk line territory railroads ask 
the Commission to stay the order of May 12, granting a certificate, 
which is dated to become effective June 11. 


No. 13535 et al.. consolidated southwestern cases. Southwestern 
lines ask the Commission for approval under finding 27 in this case 
of the publication of rate of 66 cents a 100 pounds on stearic acid, 
carloads, minimum weight 36,000 pounds, from Chicago, Ill., to Hous- 
ton, Tex. 

No. 27383, Kalamazoo Vegetable Parchment Co. vs. C. K. & S. et 
al. Coniplainant asks reargument. 

No. 27551, Merom Gravel Co. vs. Illinois Central. 
reopening for reconsideration. 

No. 14880 and related proceedings, consolidated southwestern cases. 
The Katy, the Santa Fe, the Rock Island, and their subsidiaries, Fort 
Worth & Denver City, Wichita Valley and the Burlington-Rock Island 
ask postponement of the effective date for 90 days from July 22, 1937, 
of the Commission’s order entered in connection with its twenty- 
fifth supplemental report in this proceeding. A similar petition has 
been filed by the Houston Chamber of Commerce, the Galveston Cham- 
ber of Commerce, and the Galveston Cotton Exchange and Board of 
Trade, those organizations adopting the petition of the railroads in 
this case. 


No. 27438, Wilson and Co., Inc., of Tennessee vs. Reading Co. et 
al. Defendants ask the entire Commission to reconsider the decision 
of division 3. 

MC 120, application of Roy Massie, dba Roy Massie Truck Line, 
Ellington, Mo. Missouri Pacific and other rail lines on whose behalf 
formal protest, dated May 5, 1936, was filed, ask division 5 of the 
Commission to vacate and set aside its certificate, dated May 10, 
1937, issued in this proceeding. 

MC 537, application of P. F. Felten and R. J. LaBenne, dba Kan- 
sas Transport Freight Lines, Salina, Kan. Missouri Pacific and other 
rail lines, with the exception of the Atchison, Topeka and Santa Fe, 


Complainant asks 
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on whose behalf formal protest, dated May 5, 1936, was filed, ask 
division 5 of the Commission to vacate and set aside its certificate, 
dated May 19, 1937, issued in this proceeding. 

MC 605, application of E. T. Spence and Herman Siegel, dba Spence 
& Siegel, El Dorado, Ark. Missouri Pacific and other rail lines on 
whose behalf formal protest, dated July 31, 1936, was filed, ask di- 
vision 5 of the Commission to vacate and set aside its certificate, 
dated May 10, 1937, issued in this proceeding. 

MCG 999, application of W. E. Zink, dba Zink Truck Service, Knob- 
noster, Mo. Missouri Pacific on whose behalf formal protest, dated 
April 18, 1936, was filed, asks division 5 of the Commission to vacate 
and set aside its certificate, dated May 10, 1937, issued in this pro- 
ceeding. 

MC 3790, application of A. J. Roberts and J. G. Williams, Ex- 
celsior Springs, Mo. Missouri Pacific and other rail lines, with the 
exception of the Atchison, Topeka and Santa Fe, on whose behalf for- 
mal protest, dated May 5, 1936, was filed, ask division 5 of the Com- 
mission to vacate and set aside its certificate dated May 18, 1937, issued 
in this proceeding. 

MC 14249, application of Maria Cola, dba E. G. Cola Trucking, 
Providence, R. I. Rail carriers in New England territory ask the 
Commission to stay the order in this case for the reason that the 
proposed order grants to the applicant more extensive rights than 
those to which the applicant is lawfully entitled under the ‘‘grand- 
father’’ clause of the motor carrier act of 1935. 


SUSPENDED TARIFFS 


In I. and S. No. 4369, the Commission has suspended from 
June 1 until January 1 the operation of certain schedules as 
published in supplements Nos. 5 and 10 to Michigan Central 
I. C. C. No. 6027. The suspended schedules propose to restrict 
the application of Rule 24 of the Official Classification, ordi- 
narily referred to as the “follow-lot rule,” in connection with 
shipments of woodpulp, carloads, from South Haven, Mich, 
and other lake ports, to certain destinations in Michigan and 
Indiana, which would result in increased charges on single 
shipments that cannot be loaded in one car. 

In I. and S. No. M134, the Commission has suspended from 
June 1 until August 30 the operation of certain schedules as 
published in supplement 41 to joint tariff, Agents W. M. Miller’s 
MF-I. C. C. No. 4, D. T. Waring’s MF-I. C. C. No. 6 and others. 
The suspended schedules propose to cancel present ratings of 
70 per cent of first class rates on batteries, electric, storage, 
assembled, less truckload, between points in southern territory 
and points in southern territory on the one hand and points in 
eastern territory on the other hand, resulting in the application 
of the higher classification basis of second class rates. 

In I. and S. No. M-135 the Commission has suspended from 
June 1 until August 30 the operation of certain schedules as 
published in Tariff MF-I. C. C. No. 3 of S. T. Jones (an indi- 
vidual doing business as S. T. Jones), and others. The sus- 
pended schedules propose to establish rates resulting in 
increases, reductions and changes on all commodities, any 
quantity, from, to or between points in North Carolina. The 
following is illustrative: 


All commodities, any quantity from, to or between points in North 
Carolina: 1 to 135 miles, present rate, 15; over 135 miles, present rate, 
20; 40 to 50 miles, proposed rate, 8%; 65 to 85 miles, proposed rate, 10; 
120 to 130 miles, proposed rate, 134%; 225 to 250 miles, proposed rate, 3. 


In I. and S. No. M-133 the Commission has suspended from 
June 1 until August 30 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Charles F. Hartung, 
doing business as B. & H. Transfer. The suspended schedules 
propose to establish rates on yarn and knit goods in any quan- 
tity lots resulting in reductions and changes between Allen- 
town and Lehighton, Pa., on the one hand, and New York 
and related points, on the other hand. The following is illus- 
trated: Yarn and knit goods, any quantity, from Allentown, 
Pa., to New York, N. Y., a reduction from the present rate 
of 50 cents to 40 cents. 

In I. and S. No. 4368 the Commission has suspended from 
June 1 until January 1, 1938, the operation of certain schedules 
as published in supplement No. 3 to the Alton tariff I. C. C. No. 
147, and many other tariffs. The suspended schedules propose 
a general readjustment of rates on coal, in carloads, from 
various mines in Illinois, Indiana and western Kentucky to 
destinations in northern Illinois and southern Wisconsin, which 
would effect both increases and reductions. 


PIPE LINE DEPRECIATION RATES 


The Commission, in No. 19200, depreciation .charges of 
pipe-line companies, by sub-orders Nos. P-7 to P-11, has pre 
scribed annual percentage rates for depreciation to be ente 
on their books by the Illinois Pipe Line Co., the Stanolind Pipe 
Line Co., the Great Lakes Pipe Line Co., and the Pure Oil Co. 
The depreciation percentages are for various items constituting 
the property of the pipe line companies, such as rights of way 
for gathering lines, rights of way for trunk lines, buildings, 
machine tools and machinery and communication systems. 
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June 5, 1937 


MARINE INSURANCE DECISION 


Marine insurance underwriters are barred, by a decision 
of the Supreme Court of the United States handed down June 
1 by Chief Justice Hughes, from recovering through subrogation 
money paid to the Great Lakes Transit Corporation under cargo 
jnsurance policies for cargo damage and loss resulting from a 
collision between a vessel owned by the Great Lakes Corpora- 
tion and a vessel owned by the Interstate Steamship Company. 
The decision was made in No. 716, Great Lakes Transit Cor- 
poration, petitioner, vs. Interstate Steamship Company and At- 
lantic Mutual Insurance Company et al., on writ of certiorari 
to the U. S. Circuit Court of Appeals for the sixth circuit, which 
was reversed. 

Chief Justice Hughes said a collision occurred in the St. 
Clair River between the vessel “George D. Dixon,” owned by 
the Great Lakes Corporation, and the vessel “Willis L. King,” 
owned by the Interstate Company. Each owner brought a libel 
in admiralty against the other and the suits were consolidated. 
The Atlantic Mutual Insurance Company and other under- 
writers having paid to the Great Lakes Company, the peti- 
tioner, under insurance policies procured by it, the amount of 
cargo damage and loss which petitioner had paid to owners of 
the cargo carried by the “Dixon,” intervened and claimed the 
right through subrogation to recover the amount thus paid from 
the Interstate Steamship Company and its vessel, the “King.” 
Continuing, the Chief Justice said: 


The District Court entered a decree adjudging both vessels at 
fault and that the intervening underwriters should recover from 
each of the vessels and their respective owners a moiety of the 
amounts paid and payable under the policies. The decree was af- 
firmed by the Circuit Court of Appeals. 86 F. (2d) 740. In view 
of the importance of the issue, certiorari was granted, limited to 


the question of the correctness of the decree in directing recovery 


from the petition. March 8, 1937. 

Petitioner’s contention is that the insurance policies were con- 
tracts between the underwriters and the petitioner under which 
the latter was entitled to be indemnified for the liability it had 
assumed under its bill of lading and its tariff provisions; that the 
underwriters were not entitled to recover back from petitioner 
what they had paid it in discharge of their obligation. The under- 


writers insist that their policies insured cargo and that their pay- 
ments were made for cargo’s benefit; that, the cargo damage and 
loss having been paid, they were entitled by subrogation to a decree 
for the full damage against the ‘‘King;’’ that as both vessels were 
at fault the ‘‘King’’ was entitled to contribution from the ‘‘Dixon,”’ 
and that the decree in avoidance of circuity had fixed the ultimate 
liabilities by requiring each vessel to pay a moiety. 

The cargo on the ‘“‘Dixon’’ was carried under uniform bills of 
lading, approved by the Interstate Commerce Commission, which 
after referring in Section 9 (a) to the exemptions contained in the 
Harter Act (46 U. S. C. 190 et seq.), provided in Section 9 (e) as 
follows: 

“If the property is being carried under a tariff which provides 
that any carrier or carriers party thereto shall be liable for loss 
from perils of the sea, then as to such carrier or carriers the pro- 
visions of this section shall be modified in accordance with the 


tariff provisions, which shall be regarded as incorporated into the 
conditions of this bill of lading.’’ 
The court below concluded, and we think rightly, that by the 


applicable tariffs the petitioner waived the saving clauses of the 
Harter act and assumed full liability to the cargo owners for loss 
or damage caused by marine perils.1 While these tariffs were not 
uniform they also either stated or fairly imported that the speci- 
fied rates should include marine insurance. 

The policies of insurance had the following rider, by which the 
underwriters agreed to insure the Great Lakes Transit Corpora- 
“on, for account of whom it may concern, loss, if any, to be pay- 
able to the Great Lakes Transit Corporation or order,— 

“On cargo of any kind owned by the assured and on the as- 
tured’s liability to others in respect to cargo of any kind covering 
same from time said Great Lakes Transit Corporation becomes re- 
sponsible therefor and until its responsibility ceases, wheresoever 
the same may be, including risks while on docks, in and/or on cars 
on docks, piers, wharves, lighters and/or craft, transfers, and all 
land conveyances, and also to cover upon any advances made by 
and payment of back charges made by or due from said assured, 





*It is sufficient, for the present purpose, to quote the following 
from one of these tariffs filed by the petitioner: 

“Rule No. 15—Marine Insurance—Rates Named Herein Include 
Marine Insurance.—While shipments subject to rates named herein 
a including marine insurance are water-borne at and between lake 
ports, on the vessels of the Great Lakes Transit Corporation, said 
Corporation assumes liability for loss or damage to said shipments 
caused by marine perils, to wit: Of the seas and lakes, fire, collision, 
stranding, jettisons, pirates, assailing thieves, barratry of the master 
or mariners and all other perils or misfortunes that have or shall 
come to the hurt or damage of said property, or any part thereof, 
Including general average charges and expenses for which the owner 
May, under the maritime law, be chargeable, but excluding the risks 
of riots, war or insurrections; any loss from said marine perils for 
Which said corporation is liable hereunder, to be paid sixty days after 


_ of loss and proof of interest in said property have been fur- 
ished.’’ 


The Traffic World 






































































PAGE 1223 


and upon any charges of said assured upon any and all cargo or 
any portion thereof; from the time the assured becomes respon- 
sible for such cargo including risks of transhipment, and under and/or 
on deck on board of the assured’s steamers: 

“Also to cover through to destination goods delivered by the 
assured to other water transportation companies for shipment to 
destination.’’ 

The policies further provided that, the assured taking ‘‘all the 
risk, perils and liabilities which by law a common carrier by land 
or water assumes, and also the insurance of said cargo against 
perils of the seas and lakes,’’ etc., the assurers agreed ‘‘to in- 
demnify and hold harmless’’ the assured against any loss or damage 
to cargo from all such risks, perils, etc., ‘‘to the extent which the 
assured may be held by the owners thereof, under any liability the 
assured shall have assumed as common carriers, insurers or other- 
wise.”’ ? 

We are unable to accept the view that the provisions we have 
quoted cannot avail petitioner ‘‘because it did not take upon itself 
the insurance of cargo or assume any liability with reference there- 


to as an insurer;”’ that “its obligation as to insurance went no 
further than to require it to procure policies of insurance from 
others.’’ Petitioner did more than agree to obtain marine insur- 


ance. Petitioner by its tariffs waived the provisions of the Harter 
act and became itself an insurer of the cargo aganist marine perils. 
The agreement to obtain marine insurance did not detract from that 
undertaking. Had the underwriters been unable to respond to 
their contracts, petitioner would still have been liable to the cargo 
owners upon its own engagement. Having assumed that liability, 
petitioner was undoubtely entitled to take out policies for its own 
protection. See Wyman, Partridge & Co. vs. Boston & Maine R. 
Co, BL CC. 2B: BLA C. Hi, Mi: o Lc Cc. ah ae 
It is a familiar rule that a common carrier ‘‘whether liable by law 
or custom to the same extent as an insurer, or only for his own 
negligence, may, in order to protect himself against his own re- 
sponsibility, as well as to secure his lien, cause the goods in his 
custody to be insured to their full value.’’ Phoenix Insurance Co. 
vs. Erie Transportation Co., 117 U. S. 312, 323, 324, and cases there 


cited. ‘‘I see nothing remarkable,’’ said Lord Chief Justice Russell 
in Hill vs. Scott, L. R. 2 Q. D. 371, 375, ‘‘in the shipowner in- 
suring himself. In a case where there was a bill of lading with 
widely sweeping exceptions, no doubt it would be unnecessary; 


but where, as here, there is no bill of lading, the shipowner fre- 
quently effects an insurance in order to protect himself against 
liability.’’ See, also, the same case, on appeal, Id., pp. 713, 714. 

The policies issued to petitioner explicitly afforded the protection 
which the petitioner was entitled to seek by virtue of the risks it 
had assumed. The petitioner was the ‘‘assured’’ named in the 
policies. Their terms contemplated that the assured as a common 
carrier would take upon itself full liability to the cargo owners 
for all damage and loss due to perils of the sea and the under- 
writers expressly agreed to indemnify the assured against that 
liability. There is no admissible construction of the policies which 
can eliminate or frustrate that undertaking. In its presence, if 
ambiguities are raised by other clauses, they must be resolved so as 
still to give effect to the dominant purpose which the policies clearly 
reveal. 


The fact that the policies insured the petitioner, Great Lakes 
Transit Corporation ‘‘for account of whom it may concern’ and 
that the loss was payable to the Great Lakes Transit Corporation 
“or order’’ did not alter the fact that the Great Lakes Transit 
Corporation was itself directly concerned or detract from the stipu- 
lation running to that corporation as a carrier and affording it the 
specified indemnity. Nor does the fact that the cost of the insur- 
ance was included in the carrier’s rate affect the question. The 
rate would properly cover all the reasonable expenses incident to 
the transportation, and when the carrier assumed liability to the 
cargo owners for damages and losses caused by marine perils, there 
was nothing unreasonable in the carrier’s protecting itself against 
that risk by procuring insurance and covering the cost in its rate. 
Compare Wyman, Partridge & Co. vs. Boston & Maine R. Co., supra. 


2 The text of the provision referred to is as follows: 

“It is agreed between the parties hereto that said steamers are 
to be employed in carrying cargo, or cargo and passengers, in and 
on said steamers as aforesaid, the assured taking upon themselves 
as to said cargo, or parts thereof, all the risks, perils and liabilities 
which by law a common carrier by land or water assumes, and also 
the insurance of said cargo against perils of the seas and lakes, fire, 
jettisons, barratry, negligence of master or mariners, loss or damage 
arising through explosions howsoever or wheresoever occurring, burst- 
ing of boilers, breakage of shafts or through any latent defect in the 
machinery or hull, and all other acts, perils or misfortunes that have 
or shall come to the hurt, detriment, damage to or loss of the said 
cargo or any part thereof, and the said assurers agree and undertake 
to indemnify and hold harmless the said assured against hurt, detri- 
ment, damage to or loss of such cargo from any and all such risks, 
perils, acts or misfortunes, to the extent which the assured may be 
held by the owners thereof, under any liability the assured shall have 
assumed as common carriers, insurers, or otherwise, and for any 
and all claims which said cargo may be called upon to contribute in 
general average, and/or for salvage, landing, warehousing and/or 
special charges, and to cover in like manner duties and any cargo 
owned by the assured, and also all advances made by and payment 
of back charges made by or due from said assured and/or charges of 
said assured upon any and all cargo or any portion thereof. 

‘In case of loss, such loss to be paid thirty days after proof of 
loss and proof of interest are furnished to this company. There shall, 
however, be deducted from the aggregate of all claims on each east 
bound or west bound passage, the sum of $1,000.’’ 
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And if it be assumed, as we do assume, that the insurance would 
inure to the benefit of the cargo owners, that would be a protection 
to those owners additional to that afforded by the carrier's own 
engagement which still remained effective and covered by the stipu- 
lation in the policies for the benefit of the carrier. By reason of that 
coverage the underwriters were bound to pay, and did pay, to the 
petitioner, the amounts which the latter because liable to pay and 
had paid to the cargo owners under the contracts of carriage. 

These payments having been made, the underwriters now seek 
to recover back from the petitioner a moiety of what they have paid 
to it. It is said that this results from the admiralty rule for a 
division of damages in case of fault on the part of both vessels in- 
volved in the collision, and that the decree for a recovery by the 
underwriters from the petitioner is for the purpose of avoiding 
circuity of action. The effect none the less is to enable the under- 
writers to get back one-half of the amounts they had expressly 
agreed to pay to petitioner for its indemnity. 

The underwriers seek to sustain the decree by invoking the doc- 
trine of subrogation, but the equity of subrogation invests the un- 
derwriters with the rights of the assured against third persons 
(Phoenix Insurance Co. vs. Erie Transportation Co., supra; Wager 
vs. Providence Insurance Co., 150 U. S. 99, 108; Standard Marine 
Insurance Co. vs. Scottish Insurance Co., 283 U. S. 284, 286) not 
with a right to override its own obligation to the assured. Thus, 
when a bill of lading provides that in case of loss the carrier, if 
liable therefor, shall have the full benefit of any insurance effected 
upon the goods, the provision limits the right of subrogation of 
the insurer, upon payment to the shipper, to recover over against 
the carrier. Phoenix Insurance Co. vs. Erie Transportation Co., 
supra; Wager vs. Providence Insurance Co., supra. Such a clause 
giving the carrier the benefit of insurance effected by the shipper 
is valid ‘‘because the carrier might himself have insured against 
the loss, even though occasioned by his own negligence, and if a 
shipper under a bill of lading containing this provision effects in- 
surance and is paid the full abount of his loss, neither he nor the 
insurer can recover against the carrier.’’ Luckenbach vs. McCahan 
Sugar Co., 248 U. S. 139, 146. Following the same reasoning, we 
have said that “If a valid claim by the underwriter to be subro- 
gated to the rights of the owner will not arise where the carrier 
has contracted with the owner that he, the carrier, shall have the 
benefit of any insurance, it would seem to be clear that where the 
carrier is actually and in terms the party insured, the underwriter 
can have no right to recover over against the carrier, even if the 
amount of the policy has been paid by the insurance company to 
the owner on the order of the carrier.’’ Wager vs. Providence In- 
surance Co., supra, pp. 108, 109. See, also, The John Russell, 68 
F. (2d) 901, 902. 

Construing the policies in this instance as indemnifying the car- 
rier against the liability which it had assumed by its bills of lading 
and tariffs to the cargo owners, the payments by the underwriters 
operated as a discharge of their obligation to the carrier and while, 
as the cargo owners had the benefit of the insurance, the under- 
writers could be subrogated to the right of the cargo owners against 
the ‘‘King,’’ they could not use that right to recover over against 
the carrier in defiance of their own stipulation. They could recover 
against the ‘‘King’’ the moiety for which the ‘‘King’’ was liable 
but could not recover against the petitioner. The procedure in 
admirality did not affect the substantive rights established by the 
policies. 

The decree of the Circuit Court of Appeals is reversed and the 
cause is remanded for further proceedings in conformity with this 
opinion. It is so ordered. 


PLANT TERMINAL SWITCHING 


The Crane Company has asked the Commission to recon- 
sider Ex Parte No. 104, part 2, terminal services, and to set 
aside its thirty-fourth supplemental report in that case, dated 
July 29, 1935, on the ground of changed conditions at its plant 
at Chicago. The petitioner said that it did not admit that the 
actual conditions at its plant were correctly described by the 
Commission in its report, or that the evidence in the record 
supported the conclusions of the Commission. 

Waiving, for the present purposes, said the petition, any 
question either as to the main report, 209 I. C. C. 11, or the 
supplemental report, the petitioner averred that the condi- 
tions had changed and that it was entitled to be relieved of the 
specific order against it, in view of the general principles re- 
flected in the main report. 

Since Sept. 16, 1935, according to the petition, all inbound 
carload shipments moving to petitioner’s plant have been con- 
signed in the bills of lading to particular delivery locations so 
that the carriers have required no further instructions before 
performing the spotting services and there has been no rea- 
son for stopping the inbound cars at the so-called interchange 
tracks. Nor, adds the petition, has there been any reason for 
outbound shipments to be stopped at the interchange tracks, 
except for the convenience of the carriers. 

“It has been and is today the practice of the five railroads 
reaching this plant the Santa Fe, Illinois Northern, Belt Rail- 
road of Chicago, Indiana Harbor Belt and Chicago River and 
Indiana),”’ says the petition, “to bring their inbound cars into 
the interchange tracks, at their own convenience, and go off 
and leave them there; also removing loaded and empty out- 
bound cars for their respective lines. Under an arrangement 
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entered into by the five railroads entirely for their own con- 
venience and economy, free of dictation or persuasion by the 
Crane Co., one locomotive (owned and operated by the last 
named carrier) does the switching inside the plant for all five 
railroads, and it performs only the customary placement or 
spotting service, the expense of this locomotive being divided 
among the five railroads on a per car basis. This locomotive 
also services other industries, and it does practically no inter- 
plant work for the Crane Co. 

“By this new arrangement any and all plant interferences 
which might prevent continuous and uninterrupted service by 
the carrier locomotive in placing cars for unloading or loading 
within the confines of the industrial plant have been removed. 
. . . The railroads are permitted and have free access to 
the plant without interruptions by the industrial engine or 
industrial operations.” 


I. C. C. TERMINAL ORDERS UPHELD 


Following its decision of May 17 in No. 734, U. S. et al, 
vs. American Sheet & Tin Plate Co. et al. (see Traffic World, 
May 22, p. 1121), the Supreme Court of the United States, 
June 1, affirmed judgments of the federal district court for the 
eastern district of Wisconsin in No. 855, Goodman Lumber 
Co., appellant, vs. U. S. et al., and in No. 856, A. O. Smith 
Corporation, appellant, vs. U. S. et al. 

The effect of this action is to uphold orders of the Com- 
mission requiring railroads to cease making allowances to the 
Goodman and Smith corporations for spotting services. The 
lower court had dismissed the suits brought by the companies 
attacking the Commission orders. 

In affirming the lower court the Supreme Court merely 
entered a “per curiam” notation, citing the decision in the 
American Sheet & Tin Plate case. 


COAL ALLOWANCE INQUIRY 


A fifteen cents a ton allowance on bituminous coal made 
by the New York Central to the Dillonvale & Smithfield Rail- 
way Co., a short line described as a subsidiary of the United 
States Coal Co., has excited the interest of the Commission to 
such an extent that, on its own motion, it has instituted a pro- 
ceeding of investigation and inquiry into the matter in No, 
27745, practices affecting Dillonvale & Smithfield Ry. The 
New York Central and the Dillonvale & Smithfield have been 
made respondents. 

Provision for a 15 cent allowance is made in Agent Roy §. 
Kern’s tariff I. C. C. No. 49. That tariff contains a provision 
saying: 


The New York Central Railroad Company (Line Buffalo, N. Y.,, 
Clearfield, Pa., and West) operates the railroad of the Dillonvale é 
Smithfield Railway Company, a subsidiary of the United States Coal 
Company and under the provisions of the contract between the two 
companies dated January 31, 1927, and filed with the Interstate Com- 
merce Commission, the Dillonvale & Smithfield Railway Company main- 
tains its railway and receives from The New York Central Railroad 
Company 15 cents per net ton on bituminous coal, carloads, to cover 
the cost of maintenance and a reasonable return on the value of its 
property. . 


The Kern tariff carrying the allowance has been on file 
with the Commission a number of years. The New York Cen- 
tral tariff, suspended in I. and S. No. 4327, allowance to Dil- 
lonvale & Smithfield Railway, is I. C. C.-L. S. No. C-301. It 
would have become effective April 10 but for the suspension 
order issued by division 2. That tariff provided for an allow- 
ance of 15 cents on coal going to Port Maitland, Ont., Canada. 
The Kern tariff is of wider application. The suspension pro 
ceeding, the tariff in which is said to have aroused the interest 
of the Commission to the extent of the issuance of the suspen- 
sion order, has been joined with the formal inquiry case. 


WAREHOUSING IN TENNESSEE 


Under a recent enactment of the Tennessee legislature, 
corporations from without the boundaries of that state may 
carry stocks of merchandise in Tennessee warehouses and dis- 
tribute from those warehouses without being classed as cor- 
porations doing business in the state within the meaning of 
state laws which, heretofore, have assessed a privilege tax of 
$300 for so doing business and have made it mandatory to file 
with the secretary of state copies of charters. Under the new 
law, the corporation from outside the state which wishes t0 
warehouse and distribute in the state need only designate am 
agent for the acceptance of legal service within the state and 
pay - fee of $20 for the filing of such agency with the secretary 
of state. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 

1937, by West Publishing Co.) 


OOOO 





TELEGRAPHS AND TELEPHONES 


(Supreme Court of Arkansas.) Contractual provision on 
back of form on which telegraph message was received for 
transmission that company would not be liable for damages if 
claim was not presented in writing within sixty days after 
message was filed for transmission held valid. (Western Union 
Telegraph Co. vs. Geyer, 103 S. W. Rep. (2d) 931.) 

Contractual limitation requiring presentation of claim for 
damages within sixty days after filing of message erroneously 
transmitted allows sender a reasonable time for presentation 
of claim after fact of error becomes known.—Ibid. 

Addresses of telegraphic death message transmitted under 
contractual provision that company would not be liable for 
damages if claim was not presented in writing within sixty 
days after message was filed for transmission held not entitled 
to damages for nervous shock caused by error in transmission 
where no claim was ever presented and addressee knew of 
error within eight days after receiving message but did not 
sue until four months later.—Ibid. 





Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken frem Reporters and Digests of Natienal Reperter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Superior Court of Pennsylvania.) One may engage as 
carrier in movement of freight without becoming common car- 
rier and thereby making himself or his business subject to 
regulation under Public Service Company Law (66 P. S., sec. 1 
et seq.). (Phillips vs. Public Service Commission, 191 Atl. 
641.) 


State cannot by legislative fiat convert property used ex- 
clusively in business of private carrier into public utility, or 
make owner a public carrier, since due process clause prohibits 
taking of private property for public use without just compen- 
sation (Const. U. S. Amend. 14).—Ibid. 

“Common carrier’ is one who undertakes, for hire or re- 
ward, to transport from place to place, the goods of such as 
choose to employ him, one who undertakes to carry goods of all 
persons indifferently, one who holds himself out to the public 
as ready to undertake transportation of goods, and so invites 
custom of the public.—lIbid. 

Where complainant depended on testimony of respondent 
called as on cross-examination, complainant was bound by 
evidence so produced in so far as testimony of respondent was 
not contradicted.—Ibid. 


Whether carrier is private or common carrier is determin- 
able by what carrier is doing, rather than by what he says he 
is doing.—Ibid. 

Whether carrier is “private” or “common carrier’ depends 
not only upon number of persons whom carrier serves, but 
upon whether carrier’s services are available to all members 
of public who may require them, to extent of carrier’s capacity, 
and fact that only limited number may have occasion to use 
carrier’s services does not make carrier a “private carrier” if 
public generally has right to avail itself of carrier’s services, 
the essential feature being that carrier’s services are not con- 
fined to privileged individuals but are available to indefinite 
public.—Ibid. 

Mere rendering of service by carrier to limited number 
of persons is not proof that carrier has devoted his facilities 
‘o public use, but very fact that he has limited his actual serv- 
\ce, as well as his offering to serve, to a privileged few is some 
evidence that he is not a common carrier.—Ibid. 

Carrier who uses all of his facilities in service as carrier 
does not thereby become “common carrier,” although one who 
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offers to serve public indifferently may be “common carrier” 
even though his facilities are limited and he cannot accom- 
modate all who call upon him.—Ibid. 

Evidence held not to support finding of Public Service Com- 
mission that motor truck carrier was operating as common car- 
rier of freight, so as to be subject to cease and desist order 
because of lack of certificate of public convenience although 
carrier operated two trucks, served three concerns and ren- 
dered service to limit of his capacity, and advertisement in 
telephone directory described carrier’s business as “Contract 
Hauling” (66 P. S., sec. 1, et seq.).—Ibid. 





(Supreme Court of Errors of Connecticut.) In passing on 
motion for nonsuit, court is bound to regard truth of such of 
evidence introduced by plaintiff as goes farthest in support of 
complaint, as admitted, and to take into account every favor- 
able inference that may legitimately be drawn from it. (Ace- 
High Dresses, vs. J. C. Trucking Co., 191 Alt. Rep. 536.) 

Where plaintiff makes out prima facie case, though it may 
in court’s opinion be a weak one, nonsuit should be denied.— 
Ibid. 

Rules governing court in granting of nonsuit are the same 
whether action be tried to court or to jury.—Ibid. 

Test in passing on motion for nonsuit is whether plaintiff’s 
evidence is sufficient, in point of law, to make out prima facie 
case in his favor.—lIbid. 

Those who are engaged in business of transporting goods 
for hire have imposed on them by law greater liability than 
on others not engaged in such business, but who may carry 
goods occasionally or for some particular person under special 
arrangement.—Ibid. 

“Common carriers” of goods are in general liable for all 
loss of goods intrusted to them not caused by act of God or 
public enemies. 

A “common carrier” or ‘Public carrier’ is one who under- 
takes as a business, for hire or reward, to carry from one place 
to another goods of all persons who may apply for such carriage, 
provided goods be of the kind which he professes to carry, and 
person so applying will agree to have them carried on lawful 
terms prescribed by carrier.—Ibid. 

One holding himself out to public as engaged in business 
of carrying particular class of goods for all who may apply be- 
comes “common carrier’ of such goods, whose duty it is to 
accept and carry such goods when offered to him, without 
further contract with the individual shipper.—Ibid. 

“Private carrier’ carries only for persons with whom he 
has an initial contract, it being optional with him whether he 
will accept or reject any business that is offered to him.—Ibid. 

Trucking company which transported dresses under con- 
tracts with various manufacturers and brought back dress ma- 
terial held “contract carrier’ as distinguished from “common 
carrier” so as not to be subject to common carrier’s liability for 
loss of dresses in transportation.—Ibid. 

Fact that trucking company, which transported dresses 
under contracts with various manufacturers and took back 
dress material, was authorized to do general trucking business 
for public generally, held immaterial in determining whether 
company was contract carrier or common carrier, since test is 
not what company was empowered to do, but what it was 
actually engaged in doing.—Ibid. 





(Supreme Court of Pennsylvania.) Confiscation of truck 
and its cargo of intoxicating liquor, which was being transported 
from Pennsylvania into other states without permit, required 
by statute for transportation of alcoholic liquors, held not undue 
interference with interstate commerce (Wilson Act, 27 U. S. C. 
A., sec. 121; Webb-Kenyon Act, 27 U. S. C. A., sec. 122 and 
note; Reed Amendment, 27 U. S. C. A., sec. 123; Act. Pa. Dec. 
8, 1933, Sp. Sess., sec. 3, P. L. 57; 47 P. S., secs. 125, 141, 744-3, 
744-201 (b), 744-601 (a), 744-602 (a, b), 744-605, 744-611; Const. 
U. S., art. 1, sec. 8, cl. 3; Amend. 21, sec. 2). (Commonwealth 
vs. Dodge Motor truck, 191 Atl. Rep. 590.) 


Where commodities are in fact destined from one state to 
another, a mere rebilling or reshipment in an intermediate 
state does not of itself break continuity of movement, as 
regards interstate nature of the shipment (Const. U. S., art. 1, 
sec. 8, cl. 3).—Ibid. 

Federal statute prohibiting transportation of liquor in inter- 
state commerce into any state the laws of which prohibit 
manufacture does not prohibit transportation of liquor through 
such a state into another (Reed Amendment, 27 U. S. C. A., sec. 
123) .—Ibid. 

Confiscation of truck and its cargo of intoxicating liquor, 
shipped from another state through Pennsylvania because of 
noncompliance with nondiscriminatory and reasonable Penn- 
sylvania statute requiring permit to transport alcoholic liquors 
within the state, held not unlawful interference with interstate 
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commerce (Wilson Act, 27 U. S. C. A., sec. 121; Webb-Kenyon 
Act, 27 U. S. C. A., sec. 122 and note; Reed Amendment, 27 
U. S. C. A., sec. 123; Act. Pa. Dec. 8, 1933, Sp. Sess., sec. 3, 
P. L. 57, 47 P. S., secs 125, 141, 744-3, 744-201 (b), 744-601 (a), 
744-602 (a, b), 744-605, 744-611; Const. U. S., art. 1, sec. 8, cl. 
3; Amend. 21, sec. 2).—Ibid. 





(District Court, D. Massachusetts.) Interstate Commerce 
Commission, being authorized by statute to require interstate 
motor carrier to carry insurance for benefit of public, shippers, 
and consignee, may reasonably provide for writing thereof by 
responsible insurers (Motor Carrier Act of 1935, sec. 215, 49 
U. S. C., sec. 315). (Service Mut. Liability Ins. Co. vs. United 
States, 18 Fed. Supp. 613.) 

Congress, having plenary power over interstate transpor- 
tation, had power to authorized Interstate Commerce Commis- 
sion to require interstate motor truck carriers to furnish insur- 
ance protection to public, shippers and consignee by financially 
responsible insurers (Motor Carrier Act of 1935, sec. 215, 49 
U. S. C. A., sec. 315).—Ibid. 

Rule, promulgated by Interstate Commerce Commission, 
that interstate motor truck carriers’ bodily injury, property 
damage, and cargo liability insurance policies must be written 
by companies legally authorized to transact business in each 
state wherein their policies cover insured carriers’ operations, 
held not unconstitutional as improper delegation of commis- 
sion’s powers to state legislatures and insurance commission- 
ers (Motor Carrier Act, 1935, sec. 215, 49 U. S. C. A., sec. 315). 
—Ibid. 

Interstate Commerce Commission’s rule that interstate 
motor carriers’ bodily injury, property damage, and cargo liabil- 
ity insurance policies must be written by companies legally 
authorized to transact business in each state wherein policies 
cover insured carriers’ operations held within general scope of 
commission’s statutory power and not arbitrary or unreasonable 
(Motor Carrier Act of 1935, sec. 215, 49 U. S. C. A., sec. 315). 
—Ibid. 

Interstate Commerce Commission held not within power to 
require liability insurance of interstate motor carriers in busi- 
ness when Motor Carrier Act became effective pending their 
application for certificates; interstate transportation by motor 
carrier being intended to come under commission’s control 
from operative date of such act (Motor Carrier Act of 1935, 
secs. 206 (a), 209 (a), 215, 49 U. S. C. A., sees. 306 (a), 309 (a), 
315) .—Ibid. 


(District Court, E. D. Louisiana.) (District Court, S. D. 
Texas.) Work of transporting, switching and spotting cars be- 
tween tracks of railroads and points on connecting tracks within 
industrial plants where cars were loaded and unloaded held a 
service which railroads are required to perform as part of the 
transportation, where they were not prohibited from perform- 
ing the service and there were no physical conditions prevent- 
ing them from doing so (Interstate Commerce Act, sec. 1 (3-6), 
49 U. S. C. A., sec. 1 (3-6)). (Pan-American Petroleum Cor- 
poration vs. United States, 18 Fed. Supp. 624). 

Where work in transporting, switching and spotting cars 
within industrial plants was part of transportation, railroads 
properly and lawfully contracted with proprietors of plants to 
perform the work, and properly and lawfully make allowances 
therefor in their tariffs (Interstate Commerce Act, sec. 1 (3-6), 
49 U.S. C. A., sec. 1 (3-6) ).—Ibid. 

Where work of transporting, switching, and spotting cars 
within industrial plants was part of transportation, Interstate 
Commerce Commission had power to determine whether allow- 
ances made by railroads to proprietors of plants for doing the 
work were reasonable or unreasonable in amount, whether they 
gave the proprietors of the plants unlawful preference, or 
whether they unlawfully discriminated against others similarly 
situated, but was without power to wholly prohibit the allow- 
ances (Interstate Commerce Act, sec. 15(1), 49 U. S. C. A. 
sec. 15 (1)).—Ibid. 

To support a cease and desist order of Interstate Com- 
merce Commission, because a rate or practice is unreasonable, 
preferential, discriminatory, etc., there must be neccary juris- 
dictional findings of fact by the Commission (Interstate Com- 
merce Act sec. 15 (1), 49 U. S. C. A. sec. 15 (1)).—Ibid. 

Reports and orders of Interstate Commerce Commission 
requiring railroad companies to cease and desist from making 
payments of allowances to proprietors of industrial plants for 
performing certain terminal services held not to contain suf- 
ficient findings of necessary jurisdictional facts (Interstate 
Commerce Act sec. 15 (1), 49 U. S. C. A. sec. 15 (1)).—Ibid. 

(Supreme Court of Indiana). Railroad suing to enjoin 
enforcement of Public Service Commission’s order denying 
railroad’s application to change agency station to nonagency 
and prepay station had burden of establishing invalidity of 
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order, which was presumed to be valid and supported by suf. 
ficient evidence. (New York Cent. R. Co. vs. Public Service 
Commission, 7 N. E. Rep. (2d) 957). 

Neither trial nor Supreme Court can substitute its judg. 
ment for that of Public Service Commission denying railroad’s 
application to change agency station to nonagency and prepay 
station, if commission’s order is supported by substantial eyj- 
dence, or if railway fails to show by preponderance of evidence 
facts establishing necessity of change.—lIbid. 

Public Service Commission is administrative board created 
by Legislature, and is final arbiter of facts involved when acting 
within confines of statute creating commission (Burns’ Ann. St. 
1933, sec. 54-101 et seq.).—lIbid. 

Railroad enjoying right to eminent domain owes duty of 
service to each community through which railroad passes,— 
Ibid. 

It is common knowledge that some communities are more 
profitable to railroads than other communities through which 
railroad passes, depending on population and business enter- 
prises.—Ibid. 

On appeal from judgment refusing to enjoin enforcement 
of Public Service Commission’s order denying railroad’s appli- 
cation to change agency station to nonagency and prepay 
station, Supreme Court would not weigh the evidence or sub- 
stitute its judgment for that of commission.—Ibid. 

Evidence that agency station which railroad sought to 
change to nonagency and prepay station was located in town 
with population of 750 and in center of township with popula- 
tion of 4,500, and that three nearby towns without railroad 
facilities were dependent on station, that town was seven miles 
from nearest station, had no bus or truck line service, and had 
five general and two feed stores, that active coal mine was 
located nearby, that reduction in freight in and out of town 
for preceding three years was due to financial depression, and 
that discontinuance of agent would result in dumping of freight 
on platform with no one to watch it, held sufficient to justify 
Public Service Commission order denying change.—Ibid. 


(Supreme Court of Iowa.) “Common carrier” does not 
cease to be such by refusing to carry for shippers whose ability 
to pay is doubtful. (State vs. Lischer Bros., 272 N. W. Rep. 
604). 


That one holds permit as “truck operator” does not give 
him permanent status as such, for every development of his 
business may result in imposing upon him status of “motor 
carrier,” notwithstanding his original classification (Code 1931, 
secs. 5105-al, 5105-a6, 5105-a41, 5105-a42, 5105-cl1).—Ibid. 

Under evidence that freight truckers had regular route 
between fixed termini and regular schedule and rates, that 
telephone service at one terminus was provided, that truckers 
carried for all desiring service except those whose credit was 
doubtful, and that competition on route covered was eliminated, 
truckers held subject to statutory regulation as “motor car- 
riers,” as against contention that truckers were “truck opera- 
tors” (Code 1931, secs. 5105-al, 5105-a6, 5105-a41, 5105-a42, 
5105-c1) .—Ibid. 


Statute regulating use of highways by motor vehicles 
should be liberally construed in view of difficult problems inci- 
dent to growth of automobile traffic (Code 1931, secs. 5105-al 
et seq., 5105-a40 et seq.).—Ibid. 

(Supreme Court of Nebraska.) Doctrine of estoppel has 
application in adversary judicative controversies at law or in 
equity where one party is prevented from making a claim by 
reason of his previous conduct to damage of his opponent, but 
doctrine is not ordinarily applicable in unilateral legislative or 
administrative proceedings.—(Furstenberg vs. Omaha & Coun- 
cil Bluffs St. Ry. Co., 272 N. W. Rep. 756). 

Grant or denial of certificate of convenience and necessity 
by railway commission requires exercise of administrative and 
legislative functions and not of judicial powers.—Ibid. 

Municipal street transportation company operating under 
a nonexclusive franchise from city held not estopped from 
appearing in hearing before state railway commission upon 
another’s application for a certificate of convenience and neces- 
sity to operate motorbusses in city or from objecting to grant 
of certificate.—Ibid. 

Denial of application for authority from state railway com- 
mission to operate motorbusses on streets of city already served 
by a street transportation company held not violative of con- 
stitutional prohibition of exclusive franchises, where it appeared 
that competition would be detrimental to public interest (Const. 
art. 3, sec. 18; art. 4, sec. 20; art. 12, sec. 2.).—Ibid. 

On appeal to Supreme Court from administrative oF 
legislative order of railway commission, only questions to be 
determined are whether commission acted within scope of its 
authority and whether order is reasonable and not arbitrary 
(Comp. St. 1929, sec. 75-505).—Ibid. 

Where railway commission’s action is not unreasonable oF 
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arbitrary and does not exceed its powers or violate legal rule, 
Supreme Court will not interfere with commission’s fact find- 
ings, since they involve administrative and legislative rather 
than judicial questions (Comp. St. 1929, sec. 75-505).—Ibid. 

Courts should review or interfere with administrative and 
legislative action of railway commission only so far as is neces- 
sary to keep commission within its jurisdiction and protect 
legal and constitutional rights (Comp. St. 1929, sec. 75-505).— 
Ibid 

Powers conferred upon an appellate court should be con- 
strued as intended to include only powers consistent with dis- 
charge of its inherent judicial functions.—Ibid. 

Primary object of regulation of public utilities by railway 
commission is not to establish monopoly or to guarantee 
security of investment, but to serve public interests, and on 
application for certificate for operation of motorbus transpor- 
tation interest of public and not of individual is to be most 
considered.—Ibid. 

Supreme Court would not disturb order of state railway 
commission denying applicant right to operate motorbusses in 
city already served by street transportation company having 
long-established city-wide transportation system with large 
investment, where order was not unreasonable, arbitrary, or 
in violation of any legal rule or constitutional right (Comp. St. 
1929, sec. 75-505).—lIbid. 

(Supreme Court of Michigan). Suit in equity in Ingham 
county circuit court to restrain trucking company from operat- 
ing under certificate of convenience and necessity issued by 
Public Utilities Commission over objections of plaintiffs and to 
have certificate canceled held maintainable as against objec- 
tions that proper remedy was appeal to Supreme Court, ade- 
quate remedy existed at law, and bill stated no facts showing 
cause of action in equity (Comp. St. Laws 1929, secs. 11008, 
11014, 11018 et seq., 11042 (a)). (National Automobile Trans- 
porters Ass’n vs. Ingham Circuit Judge, 272 N. W. Rep. 719). 

Party conceiving himself aggrieved by holding of public 
utilities commission on questions of fact or law may have 
review by bill in equity in circuit court of Ingham county, or, 
if such party seeks review of questions of law only, he may, 
after first obtaining leave, take appeal in nature of certiorari 
direct from tax commission to Supreme Court (Comp. Laws 
1929, secs. 11008, 11014, 11018 et seq., 11042 (a), 15501; Pub. 
Acts 1931, Nos. 212, 312; Pub. Acts 1933, No. 254, art. 5, sec. 
20; Const. art. 7, sec. 4).—Ibid. 





CONCESSIONS FINE 


Secretary Bartel has issued the following statement: 


The Commission has been advised that on May 3, 1937, in the United 
States district court for the southern district of Ohio, at Dayton, Mor- 
ris Mandell, of Cincinnati, O., pleaded nolo contendere to an indict- 
ment of three counts, charging the solicitation of concessions by the 
device of false claims filed with the Baltimore & Ohio Railroad Cos., in 
violation of the Elkins Act, and was fined $1,000 on each count or a 
total of $3,000. This case was investigated by representatives of the 
Commission’s Bureau of Inquiry. 





ELKINS ACT FINES 
Secretary Bartel has issued the following statement: 


The Commission is in receipt of advice that on May 29, 1937, coun- 
sel for L. R. Powell and Henry W. Anderson, Seaboard Air Line Rail- 
road Co. receivers, entered a written plea of guilty on behalf of their 
clients before Judge Akerman in the United States district court at 
Tampa, Fla., to three counts of a 10-count indictment pending against 
them for alleged violations of the Elkins act. Judge Akerman imposed 
the minimum fine of $1,000 on each of the three counts and dismissed 
the remaining seven counts. 

The indictment charged that the defendants, as receivers for the 
Seaboard Air Line Railroad Co., paid the Lake Fruit Co. a division 
of the through rate on shipments of citrus fruits trucked by the latter 
from Eustis, Fla., to the Seaboard Air Line railroad station at Eustis 
Transfer, Fla., without tariff authority therefor. The carrier's tariffs 
provided that when the fruit moved from Eustis to Eustis Transfer by 
barge of the Lake Transfer Co. across Lake Eustis, a certain division 


of the through rate would be allowed to the Lake Transfer Co. The 
latter company is owned by the president of the Lake Fruit Co. There 


is no provision in the tariffs for the payment of the division when the 
traffic moves by truck. The matter was handled for the Commission 
by Burt L. Smelker, one of the attorneys of its Bureau of Inquiry. 


COTTON BELT REORGANIZATION 


Horace A. Davis, Benjamin A. Lichtenstein and Sylvan 
Gotshal, of New York City, in Finance No. 11040, St. Louis 
Southwestern Railway Co. reorganization, have asked the Com- 
mission for authority to solicit authorization and proxies and 
to represent or act as a protective committee for the holders of 
the Stephenville North & South Texas Railway first mortage 
bonds of 1940 and Central Arkansas & Eastern first mortgage 
bonds of 1940. There are outstanding in the hands of the public 


$2,423,000 of Stephenville bonds and $1,085,000 of Central 
Arkansas bonds. 
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EMERGENCY CHARGE CASE 


The Commission refused to suspend increased rates on 
furniture, refrigerators, cooling boxes and things of that sort, 
withdrawn from consideration in Ex Parte No. 115, and dated 
to be effective May 29. 

In one of the earliest briefs in Ex Parte No. 115, increases 
in freight rates and charges, 1935, received by the Commission, 
South Dakota, by its railroad commission, reasserted as it said 
it had that any increase in rates would result in diversion of 
traffic so that the result would be less net revenues for the 
railroads; that truck competition was increasing and extending 
to low valued and heavy loading commodities; that if rates 
were to be increased on coal, under no consideration should 
they be increased to exceed 10 cents a ton and then limited in 
duration to a short period. The state further declared that if 
any increase was to be made in any rates, that class rates in 
official territory should be increased to create a more harmoni- 
ous relationship with the class rates now applying in western 
trunk line and southwestern territories. 

The American Cotton Manufacturers Association, North 
Carolina Cotton Manufacturers Association, Inc., and the Cot- 
ton Manufacturers Association of South Carolina, in their brief, 
submitted that increases in rates on bituminous coal should be 
disapproved and that the petition for modification of outstand- 
ing maximum rate orders involving bituminous coal to desti- 
nations in Virginia, the Carolinas, Georgia and other southern 
states should be denied. 

Additional withdrawals from Ex Parte 115 have been made 
by the carriers as set forth in the following letter sent by R. V. 
Fletcher, for the carriers, to Commissioner Aitchison: 


I have been requested by Mr. S. J. Henry, agent of the North 
Pacific Coast Freight Bureau, to withdraw the item furniture from 
Exhibit A, part 2, as shown on page 52 of the carriers’ petition dated 
November 21, 1936. 

I am also requested to withdraw from the list of commodities which 
was filed as Exhibit 900 in Ex Parte 115 on April 2, 1937, as an addi 
tion to Exhibit A, part 2, page 52 of the petition of November 21, 
1936, the following item: 


Commodity Commodity Rate Increase 
Furniture, etc., store and office. .10%, maximum 5 cents per 100 Ibs. 

The reason for these withdrawals is that the increases proposed 
on furniture and furniture stock have been published in tariffs apply- 
ing in North Pacific Coast Freight Bureau territory to become effec- 
tive on June 30, 1937. 


FINANCE APPLICATIONS 

MC-F 314. Viking Freight Co., St. Louis, Mo., asks authority to 
purchase part of the property and operating rights of the Missouri 
Motor Distributing Corporation over U. S. Highway 66 from St. Louis 
to Oklahoma City, Okla. 

MC-F 315. Norwalk Truck Line Co., Norwalk, O., asks authority to 
purchase or acquire the certificate or rights of Elmer W. Johnson, 
dba H. & H. Transport. 

MC-F 316. Yellow Transfer Co., Milwaukee, 
to acquire by transfer the certificate and 
Freight Lines, Inc. 

Finance No. 11676. Texas & Pacific Railway Co. asks authority 
to abandon operations over and to dismantle a portion of its La Fourche 
Branch in Ascension and Assumption parishes, La., about 11.7 miles 
long. 

Finance No. 11677. El Paso & Southwestern Railroad Co. asks 
authority to acquire the properties of the Alamogordo & Sacramento 
Mountain Railway Co. and of El Paso & Northeastern Railway Co., 
the acquired properties being entirely within New Mexico. The ap- 
plicant is a wholly owned subsidiary of the Southern Pacific. The 
properties to be acquired are wholly owned subsidiaries of the appli- 


Wis., asks authority 
operating rights of Rabb 


cant. The proposal is to eliminate the Alamogordo and Northeastern 
railroads. The properties of the subsidiaries of the applicant are to 


be conveyed to the El Paso & Southwestern as liquidating stockholders’ 
dividends. The value of the properties of the Alamogordo & Sacra- 


mento, as found by the Commission, is $595,000 as of June 30, 1917, 
with additions to the property since then of $55,617.67. The value 
of the properties of the El Paso & Northeastern, as of June 30, 1917, 


is $3,350,000, with additions and betterments since then of $1,652,542.60. 
The Alamogordo is a little more than 31 miles long and the El Paso 
& Northeastern a little more than 124 miles. The latter has a branch 
line a little more than ?1 miles long. 

Finance No. 11678. Alton Railroad Co. and the Joliet & Chicago 
Railroad Co. ask authority to enter into a lease and contract arrange- 
ment. The Alton operates the properties of the Joliet company under 
a lease in perpetuity. The application says the property involved in 
the proposed transaction does not include the entire railway properties 
of either applicant. The application only involves the conveyance to 
the Joliet company and the subsequent leasing by it to the Alton 
company of certain premises and rights which are thereafter to be in- 
cluded under the lease in perpetuity which was executed Jan. 1, 1864. 

Finance No. 11679. Mhio & Morenci Railroad Co. asks authority 
to acquire and operate a switching line in Lenawee county, Mich., 
formerly owned and operated by the Blissfield Railroad Co., the 
latter having abandoned the property in question. The applicant 
proposes to pay $5,000 for the switching line. 

Finance 11680. Spokane, Portland & Seattle Railway Co., North- 
ern Pacific Railway Co. and Great Northern Railway Co. ask au- 
thority to assume obligation and liability, as joint and several guar- 
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antors in respect of $1,200,000 of equipment trust certificates to be 
issued under Spokane, Portland & Seattle Railway equipment trust, 
Series A, and sold in connection with the procurement of equipment 
by the S. P. & S. The equipment is to consist of three passenger 
locomotives, estimated to cost $157,186.36 each and six freight loco- 
motives each to cost about $186,474. The equipment trust certificates 
are to bear 2% per cent interest. 

Finance No. 11672. Lehigh & New England Railroad Co. asks au- 
thority to assume obligation and liability in respect of $250,000 par 
value 3 per cent equipment trust certificates. The proceeds are to 
be used to acquire 75 special hatchway roof hopper bottom steel cars, 
estimated to cost about $286,350 and 5 all-steel caboose cars costing 
approximately $19,600. 

Finance No. 11673. Ludington & Northern Railway ask authority 
to increase its capital stock from $15,000 to $30,000. The pres- 
ent capitalization consists of 600 shares at the par value of $25. In 
the event the increase is authorized, the application says, the new 
stock will be subscribed for by present stockholders and will not be 
sold to the public. This additional stock is desired to enable the car- 
rier to purchase a Diesel locomotive and construct an engine shed. 

Finance No. 11674. Duluth, Missabe & Iron Range Railway Co. 
asks authority to issue $4,112,500 of capital stock; to assume obliga- 
tion and liability in respect of $1,000,000 of bonds of the Spirit Lake 
Transfer Railway Co. and to assume obligation and liability in respect 
of $3,780,000 of equipment trust certificates of the Duluth, Missabe & 
Northern Railway Co. These transactions are in connection with the 
consolidation of the Duluth, Missabe & Northern and the Spirit Lake 
Transfer into the new company to be known as the Duluth, Missabe 
& Iron Range Railway Co. 

Finance No. 11675. Patrick H. Joyce and Luther M. Walter, trus- 
tees of the Chicago Great Western, ask authority to abandon opera- 
tions under trackage rights over tracks of the Kansas City Southern 
in and near Kansas City, Mo. The trackage rights to be abandoned 
were authorized by the Commission in Finance No. 10174. The track- 
age was used by the Chicago Great Western as access to the freight 
house of the Kansas City Southern in place of its own freight house 
at that place. The proposed abandonment of the Chicago Great West- 
ern of its own freight house resulted in a controversy between itself 
and its organized employes resulted in an award against the railroad 
company under which it is to reopen its own freight house, making 
use of the Kansas City Southern track unnecessary. 

Finance No. 11682. Chicago, Burlington & Quincy asks approval 
of the purchase of the North Platte Valley Railway Co. over which 
the applicant now exercises control By reason of its ownership of all 
the outstanding capital stock, 11,857 shares each of the par value of 
$100. The applicant proposes to take a deed of conveyance and fran- 
chises of the North Platte Valley and assume its debts and obliga- 
tions. When that deed of conveyance is executed the stock of the 
North Platte will be canceled. By this conveyance it will be possible 
to eliminate the expense of maintaining the North Platte Valley as 
a separate entity and the corporate expenses of maintaining a separate 
company will be saved. 

Finance No. 11683. Trustees of the New York, New Haven & 
Hartford and Old Colony Railroad ask authority to abandon a line 
between Hyannis and Hyannis Dock, Mass., a part of the Old Colony 
Railroad, a distance of about 1.22 miles. 

Finance No. 11684. Trustees of the New York, New Haven & 
Hartford ask authority to abandon the line between Waterbury and 
Southbury, Conn., a distance of about 11.6 miles. 

Finance No. 11685. Trustees of the New Haven and the Old Colony 
ask authority to abandon the lines between Sterling Junction and 
Sterling, Mass., on the Old Colony Railroad, a distance of about 2.09 
miles. 

Finance No. 11686. Trustees of the New Haven and the Old 
Colony Railroad ask authority to abandon the line between Nantasket 
Junction and Pemberton, Mass., on the Old Colony Railroad, a dis- 
tance of about 6.43 miles. 

Finance No. 11687. Bennettsville & Cheraw Railroad Co. asks 
authority to abandon that part of its line from Sellers to Drake, S. C., 
a distance of about 18 miles. The timber to bring out on which this 
part of the line was built has been cut so there is not enough traffic 
left to pay operating expenses. 

Finance No. 11688. Meridian & Bigbee River Railway Co. asks au- 
thority to issue $20,000 of trustees’ certificates, the certificates to be 
used in reimbursing W. E. Hopkins, trustee for $5,000 advanced by 
him, and $15,000 to J. H. Currie for legal services. 

Finance No. 11689. Guy A. Thompson, trustee of the Missouri 
Pacific, asks authority to lease the properties of the Kiowa, Hardtner 
& Pacific Railroad Co., the line of which extends from Kiowa to 
Hardtner, Kan., a distance of 10.4 miles. The Missouri Pacific is now 
operating that carrier. The Missouri Pacific is to pay as rental interest 
at the rate of 5 per cent on $200,000, the agreed value of the short line. 

MC-F 317. Consolidated Forwarding, Inc. ,of Wisconsin, Mil- 
waukee, Wis., asks authority to acquire a permit from A. H. Stehling 
so as to enable the applicant to render pick-up and delivery service 
in Milwaukee. 

MC-F 318. Riss & Co., Inc., Kansas City, Mo., asks authority to 
acquire the Missouri Motor Distributing Co. 

MC-F 319. Brashear Freight Lines, Inc., St. Louis, Mo., asks au- 
thority to purchase that part of the operation of Missouri Motor Dis- 
tributing Corporation between Kansas City and Tulsa, Okla. 


LOANS TO RAILROADS 

Chairman Jones, of the Reconstruction Finance Corpora- 
tion, according to comment made by him at a press conference, 
believes that the holding company principle should be eliminated 
from the railroad field. In answer to questions referring to 
the Senate committee’s investigation of railroads and the mak- 
ing of loans by the RFC to roads in the Van Sweringen group, 
Mr. Jones said the loans were adequately secured. 
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ANTHRACITE COAL ARGUMENTS 


Arguments have been made before division 2 in No, 
27048, Lehigh Valley Coal Sales Co. vs. Lehigh Valley et al, 
in which the question is as to whether the Commission shal] 
require the Lehigh Valley and other railroads to open markets 
on delivering railroads in trunk line territory by the establish. 
ment of joint rates for the removal of alleged undue prejudice, 
At present the Lehigh Valley moves coal from mines on its 
line to destinations on other railroads on combinations or, as 
alleged in the complaint, on joint rates so high that they 
are of no use to the complainant. The complaint also alleges 
the Lehigh Valley, by making joint rates to some points but 
not to others, unduly prejudices the complainant. 


The complainants were represented in the argument by 
George F. Graham and Robert E. Quirk; the railroads by H. M, 
Mulloy and T. G. Martin. C. J. Goodyear, representing the 
Philadelphia & Reading Coal & Iron Co., appeared for an 
intervener supporting the railroads. 


It was the position of the railroads that it would not be in 
the public interest for the Lehigh Valley to make joint rates 
as requested on account of the cross-hauling of coal that would 
thereby be made possible. In defense of the joint rates that 
were alleged to discriminate against the complaining company 
it was asserted that they had been made to meet situations 
that did not prevail at points to which such rates had not been 
made. The mines on the Lehigh Valley contended that all they 
desired was to be put on an equality with mines on other rail- 
roads in the mining region in the markets which they contended 
delivering railroads had opened to their competitors but not 
to them. The railroads argued that if such joint rates were 
given to the complaining coal company other shippers would 
make like demands and thereby bring about a situation that 
would not be good for the public or the operators of mines, 


In closing the argument for the complainant Mr. Quirk 
asserted that the complaining company would derive greater 
benefit than suffer harm from the opening up of the markets 
on the rails of the delivering lines. He said that the Lehigh 
Valley Coal Sales Co. could have no objection to like treatment 
for any other mine operator. He added that the time had come 
for ending restrictions on markets for coal from the anthracite 
region that had been set up while the railroads controled the 
marketing of the coal. 





COAL AND FREIGHT RATES 


“T have yet to be convinced that our (bituminous coal) 
industry has not for years been the victim of the transportation 
interests of this country, that railroad rates on bituminous coal 
have in too many cases been excessive, that the coal producers 
and the coal consumers have paid rates substantially in excess 
of the cost of the service rendered and in excess of the rates 
paid for the transportation of similar commodities under sub- 
stantially the same conditions,” said Charles F. Hosford, Jr, 
chairman of the National Bituminous Coal Commission in an 
address May 25 before the National Association of Purchasing 
Agents at Pittsburgh, Pa. 


“TI deem it to be one of the most important duties of the 
commission to appear in behalf of the industry and of coal 
consumers, before the proper agencies of the government and to 
insist that the general level of coal freight rates be reduced to 
ea — where we bear only a fair share of the transportation 

urden.” 


RAIL DEPRECIATION RATES 


The Commission, in No. 15100, depreciation charges of 
steam railroad companies, by order, not a report and order, 
has prescribed composite percentages of depreciation for equip- 
ment. The carriers for which rates are prescribed are the Flint 
River and Northeastern; Georgia Ashburn, Sylvester & Camilla; 
Georgia Northern; Louisville, New Albany & Corydon; Sus- 
quehanner River & Western, Bauxite & Northern; Cowlitz, 
Chehalis & Cascade; Cumberland & Pennsylvania; Manitou & 
Pike’s Peak; Mississippi Export Railroad Co.; Missouri Pacific; 
Peoria and Pekin Union; River Terminal Railway Co., St. Louis 
& Troy; Yosemite Valley, and the Chicago, Burlington & 
Quincy. The sub-order relating to the Burlington is a modifica- 
tion of sub-order No. 334. The composite percentage for the 
Burlington depreciation is 4.04 per cent. Percentages are also 
prescribed for zephyr type units. The percentage for zephy? 
type locomotives is 6.08 per cent while the rate of deprecia 
tion other than zephy type units is 8.78. The depreciation rate 
on zephy type passenger cars is 6.10 while the depreciation 
rate on types other than zephy type and motor cars is 2.98. 
composite percentage for the Missouri Pacific is 3.72. 
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SOUTHERN TEXTILE ARGUMENTS 


Arguments were heard by the Commission, this week with 
regard to supplements filed by the carriers in purported com- 
pliance with the Commission’s findings in Cotton, Woolen, and 
Knitting Factory Products, 211 I. C. C. 692, as modified in 
220 I. C. C. 189 and 220 I. C. C. 745. The decision was made 
in I. and S. No. 3636, cotton, woolen, and knitting factory 
products; No. 24139, North Carolina Corporation Commission 
et al. vs. A. & W. et al.; No. 24140, Same vs. A. & R. and No. 
24901, National Association of Cotton Manufacturers vs A. B. C. 
Boat Line et al. 

A notice in respect to the matter issued by Secretary 
Bartel says that petitions have been received seeking suspension 
of many of the tariffs and supplements filed in purported com- 
pliance with the case hereinbefore mentioned. It says that 
petitions have also been filed asking that the proceedings be 
reopened, that the orders heretofore entered be set aside, that 
further testimony be received, and that such further order or 
orders be entered in the premises as might appear reasonable 
and just. 

These arguments in the textile case are the outgrowth of 
the move made by governors of southern states for commodity 
rates from the south to the north on an equality with rates in 
official territory. The governors when they made their formal 
complaint against commodity rates (see Traffic World, May 
29), asked for the suspension of the textile tariffs which are 
dated to be effective June 8. Among the petitions for reopen- 
ing and rehearing was one filed by the Associated Textile Mills 
and the members thereof. That association asserted that the 
findings and order in the case mentioned would increase the 
freight charges to be paid by them in excess of $500,000 a 
year. The association submitted that such an exaction should 
not be made when there was shortly to be determined as it 
said on a full record the justice and reasonableness as a perma- 
nent proposition of the rates as they affected the petitioning 
textile mills in the south. That reference to a full record was 
meant the one that would be made on the formal complaint 
filed by the governors. The arguments to be made June 4, 
will be on the following questions: 


Whether or not any or all of the tariffs and supplements filed in 
purported compliance with the findings in this proceeding, or tariffs 
or supplements containing rates related thereto, shall be suspended 
for investigation. 

Whether or not the proceeding shall be reopened for further con- 
sideration, either for further hearing or on the record as made, and 
whether the orders heretofore entered in Nos. 24139, 14140, and 24901 
shall be set aside or their effective date postponed. 


Answering the petition of Associated Southeastern Textile 
Mills, Inc., asking for the reopening of Cotton, Woolen and 
Knitting Factory Products, 211 I. C. C. 692, and suspension of 
the tariffs filed, dated to be effective June 8, in accordance 
with the Commission’s decision in that ease, the Baltimore 
Association of Commerce points out that the effective date of 
the schedules now protested by the southern mills is nearly six 
years after the inception of the proceedings by the Commission’s 
first order of suspension. 


“Probably few adjustments of rates have had more 
thorough treatment by evidence and argument and considera- 
tion by the Commission than this one,” says Charles R. Seal, 
traffic director of the association. “The petition is little more 
than a reiteration of the general objections of the southern 
mills to discontinuance of an adjustment of rates from the 
south to official territory (lower mile-for-mile than the rates 
within official territory, contrary to the general rule) which 
has contributed to the upbuilding of this industry in the south 
and its decline in the north. . .The Commission should deny the 
petition in all respects.” 

Southern textile mills split on the question of allowing the 
tariffs naming the rates on textiles from southern territory to 
the north to go into effect June 8. Mills in the Carolinas and 
in Georgia notified the Commission that they did not desire to 
support the position taken by mills represented by Edgar Wat- 
kins. On the contrary they asked that the tariffs be not 
suspended. Cannon Mills, Inc., speaking for a number of dis- 
senting mills, asked that the tariffs be not suspended. 

The Shreveport, La., Chamber of Commerce, Little Rock, 
Ark., Chamber of Commerce and other southwestern interests 
opposed the proposal of southwestern lines to cancel class 72 
on work clothes and allow the classification rating to apply. 
They asked for class 70 on work clothes. The southwestern 
railroads modified their proposal so as to have class 78 apply. 
They claimed that their first proposal was in line with the 

ommission’s decision in the big textile case but expressed a 
Willingness to compromise the dispute on the class 78 basis. 

The southern railroads, in answer to the requests for sus- 

Pension of their tariffs, asserted that their tariffs complied in 
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all respects with the findings of the Commission in the textile 
case and said that they should be allowed to become operative. 


PASSENGER FARE TARIFFS 


The Commission, by sixth section permissions, has author- 
ized the passenger fare tariff publishing agents of the country 
to put off until specified dates the publication of specific fare 
tariffs on the basis of two cents a mile in coaches and three 
cents a mile in Pullman cars, prescribed in its decision in the 
passenger fare case, No. 26550. The fares were put into effect 
June 1, 1936, by means of so-called conversion fare tables. 

It has been found that the conversion fare tables in some 
instances result in fares higher than those ordered in the case 
mentioned. Therefore the railroads some time ago were directed 
to file specific fare tariffs, effective June 1. The time for filing 
of local tariffs has been put off until July 31; interdivision 
fares, until Sept. 30; interline fares, until Dec. 31; and inter- 
territorial fares, until March 31, 1938. 

This postponement was made largely for the benefit of the 
railroads in the eastern district. Southern and western rail- 
roads, having been on a lower basis than the eastern railroads 
when the Commission issued its order in No. 26550, have been 
able to comply with the requirement of specific fare tariffs in 
nearly all aspects of the task of publishing rates of that 
character. 





Cc. R. |. & P. EQUIPMENT TRUST REFUNDING 

The trustees of the Chicago, Rock Island and Pacific filed 
in the federal court at Chicago, June 1, a plan for refunding all 
of the outstanding equipment trust certificates of that railroad. 
Under the plan, certificates maturing at varying dates up to 
1945 and bearing interest at varying rates, totaling $29,716,800, 
would be lumped in a single issue bearing interest at 3% 
percent. Against these the railroad would make semi-annual 
payments of $1,625,000 which would be applied first to the 
interest and then to the retirement of the certificates at par. 
On the basis proposed, the debt would be liquidated in ten 
years. Approval of the court for the plan is necessary before 
the trustees make application to the Commission for the issu- 
ance of the new certificates. 


NEW HAVEN REORGANIZATION 


A plan for the reorganization of the New York, New Haven 
& Hartford Railroad Co. has been filed with the Commission in 
Finance No. 10992, providing for a reduction in the fixed charges 
of that corporation from $20,329,920 paid or accrued in 1935, 
the fiscal year in which the company started to reorganize itself 
under section 77 of the national bankruptcy act, to $9,942,909. 
The largest reduction is in fixed interest on the funded debt 
from $12,222,136 to $7,872,172. Rent for leased roads, under 
the plan, would be reduced from $4,844,333 to $1,299,137. In- 
terest on the unfunded debt which amounted to $1,341,415 in 
1935, is wholly eliminated from the liabilities under the plan of 
reorganization. 

Included in the $12,222,136 of fixed interest on funded debt 
is an item of $460,000 as a sinking fund requirement and 
$460,386 interest requirement on bonds held uncancelled in the 
sinking fund of the secured 6 per cent bonds of 1940. 

Guaranties are reduced from $1,123,439 in 1935 to $96,600 
under the plan of reorganization. The smallest reduction is in 
the miscellaneous account. That account in 1935 was $798,597 
and under the plan it will be $675,000. 

“In preparing the plan,” says the New Haven, “the debtor 
has sought so to reduce its indebtedness and particularly its 
fixed charges that the reorganized corporation may have such 
a sound capital structure as to avoid a recurrence of its present 
financial embarrassment.” 

The funded debt under the plan of reorganization will total 
$243,857,000 with the fixed interest thereon totaling $7,872,172. 
The plan provides for the issuance of income bonds totaling 
$47,414,200 on which contingent interest will amount to $2,- 
133,639. That item however will not become a liability of the 
company unless the earnings are sufficient to pay interest on 
the income bonds. 

The funded debt will consist, under the plan, of equipment 
trusts totaling $13,084,000 with fixed interest amounting to 
$536,410; underlying bonds, totaling $36,258,000 with fixed 
interest amounting to $1,451,730; and fixed interest bonds 
amounting to $147,100,800 the interest charge on which will 
be $5,884,032. 

The plan calls for the consolidation of the New Haven, the 
Old Colony, Hartford & Connecticut Western and the Provi- 
dence, Warren & Bristol. 

The plan calls for the issuance of 459,504 shares of first 
preferred 5 per cent non-cumulative stock having a par value 
of $45,950,400 on which the maximum dividend that may be 
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paid will be $2,297,520; 434,278 shares of second preferred 
having a par value of $43,427,800 with no assured dividend 
either maximum or minimum; and 1,182,151 shares of no-par 
common stock. 

The preferred stock to be issued under the plan together 
with the accumulated dividends thereon will be exchanged for 
new common stock in the ratio of five shares of the latter for 
every four shares of the former. The common stock of the 
debtor will be exchanged for new common stock in the ratio 
of one share of the latter to every five shares of the former. 

The capital stock of the Old Colony Railroad Co., which 
is included in this plan (other than that held by the debtor), 
will be exchanged for the new common stock in the ratio of two 
shares of the latter for each share of the former. 

The capital stock of the Providence, Warren & Bristol Rail- 
road Co., both preferred and common (other than that held by 
the debtor and the Old Colony Railroad Co.), will be exchanged 
for an equal number of shares of the new common stock. The 
capital stock of the Hartford & Connecticut Western Railroad 
Co. (other than that held by the debtor) will be exchanged for 
new common stock in the ratio of one share of the latter for 
every three shares of the former. 

The book value available for the present stockholders, the 
plan says, is $108,672,275. This represents, says the plan, the 
amount to be capitalized by the issue of common stock, no par 
value, in exchange for the outstanding stock other than that 
held by the debtor and the Old Colony, of the four corporations 
which are to be consolidated. The plan said that since the three 
corporations whose properties and assets were thus to be ac- 
quired by the reorganized corporation stood somewhat in the 
position of vendors, their respective equities, in their separate 
properties and assets which they had thus contributed should 
be deducted and capitalized for the benefit of their stockholders 
and only the balance should be capitalized for the benefit of the 
debtor’s stockholders. 

These separate equities as of Dec. 31, 1936, corresponding 
to the separate equities as of the dates of filing of the respective 
petitions for reorganization, says the plan, are $27,104,673 for 
the Old Colony, $466,091 for the Providence, Warren & Bristol, 
and $442,382 for the Hartford & Connecticut Western. 

The capitalization of the company as of Oct. 23, 1935, con- 
sisted of $218,693,337.50 of stock and $258,678,505.98 of long 
term debt. Adding current liabilities, deferred liabilities, unad- 
justed credits and corporate surplus, the liabilities of the com- 
pany, on Oct. 23, 1935, totaled $590,484,249.32. The adjusted 
balance on that day obtained by deducting adjustments pro- 
duced an adjusted balance as of Oct. 23, 1935, of $484,652,203.03. 

The prospective operating revenues are estimated at $87,- 
500,000, of which $29,000,000 is expected to come from pas- 
senger operations. The income available for interest charges 
is estimated at $12,089,537. 

But, if under the plan, the directors make the deductions 
authorized for sinking funds, etc., there will be an apparent 
inability of the new company to pay the full non-cumulative 
dividends on the first preferred stock, says the plan. If such 
deductions are made, the plan points out, the amount for con- 
tingent interest will be reduced to $2,895,628. The amount left 
available for dividends in that event will be but $761,989. 

E. G. Buckland, chairman of the reorganization plan com- 
mittee of the New York, New Haven & Hartford in a statement 
about the reorganization plan, in part, said: 


The plan proposes that with the exception of equipment trust 
obligations and certain underlying mortgage bonds, all classes of 
creditors and stockholders shall accept substantial changes in their 
securities. 


Rejection of the following leases has already been authorized by 


the court: Chatham Railroad Co., Connecticut Railway & Lighting 
Company, Hartford & Connecticut Western Railroad Company, Old 
Colony Railroad Company, Providence, Warren & Bristol Railroad 


Company. 


The plan provides, however, for the acquisition by the reorganized 
corporation of the !properties of the Hartford & Connecticut Western, 
Old Colony, and Providence Warren & Bristol, and for the assumption 
by the reorganized corporation of the lease of the Boston & Provi- 
dence as well as the retention of the leases of the Norwich & Wor- 
cester, Providence & Worcester, and Holyoke & Westfield. The plan 
provides for the creditors and stockholders of the Hartford & Con- 
necticut Western, Old Colony, and Providence, Warren & Bristol to 
receive securities of the reorganized company in exchange for their 
present securities. 

These reorganization securities are to consist of 35-year 4 per cent 
fixed interest bonds secured by a new mortgage substantially like 
the present first and refunding mortgage; 45-year 4% per cent non- 
cumulative income bonds secured by new general mortgage as a 
junior lien on the same properties as the new first and refunding 
mortgage; first preferred stock; second preferred stock; and no par 
common stock. Fixed interest bonds will have the benefit of a sinking 
fund of 10 per cent of net income after provision for capital expendi- 
tures but before contingent interest. All classes of stock will have 
voting power. In general the new fixed interest bonds, income bonds, 
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and first preferred stock, will be distributed to secured creditors; the 
new second preferred stock to unsecured creditors, and the new no 
par common stock to present preferred and common stockholders of 
the New Haven and to stockholders of the leased companies proposed 
for merger with the New Haven. All equipment-trust obligations ang 
all the present underlying mortgages, except those referred to below, 
are to remain undisturbed. Housatonic Railroad Company bonds due 
November 1, 1937, to be exchanged at par for fixed interest bonds, 
New Haven and Northampton Company bonds to be exchanged for 
90 per cent fixed interest bonds, 5 per cent in income bonds, and § 
per cent in first preferred stock. New England Railroad Company 
bonds both 5’s and 4’s, to be exchanged for 75 per cent in fixed in- 
terest bonds, 12% per cent in income bonds, and 12% per cent in first 
preferred stock. Danbury & Norwalk Railroad Company bonds to be 
exchanged for 50 per cent fixed interest bonds, 25 per cent in income 
bonds, and 25 per cent in first preferred stock. Boston & New York 
Airline Railroad Company bonds to be exchanged for 50 per cent in 
income bonds and 50 per cent in first preferred stock. 

All bonds outstanding in the hands of the public secured by 
the present first and refunding mortgage to be exchanged for § 
per cent in fixed interest bonds, 25 per cent in income bonds, and 
25 per cent in first preferred stock. The outstanding secured gold 
6’s of 1940 now secured by deposit of collateral, consisting of first 
and refunding mortgage bonds, to be exchanged at par for fixed in- 
terest bonds and the collateral to be surrendered. 

The Old Colony Railroad Company bonds outstanding in _ the 
hands of the public to be exchanged for 40 per cent in fixed interest 
bonds, 30 per cent in income bonds, and 30 per cent in first preferred 
stock. 

The collateral notes held by the Railroad Credit Corporation, 
Reconstruction Finance Corporation, and Public Works Administration, 
to be exchanged at par for fixed interest bonds and the securities 
pledged as collaterial to be surrendered. 

The collateral notes of the New Haven and of the Old Colony held 
by banks, except in the case of certain banks holding inferio rcollateral, 
to be exchanged for an equal principal amount of fixed interest bonds 
and the securities pledged as collateral are to be surrendered. 

The unsecured debentures of 1957, including those issued by 
Providence Securities Company, to be exchanged at par for second 
preferred stock. 

The guarantees of Boston Railroad Holding Company preferred 
stock, New York Connecting Railroad Company bonds, and New York 
& Stamford Railway Company bonds are to be assumed by the re 
organized corporation, but the guarantees of New York, Westchester 
& Boston Railway Company bonds, Springfield Railway Companies 
preferred shares, and New England Investment and Security Company 
preferred shares, as well as other miscellaneous unsecured claims, 
are to be discharged in second preferred stock, in the amounts al 
which those claims are finally allowed by the court. 

Accrued and unpaid interest to the date of the consummation 
of the plan on equipment trust obligations and undisturbed under 
lying bonds are to be paid in cash. Such interest on obligations 
which are to be exchanged for reorganization securities are to be 
discharged in additional reorganization securities of the same kind 
and in the same proportion. 

Holders of present preferred stock of the New Haven are to receive 
five shares of new no par common stock for every four shares of pre 
ferred (including accumulated dividends thereon) now held. Holders 
of common stock of the New Haven are to receive one share of new no 
par common stock for every five shares now held. Stockholders of Old 
Colony Railroad Company are to receive two shares of new no pat 
common stock for each share now held. Stockholders of Providence, 
Warren & Bristol Railroad Co. are to receive one share of new no 
par common stock for each share, whether preferred or common, now 
held. Stockholders of Hartford & Connecticut Western Railroad Co 
are to receive one share of new no par common stock for every three 
shares now held. Shares of stock of any of those corporations now 
held by the New Haven or Old Colony are to be surrendered without 
any distribution thereon. . 

Based on studies which have been made, it is estimated that the 
annual income available for fixed charges of the reorganized corporm 
tion in the near future will approximate $14,000,000, as against $12- 
227,467 in 1936. Of the $14,000,000, approximately $12,000,000 will be 
available for payment of fixed interest of $7,872,172 as shown above 


RAILROAD INFORMATION 


The Association of American Railroads has 
following: 

Due to rising prices, the annual cost of materials and supplies a 
all kinds, including fuel, used by the railroads is now nearly 40 pe 
cent greater than in May, 1933. 

More than one-third of the total amount of loans made to the ral 
roads by the Reconstruction Finance Corporation have already beet 
repaid. 

Approximately 71 per cent of the accidents at highway-railroat 
grade crossings in 1936 took place in clear weather. 

More illegal train riders and trespassers on railroad property los 
their lives as a result of accidents in 1936 than in any year since 
with the exception of one. 

Class I railroads of the United States had 47,290 new freight cat 
on order on May 1, this year, the greatest number on any corresponé- 
ing date since 1926. 

Gross capital expenditures in 1936 for locomotives, freight and pa 
senger cars totaled $159,104,000 compared with $79,335,000 in the pret 
ceding year. 

Approximately one million pounds of coffee and a quarter of 4 
million pounds of tea are used annually on railway dining cars ope 
ated in the United States. 
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June 5, 1937 


RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


Inquiry into the affairs of the Bremo Corporation and the 
Chicago Great Western Railroad was begun June 2 by the 
Senate interstate commerce committee in its investigation of 
railroads. Witnesses included Patrick H. Joyce, formerly presi- 
dent and now co-trustee of the Chicago Great Western; Richard 
O'Hara, formerly manager of the traffic department of Swift 
& Co., and Charles Aaron, counsel. 

Apparently the purpose of this phase of the inquiry was 
to show that, by a relatively small investment, those interested 
in the Bremo Corporation obtained control of the Chicago 
Great Western. This view of the matter was disputed by the 
witnesses, however. 

It was developed that a group including W. J. Sinek, of 
Chicago, vice-president of the City Ice and Fuel Co., of Cleve- 
land, O.; P. deC. Ball, of St. Louis, owner of the St. Louis 
Browns, and interested in the Ball Ice Machine Co., Mr. Joyce, 
Mr. O’Hara and J. W. O’Leary, president of the Chicago Trust 
Co., formed a syndicate to buy Chicago Great Western stock. 
Later the Bremo Corporation was incorporated in December, 
1928, under the laws of Delaware as a substitute for the syndi- 
cate. 

The group bought Chicago Great Western on a margin ac- 
count at Paine, Webber and Company, which has figured in the 
investigation heretofore as the brokerage firm which handled 
the business of the Van Sweringens. 

The Bremo Corporation held 12,100 shares of common and 
123,600 shares of preferred stock of the railroad. Inferences 
of committee representatives that the Bremo by these holdings 
was enabled finally to control the railroad were objected to, 
Mr. Joyce asserting that the Bremo stock did not control but 
that control came about as the result of the confidence many 
of his friends, some from boyhood days, had in him, these 
friends having bought outright C. G. W. stock. 

S. M. Felton, who was president of the C. G. W. when the 
syndicate began buying the C. G. W. stock, accused the group 
of being speculators in the stock, said Mr. Joyce. Later, it 
was stated, the C. G. W. invited the Bremo group to take over 
the management of the property because, it was indicated, the 
conclusion had been reached that the objective was to increase 
the operating efficiency of the property. 

The committee investigators brought out that by an out- 
lay of approximately $2,500,000 put up with Paine, Webber and 
Company, on margin account approximately $6,000,000 of C. G. 
W. stock was acquired, a margin of roughly 40 per cent at a time 
when the value of the C. G. W. was from $60,000,000 up, ac- 
cording to the investigators. 

Senator Truman, presiding, said it appeared that control 
of the C. G. W. had been bought on a margin and that he did 
not think control of railroads should be obtained that way. 

Mr. Joyce disputed that control was obtained as the senatoi’ 
said, asserting that it was the stock which many of his 
friends owned outright plus the Bremo stock which made pos- 
sible the exercise of control. 


The nucleus, insisted Senator Truman, was the margin 
account. Later he said the basis for the control was the margin 
account. Mr. Joyce disagreed. Mr. Joyce said he had put in 
approximately $600,000 of his own money. Bremo, said he, 
held less than 15 per cent of voting stock control. 

The committee also brought out that the operations of the 
Bremo group was financed by bank loans in substantial 
amounts. Mr. O’Hara, it was stated, had borrowed $150,000 
from the Drovers National Bank of Chicago. 


Data were put into the record at the hearing the afternoon 
of June 2 in support of committee investigators’ contentions that 
the Bremo Corporation was used in furtherance of a plan to 
have traffic managers of industrial concerns invest in it and 
then route traffic via the Chicago Great Western to the end 
that the Bremo would make money for its stockholders. There 
were also developed the moves made by the Bremo group to 
obtain working control of the Chicago Great Western. J. W. 
O'Leary, at the time president of the Chicago Trust Company 
and now chairman of the board of Arthur J. O’Leary and Sons 
Company, manufacturers of steel products, was questioned as 
to negotiations carried on by him on behalf of the Bremo group 
to obtain control of the board of directors of the railroad. This 
was accomplished in April 1930, according to the testimony. 
In that connection the committee investigators put in the record 
a letter from S. M. Felton, of the Chicago Great Western, dated 
Feb. 2, 1929, to Charles Steele, of J. P. Morgan & Co., which, 
In part, follows: 


O'Leary has been trying to get hold of all our directors after his 
Preliminary taik with me, but he got the same answer from them all. 
H has been telling wonderful stories of having all the traffic managers 
of the big industrial plants in Chicago and vicinity interested with 
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him and promising to throw all their business over the Great Western. 
Imagine the heads of those concerns permitting their traffic managers 
to route traffic for their own personal profit against the interests of 
their employers. I can't find that there is anyone associated with him 
that knows anything about the railroad business. When he talked with 
me he didn’t even know when the annual meeting took plaee. I don’t 
suppose you or I would want to accept his unsupported statement that 
he controlled 46% of the stock, and in advance of the meeting agree 
to give him anything more than he was entitled to. In other words, I 
think we should wait developments. 


Senator Truman commented on the assertion made by 
Mr. Felton: “Imagine the heads of those concerns permitting 
their traffic managers to route traffic for their own personal 
profit against the interests of their employers.” Mr. O’Leary 
said Mr. Felton had his mind made up as to that before he 
talked to him and Mr. O’Hara said not a carload of traffic was 
routed to the disadvantage of the shipping company. Mr. 
Felton’s view of the matter was not the fact, said Mr. O’Leary. 

The effort of the Bremo group, it was indicated, was to 
get Mr. Felton to retire. It was stated that Mr. Felton was ill 
and that managment of the C. G. W. had deteriorated. 

V. V. Boatner was made president of the C. G. W. and 
later resigned, and Mr. Joyce became acting president July 8, 
1931, and later became president. He was voted a salary of 
$50,000 but due to a general reduction in pay he received $45,000, 
said he. Inquiry was made as to payment of $25,000 to him by 
the C. G. W. board. He explained this was to cover expenditures 
made by him in working in the interest of the C. G. W. Inquiry 
as to this payment had been made by the Commission, it was 
revealed. 

Memoranda were put in the record showing traffic man- 
agers of large concerns who had invested in Bremo stock. One 
list showed approximately forty-four names of traffic and other 
officers of shippers as Bremo stockholders. 


Bremo Stockholders 


Following is the list of names and business connections of 
subscribers to Bremo capital stock, and the amount subscribed 
by each. 

















Total 
No. of shares amount of 
subscribed subscription 
Group Name and business connection Pref. Com. 
Original Group 
Payments made Nov. 28, 1928 
Patrick H. Joyce, Chicago Vice Pres., 
Standard Steel Car Co. (Later 
elected director and president of 
Chicago Great Western) ........... 1,500 $ 150,000 
Richard O'Hara, Chicago Traffic Megr., 
TRG 2+ bs eee eiln'ntd woken macten 1,500 150,000 
Wm. J. Sinek, Chicago, Pres., Conti- 
nental Ice Co. (Later Vice Pres. & 
Dir., City Ice & Pudi Co.) . ccceces 1,000 100,000 
Philip DeC. Ball, St. Louis, Dir., City 
Ice & Fuel Co. (Former pres., Ball 
SE ND SD oh akicntegensaiveces 1,000 100,000 
Sub total of payments Nov. 28, 1928 . 5,000 clase $ 500,000 
Later subscriptions 
Petree 2 SORE CE) x cndecessovedse 1,000 2,500 102,500 
Pe. CPE wcecapeesets chee ki 1,500 151,500 
Ts Gah ME ak wade Hes Dea Re 1,000 1,000 
CEI GL so can ce cneaedaeenes 1,000 1,000 
I io 6c sida cdavicens 6,000 6,000 $ 606,000 
Per cent of all subscriptions—25.2% 
Paine, Webber & Co.—Bremo Directors 
Charles Aaron, Chicago, atty., Conti- 
nental Ice Co., atty. and director 
ee re er 375 375 $ 37,875 
Ely M. Aaron, Chicago, lawyer— 
brother and partner of Charles 
CS 5 inc pains x'et Re eckads Raed eal Ce 125 125 12,625 
Francis W. Paine, New York, partner 
Paine: Webber & C6... vccicicsicecece 250 250 25,250 
Stephen Paine, New York, partner 
Paine, Webber & Co. ......2..6s- 250 250 25,250 
Kenneth D, Steere, New York, part- 
ner, Paine, Webber & Co., pres. and 
dir., The Breme Corp. ...cccccce cs 50 50 5,050 
cco re ere 1,050 1,050 $ 106,050 
Per cent of all subscriptions—4.4% 
Chicago Bankers (2) 
William C. Cummings, Chicago, pres. 
and dir. Drovers Trust & Savs. 
NS. caepetedceccaa acta ce tarmeaakees 250 250 $ 25,250 
Harold E. Forman, Chicago, pres. and 
dir. Foreman Nat’l Bank .......... 500 500 50,500 
John S. Gleason, Chicago, vice. pres., 
Nees NE CRs cs viidies ccceananes 180 180 18,180 
Craig B. Hazelwood, Chicago, vice 
pres. and dir., First Nat’l Bank ... 50 50 5,050 
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No. of shares 
subscribed 


Group 

George A. Malcolm, Chicago, vice 
pres., cashier and dir., Drovers Na- 
PE EE to 5s wevrteeb er bacn weeds see 100 





John W. O'Leary, Chicago, (1) vice 
pres., Chicago Trust Co. ........... 500 
Murray M. Otstatt, Chicago, vice 
pres., cashier and dir., Drovers 
oe ee Pere 25 
J. E. Sullivan, Chicago, vice pres., 
Popemen Mall Bam ....cccscccere 100 
F. B. Woltz, Chicago, vice pres., 
Wovreman Mat’) Bank ....sccccseses 100 
ee ND. Ss casusiccke wens 1,805 


Per cent of all subscriptions—7.5% 
City Ice & Fuel Co. personnel 


Ben A. Adams, Covington, Ky., dir., 


City Ice & Fuel Co., pres., Ben A. 

Adams Co. (real estate) ........... 500 
Joseph Adams, Cincinnati, vice pres. 

and dir., City Ice & Fuel Co. ..... 250 
Edward C. Balzhiser ,Cleveland, vice 

pres. and dir., City Ice & Fuel Co. . 100 
Jacob M. Bluim, Cleveland, secy- 

treas., vice pres. and dir., City Ice 

i «cece kak kbs sa aunnee an 250 
C. E. Burchinal, City Ice & Fuel Co. . 20 
Austin V. Cannon, Cleveland, gen. 

counsel and dir., City Ice & Fuel 

Co., vice pres. and gen. counsel, 

Electric Vacuum Cleaner Co. ..... 250 
Harry W. Dunkle, St. Louis, secy. and 

dir., City Ice & Fuel Co., secy-treas. 

and dir., Ball Ice Machine Co. .... 50 
Ss. P. Harris, Chagrin Falls, O., dir., 

Cau 200: Ge EE BIO, vice wccowe cece 250 


H. S. Humason, Chicago, asst. secy. 
and asst. treas., City Ice & Fuel Co. 20 
Ella M. Jacoby, St. Louis, secy. in 
ye ge Ae | ee 10 
Norman L. Jones, Carrollton, Ill., dir., 
ee eS Ee eee 50 
D. P. Kennedy, New York, vice pres. 
and dir., Seaboard Terminal & Re- 
frigeration Co. (subsidiary of City 
eS ke eee eee 100 
R. G. Miller, Cleveland, dir., City Ice 


FB ae ee ee 250 
John C. Muckerman ,St. Louis, dir., 

City Ice & Fuel Co., pres., Polar 

Wave Ice & Fuel Co. .....ccesce0. 50 
Joseph E. Muckerman, St. Louis, vice 

pres. and dir., City Ice & Fuel Co., 

vice pres. and genl. mgr., Polar 

Wave Ice & Fuel Co. ............. 50 
Muckerman Investment Co., St. Louis, 

owned by John C. and Joseph E. 

NE nis bat is i'n eb hikes ie wih > 250 


Miss P. A. Nobis, Chicago, sec. to a 
dir. of City Ice & Fuel Co. ......... 10 
Harry D. Norvell, Cleveland, pres. and 
dir., City Ice & Fuel Co. 
Mrs. Harriet B. Patterson, Chicago, 
widow of L. B. Patterson, pres. of 
Continental Ice Co. until 1927 .... 100 


F. F. Rhode, Chicago, dir., City Ice 
I = aa Se a re ts ee 30 
William A. Schmid, Cincinnati, vice 

pres. and dir., City Ice & Fuel Co., 

vice pres., C. D. Peters Ice & Coal 

PSUS SP SR irc ieee eee en ee 1,500 
E. F. Scott, Aurora, Ill., City Ice & 

Dn a, Ciichvnkssuswsebackcouierne 50 
Robert C. Suhr, Chicago, vice pres. 

and dir., City Ice & Fuel Co., vice 
PPOs. REPRE TOO C0. 2... csccccicee 250 
Louis B. Van Weise, St. Louis, dir., 

City Ice & Fuel Co., pres., Ball Ice 
CO Ee ree ee > aoe 


James W. Warwick, Cleveland, dir., 
City Ice & Fuel Co., pres., Drake 
Coal Co., treas., Warwick Coal Co. 100 

George F. Wunder, Chicago, City Ice 
& Fuel Co. 


ee ED. on ss apansdeanes 5,360 
Per cent of all subscriptions—22.5% 
Traffic and other officers of shippers 


Arthur A. Adams, Chicago, Edward 
Se DE EOD. on wcnc cusecdecnnse 50 

J. W. Bingham, Chicago, traffic mgr., 
mgr., Corn Products Refining Co. .. 150 





Name and business connection Pref. 


Total 
amount of 
subscription 





Com. 
100 10,100 
500 50,500 
25 2,525 
100 10,100 
100 10,100 
1,805 $ 182, 305 
500 $ 50,500 
250 25,250 
100 10,100 
250 25,250 
20 2,020 
250 25,250 
50 5,050 
250 25,250 
20 2,020 
10 1,010 
50 ,050 
100 10,100 
250 25,250 
50 ,050 
50 5,050 
250 25,250 
10 1,010 
750 75,750 
100 10,100 
30 3,030 
1,500 151,500 
50 5,050 
250 25,250 
100 10,100 
100 10,100 
20 2,020 
5,360 $ 541,360 
50 $ 5,050 
150 15,150 
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George A. Blair, Chicago, traffic mgr., 
CE RS en cue ibadven kane 250 
C. T. Bradford, Chicago, traffic mgr 
International Harvester Co. .... 200 
L. J. Cavanaugh, Chicago, Swift & Co. 50 
Ross M. Cooledge, Wenatchee, Wash., 
secy., Northwestern Fruit Exchange 30 
Cc. O. Cornwell, San Marino, Calif., 
Pacific Fruit Exchange ............. 500 
J. B. Crawford, San Marino, Calif., 
traffic mgr., Pacific Fruit Exchange 70 
Edmund L. Dalton, Chicago, traffic 
dept., American Radiator Co. ..... 200 


W. H. DeWitt, Jr., Chicago, traffic 

mgr., Western Electric, Inc. ..... 200 
Robert C. Fenner, Chicago, pres. and 

dir., Vortex Cup Co., secy., Roth 

PE Te Sov cwneucetensan eee ds ee 100 
Preston G. Findlay, Detroit, vice pres. 

and genl. mgr., Nicholson S. S. 

Co. Former (1928) dir. of traffic 

OS era ns. Ve 
Fred C. FitzGibbon, Redlands, Calif., 

traffic Mgr., Mutual Orange Dis- 

ES ee ee eee ee 20 
James W. Flannery, Cincinnati, traffic 

mgr., Kroger Grocery Co. ...... . 100 
E. J. Fleming, Chicago, pres., Flem- 

ing Coal Co., dir., City Ice & Fuel 

RS Satie ee eee ite INE ee ees Se 1,000 
Thomas A. Gantt, Chicago, traffic 

mgr., Corn Products Refining Co. . 150 
Richard Hackett, Chicago, vice pres., 

Judson Freight & Forwarding Co. . 50 
E. N. Hodges, Hupp Motor Co. ..... 20 
Norman D. Hoke, Detroit, asst. traffic 

oo ae a. 50 
T. S. Hollands, Chicago, traffic dept., 

Bieeterd Gil (oe. CE TMG. «cccsceses 100 
Hugh F. Hughes, Chicago, asst. traf- 

fic mgr., International Harvester Co. 50 
George Joseph, fruit commission mer- 

I ase ere eats ck Sei aie 100 
Joseph & Joseph, fruit commission 

NO re ree 100 
C. H. Kane, Chicago, Swift & Co. ... 100 
Harry A. Laing, Chicago, traffic mgr., 

Libby, McNeill & Libby ........ 50 
Frank J. Lanahan, Pittsburgh, pres. 

and dir., Fort Pitt Malleable Iron 


Oe! OR ae ny ee ee 250 
Charles W. Lonsdale, Kansas City, 

Simonds, Shield, Lonsdale Grain Co. 50 
William A. Mayfield, Chicago, asst. 


trafic mer., Switt & Co. ...cccceee. 50 
J. T. McCarthy, New York, Cush- 

man’s Sons, Inc. (bakers) ...... 150 
R. H. McElroy, vice pres. & traffic 

megr., Standard Oil Co. of Ind. ..... 250 
Thomas M. McHale, Chicago, secy. 

and dir., Brunswick-Balke-Collen- 


der Co., pres. and dir., City Tire Co. 100 
C. D. Miller, Chicago, American Maize 
a 50 
Edward C. Nettels, Battle Creek, 
Mich., traffic mgr., Postum Co. ... 90 
Edward J. Norris, Chicago, Hygrade 
Food Products Co., Traffic Allied 


I CEM Sa oloks ate ois eaib eke he: 40 
J. M. O’Day, New York, traffic mgr., 

a Ee er 150 
Stuyvesant Peabody, Chicago, pres. 

and dir., Peabody Coal Co. ........ 250 


Harry J. Porter, Detroit, vice. pres., 
Timken Roller Bearing Co. ....... 50 
Rex Rees, Pontiac, Mich., traffic mer. 


Ce I Sn nc cnwaheansewks 20 
Jasper W. Robb, Chicago, traffic 
megr., Cudahy Packing Co. ..... sa 150 
Robert C. Ross, Chicago, asst. to pres., 
Jos. T. Ryerson Iron Co. ..... > 150 
Ross D. Rynder, Chicago, attorney, 
SEE a ee eee 80 
E. W. Sieboldt, St. Louis, Shell Petro- 
SOAS Ronee tee reese 50 
Miss Harriet F. Wilson, Chicago, Wil- 
son & Co., asst. secy., Hygienic Ice 
ee eee re sro cts eet ae has ha kc hae 10 
Thomas E. Wilson, Chicago, pres., 
DR a cain wabaneu es Wee eso 500 
Total for group (3) (4) ....... 6,380 


Per cent of all subscriptions—26.8% 


Railroad Officials 


Clarence M. 
traffic megr., 

C. G. Bowker, 
genl. mer., 
Sys. 


Booth, Detroit, freight 
Pere Marquette Ry. Co. 100 
Detroit, vice pres., and 
Grand Trunk Western 
Ce ee ene ken 100 
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Total 
No. of shares amount of 
subscribed subscription 
Grou] Name and business connection Pref. Com. 
Robert J. Bowman, Detroit, vice pres., 

Pere Marquette Ry. Co. ..... <aveke . ae 200 20,200 
Oswald E. Howe, Oak Park, Ill., vice 

pres. (traffic) Erie R. R. Co., dir., 

Chicago & Western Indiana R. R. 

Co. sis ikaratietn aise WS dees tna edhe walter were 250 250 25,250 
H Klein, Cleveland, vice pres. and 

dir., Peoria & Pekin Union Ry. .... 20 20 2,020 
Gordon R. O’Day, Detroit, genl. agt., 

Minneapolis, Northfield & Southern 

OS EN er Ee re ae 20 20 2,020 
Robert B. Robertson, Los Angeles, 

asst. traffic mgr., Union Pacific Sys- 

tem ETT TO oo eee ee 100 100 10,100 
George S. Ross, Cleveland, secy. and 

asst. to vice pres., N. Y., Chicago 

ee ere ee 250 250 25,250 

Total Soe SIGUD .ncccccccus . 1,040 1,040 $ 105,040 
Per cent of all subscriptions—4.4% 

Miscellaneous and Unidentified 

Mary F. Barrett, Chicago, wife of G. 

L. Barrett, friend of R. O'Hara ... 250 250 $ 25,250 
Morris Bernet, Cleveland, son of J. J. 

Bernet, vice pres., Firebar Corp. ... 450 450 45,450 
Rudolph S. Blome, Chicago, Blome- 

Jineck Co. (contractors) ........... 150 150 15,150 
ee RRR ae 12 12 1,212 
NE i as es ne wantin 25 25 2,525 
og Ale sere 60 60 6,060 
SS SO errr eee 50 50 5,050 
M. H. Kennelly, Chicago, pres. and 

treas., Werner Bros. Fireproof Stor- 

age Co. ee ES ee Pee 50 50 5,050 
George A. Main, Detroit, former traf- 

fic mgr., Cadillac Motor Car Co. ... 20 20 2,020 
H. G. McNeely, St. Paul, pres., treas. 

and dir., St. Paul Terminal Ware- 

house Co., pres. and dir., Witte 

pee eee 350 350 35,350 
H. L. Monroe Gane avd ikea a anal tees 150 150 15,150 
Henry Reeves, Chicago ee ee 200 200 20,200 
Howell C. Rockhill, Ft. Wayne, Ind., 

treas. and dir., Lincoln Natl. Life 

Ins. Co. isa:ah wai Wb eeh law dina misr'oaee ale 100 100 10,100 
Field Sherman, Chicago ........... . 50 50 5,050 
W. J. Sinek, special (principal un- 

disclosed) sats ial aad oak oe a 51 51 5,151 
E. F. Smith ikaw tne oan seawe se 100 100 10,100 
in & Wihitbeck, CRICKBO ....ccccccecs 30 30 3,030 
H. J. Zimmerman (5) .........-.ceee-: 1uU0 100 10,100 

Total for group ........ 2,198 2,198 $ 221,998 
Per cent of all subscriptions—9.2% 
Total—all subscriptions . .23,833 23,833 $2,407,133 
Less refund, Zimmerman ...... 100 100 10,100 
23,733 23,733 $2,397,033 
Footnotes 

(1)500 shares of Patrick H. Joyce’s subscription and John W. 
O'Leary's subscription for 500 shares were made jointly as ‘‘Joyce and 
O'Leary’’ under a trust agreement. 


(2) Not included herein are the following persons, apparently not 
subscribers, each of whom acquired 25 shares of preferred stock and 
2 shares of common stock during the year after incorporation: C. S. 


Brintnall, vice-president, Drovers Trust & Savings Bank, Chicago; 
Dale E. Chamberlin, vice-president, Drovers National Bank, Chicago; 
Fred N. Mercer, vice-president and director, Drovers National Bank, 
Chicago, and Drovers Trust & Savings Bank, Chicago. 


(3) The addition of Richard O’Hara’s subscription to this group 
would raise the number of shares of stock in the group to 7,880; the 
amount subscribed to $795,880; and the percentage of the group to 33.1 
per cent 

(4) In addition to actual subscriptions, J. M. Morris, traffic man- 
ager for National Tube Co., Pittsburgh, was given a ‘“‘call’’ on 200 
units of stock. The ‘‘call’’ expired unexercised in 1933. 

(5) Subscription refunded Aug. 17 and 19, 1929. 


O’Hara’s Other Interests 


The committee interrogators brought out that Mr. O’Hara 
had been a director of the Continental Ice Co., manufacturer of 
ice, which entered into icing contracts with carriers, and that 
later the company was taken over by the City Ice & Fuel Co. 
Mr. O’Hara’s interest in the Continental was transferred 
thereby to the City Ice Company. It was brought out that 
Mr. O'Hara was now president of the International Rail Weld 
Co., which builds up and battens rail ends for railroads.” 

Mr. O’Hara, commenting on Mr. Felton’s management of 
the C. G. W., said he had driven more traffic off the road than 
Mr. Townsend, the vice-president in charge of traffic, could 
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get from the shipping public “through his management and 
unfriendliness to the public.” 

Questioned as to traffic managers of industrial concerns 
investing in Bremo stock, Mr. O’Hara said: 

“If they wanted to make an investment, it was all right, as 
far as I was concerned, for them to make an investment in the 
hope—my hope—that if they would make an investment they 
would support their investment.” 

“What do you mean by supporting their investment?” 

“Favoring the railroad (Chicago Great Western) with traf- 
fic,” said he. 

“In other words,” said Telford Taylor, assistant counsel of 
the committee, “it was your hope and, I presume, your inten- 
tion, when you informed, or found out that these gentlemen 
were informed of the opportunity to invest, that they would 
work for the Bremo Corporation, as you put it, by routing 
traffic of these companies over the Chicago Great Western.” 

“If you drop the word ‘intention,’ I will answer ‘Yes,’ to 
that; not for the Bremo Corporation, but in favor of their own 
investment,” said Mr. O’Hara. 

“That investment was an investment in the Chicago Great 
Western through Bremo Corporation, was it not?” 

“Yes,” replied Mr. O’Hara. 

There was discussion as to the traffic men investors in 
Bremo acting adversely to the interest of their employers by 
routing traffic via a railroad in which they had a financial inter- 
est. Mr. O’Hara took the position that rates and service via 
the Great Western had to be equal to rates and service of other 
roads. 

Asked whether he did not think it was grossly improper 
for a traffic manager to acquire an interest in the Great West- 
ern and then route traffic over that road because of the invest- 
ment, Mr. O’Hara said he saw nothing unethical about that. 
He had stated in the discussion that the traffic manager was 
under obligation to route his traffic in the interest of the firm 
for which he worked. 


Secrecy Desired 


Memoranda were put in the record by the committee in- 
vestigators to show that some subscribers to Bremo stock did 
not wish to be known because their positions “might be in 
serious jeopardy if it became known they were in on an affair 
of this kind.” The following was of that nature, being a copy 
of a letter in Richard O’Hara file, Bremo Corporation, dated 
Dec. 18, 1928, addressed to E. J. Fleming, Chicago, Il., and 
believed to have been written by P. G. Findlay: 


Mr. E. J. Fleming, 
Room 2023, Strauss Building, 
Chicago, Il. 
Bremo 
Dear Ed: 
The following covers the arrangement as discussed today: 


P. G. Findlay, 8761 Dexter Blvd., Detroit........ $25,000 Paid 
H. D. Hoke, c/o Dodge Bros., Detroit........... 5,000 Paid 
H. J. Porter, Detroit Athletic Club, Detroit... 5,000 Paid 


Gordon O’Day, 247 General Motors Blidg., Detroit.... 6,000 Pd. $2,000 
(The six thousand dollars from Mr. O’Day is to cover: 
$2,000 for Mr. E. N. Hodges, Hupp Motor Co., Detroit. 
$2,000 for Rex Rees, T. M., Oakland Motor Co., Pontiac. 
$2,000 for Mr. O'Day.) 
E. E. Cain,** Detroit Athletic Club, Detroit.......... $ 5,000 Pay 12-19 
Geo. A. Main,** Collingwood Ave. near Dexter Bivd., 


... 2,000 Pay 12-19 

Detroit 5,000 
(Requires financing) 

E. C. Nettles, Genl. Traffic Mgr., Postum Co., Battle 


Cee TR, no cotin taka asennad See 
Eugene Wallace, Traffic Mgr., Kellogg Co., Battle 

Creek, Mich. re are a es Sa 2,500 

(Requires financing) 

C. M. Booth, Freight Traffic Mgr., Pere Marquette 

Railway, Detroit, address Wesley Drive, Palmer 

We TE 6 na a ccaadciveds owenieese-sadearas 10,000 Pay 12-19 
J. L. McKee, Genl. Supt., Michigan Central, Lothrop 

Ave. near 14th St., Detroit....... . 10,000 


(Will advise you tomorrow regarding financing, but he probably 
will pay.) 

**In the case of Findlay, Porter and O’Day, there is no need for 
any secrecy, but with the others it is felt that their positions might 
be in serious jeopardy if it became known that they were in on an 
affair of this kind and if some way can be worked out, they would 
like to do so. Specifically, in the case of Messrs. Booth and G. A. 
Main, it is imperative that their names be kept secret. Possibly the 
stock could be taken out in my name and endorsed over to them by 
me. 

I have spent a very considerable time getting in touch with many 
others in Detroit, Flint, Lansing, etc., but as advised in my previous 
letter, many of these fellows are tied up in a falling market and they 
just can’t afford to go into this deal financially, but they will go the 
limit in a friendly way to help us by routing a very substantial tonnage 
as desired. This applies to such fellows as Gowling of the Ford Motor 
Company, Conn of the Buick, one or two of the boys with the Chevro- 
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let, Myler with the Chrysler, Sharr of the Packard, Lougheed with the 
Graham-Page and Graham of the Reo Company at Lansing. 


Another letter of the same character, dated Jan. 12, 1929, 
from E. J. Fleming to Charles Aaron, was put in the record as 
follows: 


I am enclosing check for $4,040 for forty shares of preferred stock 
in the Bremo Corporation to be issued in ten-share certificates, and 
a like number of common. These are to be issued in the name of 
Gordon O’Day and should be sent direct to him at 427 General Motors 
Building, Detroit, Mich. 

For your information Mr. O’Day is financing in his name the people 
connected with Hupp, Oakland, and Fisher Body. They cannot get in 
in their own names. 

Will appreciate if you can take care of this. 


Mason City Purchase 


It was brought out that the Mason City & Ft. Dodge, 
wholly owned subsidiary of the C. G. W., had bought 10,000 
shares of preferred C. G. W. stock late in 1930 at a cost of 
about $250,000 which was furnished by the C. G. W. Mr. Joyce 
said this was in payment of a debt of the parent company to 
the subsidiary. When questioned about an offsetting debt of 
the subsidiary to the parent company he said he did remember 
there was a counter account but he believed the C. G. W. owed 
the subsidiary more than was coming to it. 

Mr. Lowenthal asked Mr. Joyce whether he thought it was 
unwise for a railroad to buy its own stock. Mr. Joyce thought 
it was a good thing to do if the capital structure and charges 
were reduced thereby. It was brought out that the law of 
Illinois forbade an Illinois corporation from buying its own 
stock and question was raised as to the C. G. W. in effect buy- 
ing its own stock through its subsidiary—a thing it could not 
do directly under the Illinois law. Mr. Joyce thought it was 
all right for the left hand of the C. G. W. to do something 
its right hand could not do so long as it was legal for the left 
hand to do it. Senate Truman thought that a wholly owned 
subsidiary was as bad as a holding company and should be 
abolished. 

In this connection there was discussion as to the attitude 
of B. E. Sunny and Edward F. Swinney, director of the C. G. W. 
toward the Joyce group. Mr. Joyce said there was opposition 
in the board against “us.” 

Mr. Joyce said he hoped the committee could do something 
to straighten out the railroad problem but he had little expecta- 
tion that it could because of selfishness of labor, taxpayers and 
consumers. He believed it was a problem no living man could 
solve because of selfishness. The problem he outlined as being 
one in which those in each of the groups mentioned should be 
satisfied. Senator Truman believed that if the railroads were 
taken out of “high finance” a great deal would be accomplished 
in the right direction. Mr. Joyce said everybody would have to 
be taken out of high finance. 


Van Sweringens Interested? 


The committee interrogators proceeded to build up a record 
linking persons identified with the Van Sweringens with the 
Bremo-Chicago Great Western situation. 

J. J. Bernet, head operating man for the Van Sweringens, 
was referred to in one memorandum as “No. 1” but the 
“mystery” of such designation was not explained. 

Mr. Joyce said he had talked things over about railroading 
with Mr. Bernet for fifteen or twenty years. He believed the 
latter was one of the greatest railroad men who ever lived and 
he took him as his “professor.” He talked to him about the 
Chicago Great Western, said he. He related that Mr. Bernet 
had talked to him about taking the presidency of the Nickel 
Plate and that on his advice he had taken the position. He also 
said that the group which obtained control of the C. G. W. 
wanted M. J. Gormley as president but the efforts to bring this 
about were blocked by opposition in the C. G. W. board and 
later when control was obtained it was not possible to get Mr. 
Gormley. Mr. Joyce also related his experiences in transporta- 
tion and other fields from the time he began as a switchman on 
the Chicago & Alton. No man in the United States had had 
any more railroad experience than he had had, said he. 

As to the Van Sweringens being interested in taking over 
the C. G. W. Mr. O’Hara said he had never heard of a plan 
to dispose of the road to them. It was brought out that Mr. 
O’Hara figured in the transactions involving purchase by the 
Van Sweringen interests of the packer terminal properties in 
Missouri. Evidence was put in the record to show investments 
of members of the Van Sweringen or “Cleveland” group in 
C. G. W. securities. Mr. Aaron said he never heard of any 
association of Bremo with the Van Sweringen group. It was 
brought out that those in the Cleveland group gave their proxies 
to Mr. Joyce. 


A letter from Mr. Sunny to Mr. Swinney relating to the 
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purchase of C. G. W. stock by the Mason City was put in the 
record. 

“We went into the transaction on the recommendation that 
many of our best friends among the shippers were being em- 
barrassed by the low quotations on the stock, and that it was 
necessary to offer some help in return for what they had done 
for the Great Western.” 

A letter from Mr. Swinney to W. G. Lerch was put in the 
record. In this letter Mr. Swinney objected to the purchase of 
the C. G. W. stock by the Mason City. 

“I may be wrong, but I guess I am an old timer, and not 
up to the latest moves in finance,” wrote Mr. Swinney. 

Mr. Joyce said in discussing the Sunny and Swinney letters 
that the directors wrote one way and voted another when 
situations were explained to them. 

The committee investigators submitted data to show that 
the Van Sweringens, through the Virginia Transportation Cor. 
poration and the Western Pocahontas Corporation, subsidiaries 
of the Chesapeake and Ohio, had supported Chicago Great 
Western stock which the Bremo Corporation had pledged as 
collateral with Paine, Webber and Company in efforts to ob- 
tain more Chicago Great Western stock by loans of nearly 
$4,000,000. The Bremo Corporation had pledged 30,000 shares 
of the common stock of the Chicago Great Western and 20,900 
shares of preferred stock of that corporation in the stock mar- 
ket transaction as collateral. 

The original loan was $1,000,000. It was later increased 
to $1,500,000 and December 30, 1930, a little more than a year 
after the transactions were begun, the loans by the Virginia 
Corporation to the Bremo Corporation totaled $3,917,336.48. 

Mr. O’Hara said he had talked with O. P. Van Sweringen 
two days after the original market crash and had obtained sup- 


ac from Mr. Van.Sweringen to the extent of the $1,000,000 
oan. 


Herbert Fitzpatrick, chairman of the board of the Chesa- 
peake and Ohio, said he had no personal knowledge of the 
transactions. He expressed the belief that J. J. Bernet managed 
the matter. Mr. Joyce said he had no personal knowledge of 
the transaction. Mr. Fitzpatrick said he hadn’t any doubt that 
what Mr. Bernet had done was for the best as he saw it for 
the stabilization of business. Mr. Aaron, counsel for Bremo, 
disagreed with the committee examiner that the Virginia Trans- 
portation Corporation was left holding the bag in this matter, 
He said it was not a salvage corporation because all those con- 
cerned in the transaction believed and still believed that the 
Chicago Great Western was worth all the money ever put 
into it. He said that, if the Chesapeake and Ohio had had to 
take over the Chicago Great Western, it would have obtained a 
good transportation property. 

The committee adjourned its hearing June 3 until June 8. 

Formal announcement that its railroad investigation would 
be extended to include the New York Central, the New Haven, 
and the Virginian, was made June 4 by the subcommittee of 
the Senate interstate commerce committee. Though the Com- 
mission recently published its report on its investigation of the 
New Haven it is understood that the Senate committee feels 
that the Commission report covered only a part of the financial 


affairs of that carrier and that other matters should be in- 
vestigated. 


PENNSYLVANIA FULL-CREW LAW ENJOINED 


The court of common pleas of Dauphin County, Pa., at 
Harrisburg, June 2, entered a temporary injunction, returnable 
June 7, staying the effectiveness of a full-crew law adopted by 
the Pennsylvania legislature and signed by the governor June 
1. The prayer for the injunction was filed by the Pennsylvania 
Railroad individually, due to the necessity for immediate action. 
It is expected that other railroads operating in Pennsylvania 
will join in the prayer when it comes up for hearing on the 
question of the permanency of the injunction. 

Objections to the new law, as voiced in the Pennsylvania's 
bill, included one of unconstitutionality on the ground that it 
was an unlawful exercise of police powers because it was con- 
ceived as a safety measure. Safety measures, the railroad’s 
bill contends, ought to be promoted by existing police powers. 
It cites heavy expenditures and great care on the part of the 
railroad itself to promote safety of employes and passengers 
and quotes figures to show that those expenditures and that 
care have been effective. Because it will impose an alleged 
annual expense on the railroad of $4,000,000 a year, the bill 
further contends that the law contravenes the fourteenth 
amendment of the Constitution of the United States in that it 
deprives the railroad of property without due process of law. 

Among other things the law requires the employment of 
additional brakemen and train men, additional motormen on 
multiple-unit electric trains and baggagemen on trains com 
taining locked baggage cars. 
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June 5, 1937 


RAIL CONTROL ABUSES 


An appeal to Congress to try to do something now to 
prevent in the future abuses of the kind disclosed in the 
investigation of the Senate interstate commerce committee into 
railroad control and financing was made in the Senate June 3 
by Senator Truman, of Missouri, who has been acting chairman 
of the investigating committee. In his remarks he said: 


The subcommittee investigating railroad financing, under 
resolutions No. 71 and No. 227, Seventy-fourth Congress, first and 
second sessions, has uncovered some very interesting facts. Railroad 
management and railroad finance seem to be at cross purposes. Rail- 
road holding companies and wholly owned subsidiaries do not cooperate 
with railroad management for the public interest nor for the welfare 
of actual rail ownership. New York bankers and investment bankers 
seem to obstruct railroad operation for public and actual ownership 
interest. 

The Federal Coordinator of Transportation has said: ‘‘The railroads 
are still the great and necessary transportation system of the country. 
They rank near the top of our key industries. When they are sick 
the malady does not stop with them, but spreads a long way beyond.’’ 
In my opinion, the transportation system of the country is its largest 
and most important industry. The growth and greatness of the 
United States is due primarily to its transportation system. So much 
of the welfare of the country depends upon transportation that the 
interest of the Congress should be continuous as to that industry. 

The subcommittee of the Senate interstate commerce committee 
investigating railroad finance has found that some of the country’s 
greatest railroads have been deliberately looted by their financial 
agents. Your committee has found that the laws of the United States 
have been deliberately evaded and in some instances actually broken 
by railroad holding companies and New York bankers acting for rail- 
road Management. 

The looting of the St. Louis and San Francisco Railway Company 
by Speyer and Company is a glaring example. Between November, 
1929, and April, 1930, Speyer and Company bought 25,000 shares of 
Gulf, Mobile and Northern stock for $951,000. On December 9, 1930, 
when the Board ratified the purchase of the stock it was worth about 
one-third of what Speyer and Company paid for it. If Speyer and 
Company—the bankers for the Frisco—had to keep the stock of the 
Gulf, Mobile and Northern Railroad, they stood to lose $607,000. What 
did they do to keep from standing this very substantial loss? Over 
a year after the transaction they claimed that they had made the 
purchase for the St. Louis and San Francisco Railway Company. This 
transaction was of such a weird nature that the Interstate Commerce 
Commission investigated it. (186 I. C. C., page 137, D. D. 24825.) 
They could find no record of the Board of Directors of the Frisco ever 
having authorized the purchase of the stock prior to December, 1930. 
Mr. E. N. Brown, Chairman of the Board of the Frisco, a man put 
on the Frisco Board by Speyer and Company, claimed he had called 
four of the directors and that they had authorized him to go through 
with the deal. One of the directors, claimed by Mr. Brown to have 
been called, afterwards stated that he knew nothing of the transac- 
tion until long after it was done. (Preliminary hearings, Res. 71, 
page 95, paragraph 2.) If the market had gone up as much as it went 
down, would the Frisco Railway have participated in the profits? I 
leave you to draw your own conclusions. 


The Gulf, Mobile and Northern deal is very small in comparison 
with what these same bankers did to the Frisco in the Rock Island 
deal some time previous to that incident. Speyer and Company and 
Mr. E. N. Brown, the Frisco Board chairman, and Speyer and Com- 
pany’s man on the Frisco Board, decided to buy Rock Island common. 
They made this decision and carried it out without consulting the 
Frisco Board of Directors or the operating President of the road. Mr. 
J. W. Kurn, the President of the Frisco, knew nothing about either 
the Gulf, Mobile and Northern or the Rock Island deal until long 
after they had been consummated. Mr. Kurn testified under oath in 
the Federal Court in St. Louis that if he had been consulted on either 
of these deals he would have advised against them. Mr. Brown, the 
bankers’ Chairman of the Frisco Board, Speyer and Company, the 
Frisco’s bankers, and J. & W. Seligman and Company, decided to buy 
two hundred and seventy-five thousand shares of Rock Island common 
Stock. 

Speaking of Rock Island reminds me that the first railroad robbery 
was committed on the Rock Island in 1873, just east of Council Bluffs, 
la. The man who committed that robbery used a gun and a horse, 
and got up early in the morning. He took a chance of being killed, 
he and his gang, and eventually most of them were killed. The loot 
was three thousand dollars, and that railroad robber’s name was Jesse 
James. About thirty years after that event, the Rock Island went 
through a looting by some gentlemen known as the Tin Plate mil- 
lionaires. They used no gun, but they ruined the railroad and got 
away with seventy millions of dollars, or more. They did it with 
holding companies. You can see what a piker Mr. James and his 
crowd were, alongside of some real artists. Congress authorized an 
investigation of that deal and I have a copy of the preliminary hear- 
ing here. The able Senior Senator from Kentucky was on the Inter- 
State and Foreign Commerce Committee of the House, as was the 
Honorable Sam Rayburn, when that investigation was authorized. On 
April 24, 1914, the Interstate Commerce Commission instituted an in- 
vestigation of the financial history of the Rock Island and made a 
report. (Volume 36, page 43, F. D. 6834.) But to go back to this 
comparatively recent Rock Island deal: 

Some weeks before this decision to buy 275,000 shares of Rock 
Island jointly for Speyer and Company and the Frisco, the bankers 
bought eleven thousand shares of Rock Island for their personal ac- 
count. Testimony before the Committee shows that they made about 
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fifteen dollars a share on this deal before they started the joint ac- 
count. In 1903 the Rock Island was buying Frisco on a somewhat 
similar deal. (S. Res. 71, page 83.) 

According to the joint agreement between J. & W. Seligman and 
Company, Speyer and Company, the Frisco’s bankers, and the Frisco 
through Mr. E. N. Brown, the bankers’ chairman of the Frisco board, 
the railroad was to take two-thirds and the bankers one-third of 
the two hundred and seventy-five thousand shares of Rock Island 
common. The St. Louis and San Francisco Railway Company paid 
$10,506,000 for its share of this stock deal. The price of Rock Island 
stock advanced steadily from $60 to $130 per share while this tre- 
mendous buying operation was going on. (Res. 71, page 84.) In the 
years that followed, Speyer and Company sold their 92,000 shares 
of Rock Island and reaped a very nice profit on it. (Res. 71, page 87.) 
The Frisco Railway still, by last reports, owns its 183,000 shares, now 
worth about $2 a share. At one time the profit to the Frisco was 
about $10,000,000. As it turned out, Speyer and Company got ihe 
profit and the Frisco Railway held the bag, not only losing its ten 
million dollar profit, but also its real ten millions in money. The 
railroad is now in another receivership, and so is the Rock Island. 
While all this was taking place, the operating president of the Frisco 
was protesting as loudly as he could about the situation, but to no 
avail. I quote from a letter of Mr. J. W. Kurn, president of the 
Frisco, to Mr. E. N. Brown, Speyer and Company’s chairman of the 
board of the Frisco. This letter is marked personal and is dated 
July 2, 1927. I quote: 

‘‘Dear Mr. Brown: 

‘‘Have talked to you on this subject in New York once or twice, 
but feel should again call your attention to the situation in protec- 
tion of the Frisco lines. There either should be a consolidation of 
the properties, or else the financial interests should be separated; 
we cannot go along under the present condition without crucifying 
the Frisco Railroad, and we have been crucified ever since we became 
interested in the Rock Island.’’ 

The testimony of Mr. Kurn in the Federal Court in St. Louis 
in February, 1935, is most interesting. I would suggest that you 
follow the transaction to its conclusion and learn some interesting 
facts about banker control and rail management. I understand that 
the St. Louis Federal Court has ordered suit against Speyer and 
Company for the Frisco in this deal. 

Now we come to the Missouri Pacific. 
the Missouri Pacific have their headquarters 
regard them as Missouri railroads. 
Sweringen holding company set-up, an outline of which is hanging 
over here. This complicated and intricate corporate arrangement 
reminds us of the Associated Gas and Electric, Electric Bond and 
Share, and Mr. Insull’s holding company set-up, into which the Senate 
went very thoroughly during the sessions of the Senevty-fourth Con- 
gress. In the Van Sweringen set-up there are holding companies upon 
holding com'panies, altogether creating such a maze that it was too 
complicated even for the New York bankers to untangle. In that 
maze, the Alleghany Corporation controlled the Missouri Pacific. 

Incidentally, I want to say to you that the Van Sweringens were 
geniuses at organization. In my opinion, they would have controlled 
half the railroads of the country if the 1929 crash had not come along 
and stopped them. They controlled the Chesapeake and Ohio, the 
Erie, the Nickle Plate, the Pere Marquette, the Chicago and East- 
ern Illinois, the Missouri Pacific, and had large blocks of stock in 
the Kansas City Southern and the Chicago Great Western. The Mis- 
souri Pacific, just as the Frisco, was and is operated by a very 
able rail executive, L. W. Baldwin by name, who has come up in 
the rail operating field through sheer ability. Apparently he was no 
match for the financial manipulations of the New York bankers 
and the Van Sweringens. His railroad is now in receivership in the 
Federal Court in St. Louis, but the stock control is still in the Alle- 
ghany Corporation. Alleghany is now owned by Messrs. Young, Kolbe 
and Kirby, who bought it from the Ball Foundation. Young controls, 
and his portion of the cost of the controlling stock was about $255,- 
000. Mr. Ball bought it from J. P. Morgan and Company and the 
Guaranty Trust and other New York banks for $274,000 at an auction 
sale. Control of 23,000 miles of railroad with two and one-half billions 
of assets, bandied about like a plug horse; contrary to the intent of 
the Interstate Commerce Act, but done nevertheless. 

The finances of the Missouri Pacific were manipulated from Cleve- 
land on order of the Van Sweringen treasurer in such a way as to 
disobey the laws affecting financial reports to the Interstate Commerce 
Commission, and without the knowledge of Mr. Baldwin, the operating 
president of the road, or Mr. Johnson, vice-president in charge of 
the Missouri Pacific finance. Terminals were purchased at Kansas 
City and Fort Worth and were carried’ on the books of the company 
as cash, when they were no such thing. Income of the railroad was 
used by the Van Sweringen holding companies to buy the Missouri 
Pacific’s Own stock for the holding com’panies to gain and hold control. 

The Missouri Pacific and the Frisco both serve the richest farm- 
ing section of the United States. If their operating management 
had been allowed to run the railroads for the benefit of their owners, 
the stock-holders, and for the benefit of the territory they serve, it is 
my opinion that neither road would ever have been in any very se- 
rious difficulty. The railroad holding company has proven almost as 
disastrous to operators of railroads and their own investors, as public 
utility holding companies have to plant operators and investors. 

The Alleghany Corporation was organized for the purpose of gain- 
ing control of the Missouri Pacific. Stocks and bonds were issued to 
the extent of about two hundred millions of dollars. When permis- 
sion was obtained from the governing board of the New York Stock 
Exchange to list Alleghany on the Exchange, certain members of its 
governing committee, including the president of the Exchange and 
Mr. Whitney, then vice president and since, president of the New 
York Stock Exchange, were allowed to buy blocks of Alleghany stock 
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at a very substantial discount below the price at which the banks 
were to start the sales on the Exchange and to the public. Some 
Morgan partners and some officers of the Guaranty Company were also 
in on this deal. 

A public official who would be a party to such a transaction in- 
volving public funds would be called a plain grafter, and rightfully so. 
I understand that since this investigation brought out these facts, it 
is now against the rules for officers and members of the governing 
board of the New York Stock Exchange to participate in such inside 
ground-floor deals. 

I want to say a word or two about the Chicago and Eastern Iili- 
nois Railroad. This railroad, like the Missouri Pacific and the Frisco, 
is operated by a competent and experienced rail executive, Mr. Charles 
T. O'Neal. His idea seems to be to operate the road in the public in- 
terest and for its owners and customers. In 1930 the Van Sweringen 
octupus decided to buy the C. & E. I. from the Thomas Fortune Ryan 
estate. Manipulation immediately started. In one specific instance that 
stands out in the hearings before your committee, the Van Sweringens 
caused the Midland Bank of Cleveland, in which they were interested, 
to lend the C. & E. I. $700,000.00 for the Chesapeake and Ohio Rail- 
road through the Virginia Transportation Company, a wholly owned 
subsidiary of the Chesapeake and Ohio. 

Mr. O’Neal never did know that the C. & O. had loaned the money 
to the C. & E. I. until he found it out at one of our hearings on the 
subject. He had signed a sworn statement to the Reconstruction Fi- 
nance Corporation in this transaction which stated that the loan 
was made by the Midland Bank and could not be renewed. The loan 
was made by the C. & O. Railroad Company through its wholly owned 
subsidiary, the Virginia Transportation Company, and the C. & O. 
had plenty of money and could have renewed the loan but it preferred 
to take ‘‘relief’’ from the Reconstruction Finance Corporation. General 
Dawes was President of the RFC at that time. Mr. Harvey Couch was 
a member of the board of the RFC. Mr. Couch was one of the directors 
of the Frisco who concurred in the Rock Island and the Gulf, Mobile 
and Northern deals. He has just been made Chairman of the Board 
of the Kansas City Southern. The same old whirligig is still working. 

The Van Sweringens bought control of the Chicago and Eastern 
Illinois from the Thomas Fortune Ryan estate for $8,000,000.00. They 
paid $5,000,000.00 down, which money they took out of the treasury 
of the Chesapeake and Ohio Railroad. The price was about 20% above 
the market on C. & E. I. stock on the New York Stock Exchange. The 
option ruse was used here again to go around the law and the Inter- 
state Commerce Commission. A purchase of the control of C. & E. I. 
by the C. & O. would have required the permission of the Interstate 
Commerce Commission; an option to purchase required no report and 
no permission. 

The Missouri Pacific had not been allocated to the Van Swerin- 
gen, or C. & O., system of railroads by the Interstate Commerce Com- 
mission in its plan of consolidation of the eastern railroads. But the 
Van Sweringens and their holding companies proceeded to defy the 
Interstate Commerce Commission and the United States Government, to 
the ultimate sorrow of several railroads and thousands of investors, 
both in the holding companies and in the railroads. 

If the Chesapeake and Ohio Railroad had not been one of the rich- 
est and most soundly financed roads in the country, it never could 
have stood the strain. Its general offices were moved from Richmond, 
Virginia to Cleveland, Ohio, a town a hundred miles off the line. 
The Treasury of the Missouri Pacific was moved to Cleveland, al- 
though St. Louis is as near to Cleveland as the Missouri Pacific runs. 

Mr. President, here is a situation that needs attention and that 
needs a remedy. The able and experienced members of this body ought 
to be thinking of some sort of cure for railroad holding companies and 
railroad wholly owned subsidiaries. Both of these devices are used 
to go around regulation by the Interstate Commerce Commission and 
to defy the laws of Congress. 

The St. Louis and San Francisco Railway Company, the Missouri 
Pacific and the Chicago and Eastern Illinois are all in receivership. 
The means ought to be found to so control the reorganization of these 
railroads that the public, the stockholders and the securityholders 
may be protected. It was testified at one of our hearings that one 
hundred millions in watered stock was added to the last reorganiza- 
tion of the Frisco. In the reorganization of the Chicago, Milwaukee, 
St. Paul and Pacific Railway, Kuhn, Loeb and Company and the lawyers 
were severely criticized by Mr. Justice Stone in a dissenting opinion 
on the cost of the reorganization, in U. S. 282, page 311. 

When one of these great transportation companies fails, lawyers 
and investment bankers sit around like vultures at the death of an 
elephant. When the receivership comes, they get all the flesh and 
the stock-holders and the public get the bones. In some instances, 
reorganizations have only been fore-runners of new receiverships and 
new bone-pickings. 

The maneuvers of railroad financiers have been a cause for vital 
concern, even in the early history of the railroads. Exposure of 
glaring misuses of the public’s money and the public’s transportation 
system have been brought to our attention before, as at the present 
time. Irregularities have been aired in court rooms and before com- 
missions and investigating committees. Unless we can correct the 
abuses brought out by the investigations and other equally flagrant 
violations, we will probably be still investigating for years to come. 

Mr. President, I think that now is the right time to stop these 
abuses for good. 





RAIL WAGE CONFERENCE 


Conferences between executives of 14 rail labor unions, 
not including the train service brotherhoods, and a committee 
of railroad executives headed by H. A. Enochs, chief of per- 
sonnel of the Pennsylvania Railroad, opened at the Union 
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Station, Chicago, June 3, on the demand of the union for a 20 
per cent increase in wages. The unions voted to ask for that 
increase last fall after the train service brotherhoods had 
decided to demand an increase of like amount. It was esti- 
mated the increase in non-train service wages, if granted as 
asked, would affect over 750,000 employes and involve an added 
expense to the railroads of over $350,000,000. The conferences 
were expected to last a week or more. 


T. A. OF A. BOARD MEETING 


The board of directors of the Transportation Association 
of America, meeting at the Union League Club, Chicago, June 
2, adopted unanimously a declaration calling on shippers and 
leaders of labor organizations in transportation to adopt a 
policy of “reasonable cooperation” with transportation man- 
agement and capital in order to preserve private ownership 
and operation. Improved economic conditions will not solve 
the transportation problem without other effort from those 
interested, the declaration said. The only alternative to suc- 
cessful private enterprise in transportation, it continued, was 
government ownership and operation and that was in no sense 
a remedy, but an admission of “failure and the collapse of 
regulation and the frustration of national purpose.” 

The drift toward a new crisis in transportation, it said, 
“ean be averted only if the shipping public and employes in 
transportation review their policies and consider some of the 
adverse effects thereof.” 

“The association appeals to shippers to observe the differ- 
ence between price competition in the transportation industry, 
affected as it is with a public interest, and therefore subjected 
to regulation through law, and competition in other industries 
in which the fair play of competition has not been similarly 
restricted through laws. The two situations are different,” 
the declaration said. 

Speaking to the leaders of transportation labor organiza- 
tions, the association asked them “to consider the facts as to 
operating results and financial condition of transportation 
agencies, to cease the use of political influence to force uneco- 
nomic measures on transportation agencies, and to turn to 
reasonable cooperation in order to do their part in averting the 
disastrous crisis that may otherwise ensue and thus to safe- 
guard the jobs of those employed in all forms of transporta- 
tion as private citizens.” 

The board adopted a resolution calling for the organization 
and supervision of local “private enterprise councils” the func- 
tion of which will be to “create, supervise and conduct discus- 
sion groups or forums dealing with timely subjects which fall 
within the scope of the association’s purpose.” 

Three amendments to the association’s by-laws were 
adopted. The first extended to associate members the voting 
privilege formerly restricted to sustaining members. The sec- 
ond increased the maximum membership of the board from 45 
to 48, and the third limited the holding of offices in the asso- 
ciation to members and officers or employes of firms holding 
membership. 

Reports of officers indicted that the income of the associa- 
tion in the seven months since November, 1936, was $59,913 
and the expenses $59,376. The sustaining members numbered 
529 as of June 1, of which 86 represented agriculture, 265 indus- 
try, 72 finance, and 106 transportation. Of the latter 45 were 
class I railroads and the remainder were truck and air lines, 
water transportation companies, express companies, warehouses 
and transportation associations. 


T. A. OF A. TRAIN LIMIT REPORT 


In a report on proposed laws limiting the length of trains, 
printed under the title, “The Long and the Short of It,” the 
Transportation Association of America marshals facts and fig- 
ures that, the report says, indicate that such legislation would 
not reduce train accidents, but it would, on the contrary, 
materially increase railroad operating costs without corre- 
sponding efficiencies and that it might well introduce new and 
disturbing elements in the car supply of the railroads. 

A good part of the report is given over to an examination 
of the arguments by proponents of the legislation that such 
laws are necessary as safety measures. The report points out 
that, in 1922, when the average length of freight trains was 38 
cars, there were 61.3 accidents and .655 fatalities for each 
1,000,000 train miles of operation, and that, in 1935, when the 
average length of freight trains had increased to 46 cars, there 
were only 31 accidents and .357 fatalities for each 1,000,000 
train miles. Examining only those accidents involving sudden 








stops, starts, jerks, and slack surges from all causes, including 
negligent use of brakes, the report says that, in 1923, there 
were 3,268 such accidents involving 42 fatalities at the rate of 
5.16 casualties for each 1,000,000 miles. 


In 1935, with the 
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average length of freight trains increased by 15 per cent, there 
were only 751 accidents and 6 fatalities, a rate of 1.76 casualties 
for each 1,000,000 miles. A similar decline in the rate of acci- 
dents due to broken trains is cited by the report. 

On the other hand, the report points out, grade crossing 
accidents rank second in importance in all types of railroad 
accidents. In 1935, it points out, there were 1,442 deaths and 
4.434 non-fatal accidents at grade crossings and it is reasonable 
to assume that, with more trains, as would be necessary if train 
lengths were limited arbitrarily, there would be more grade 
crossing accidents. 

Turning, then, to the probable effect of train length limita- 
tion on railroad service, the report says that ‘the outlook for 
the shipper under such limitation is full of uncertainty,” and 
asks the following questions: 


If he (the shipper) is in a hurry to move a car of freight and the 
next train to come along already has 70 cars, how long will he have to 
wait? If he must have guaranteed delivery at a certain time, how con- 
fident can he be about it? If the major delays to freight are in termi- 
nals and there are more trains to be’ handled, will there be more 
terminal delays? If the trains are shorter will it be necessary to do 
more switching at terminals? If more switching at terminals is neces- 
sary and the principal causes of damage to shipments derived from 
switching at terminals, how much more damage will there be and how 
many more freight claims must be handled? 


Farmers and other shippers ordering empty cars would 
also feel disappointments and delays, the report says, adding 
that “the long and the short of it for the shipper probably would 
be more grief, more expense, and possibly a transportation 
crisis. 

Continuing, the report says that the additional expense 
that would result from such legislation would make impossible 
the earning of a return on $8,000,000,000 spent by the railroads 
in modernization and capacity increase since 1922, thus, in 
effect, cancelling that huge investment. The principle involved 
is sinister, the report says, pointing out that that principle ‘“‘is 
really the idea of restriction of output” and that it has some 
similarity to sabotage. The conclusions of the report are stated 
as follows in the closing paragraphs: 


1. A law limiting the length of trains is not sound. 
no real advantage to anyone for long. 
against the public interest. 

2. The safety argument for a train length law is not upheld by 
experience or facts. Instead of increasing safety the net effect of such 
legislation would be to decrease it, not only for railroad employees 
but also for the public. 


3. The $90,000,000 to $180,000,000 per year additional expense 
estimated as the cost of arbitrarily limiting the length of trains would 
come out of the pockets of the public and would not benefit the 225,000 
railroad employees for whose benefit it supposedly is advocated. 

4. Instead of adding to the value of the investment supporting the 
jobs and earnings of railroad employees it probably would subtract 
some eight billions of dollars, and more. There is nothing at stake 
that would justify throwing that vast sum out of the window in one 
sweep. 

5. The long and the short of it is that no matter how good the 
intentions of the proponents may be, there is no sound reason why 
there should be a law to limit the length of trains and there is every 
reason why there should not be one. 

6. Finally, it is clear that subjects such as the size of trains should 
be handled through negotiations between management and employee, 
and not subjected to legislative attention. 


It promises 
It may sound plausible, but it is 





RAIL PENSION LEGISLATION 


The Traffic World Washington Bureau 


Amendment of the Wagner-Crosser railroad retirement bill 
to eliminate the provisions exempting employes of the Railroad 
Retirement Board from civil service and classification require- 
ments was proposed before the Senate interstate commerce 
committee June 1 by Charles M. Hay, counsel for the railroad 
employes, when the committee resumed its hearings on the 
bill. The amendment, it was explained, also had the approval 
of the Class I railroads which have agreed to the pension plan. 

Representatives of the employes and management decided 
to offer the amendment after criticism had been made of the 
proposal to exempt the retirement board employes from civil 
service requirements by Representative Mapes, of Michigan; 
Chairman Wheeler, of Montana, and Senator Truman, of Mis- 
souri. The Civil Service Reform League sent a letter of pro- 
test against the provision, to Chairman Wheeler. 

As a substitute for language in section 10 (a) 3 of S. 2395 
exempting the retirement board employes from civil service 
requirements, the authors of the measure offered an amend- 
ment providing that “in the employment of such persons and in 
promotions which may be made from time to time, the board 
shall give preference over all others to persons who have had 
€xperience in railroad service provided that they possess the 








PAGE 1237 





qualifications necessary for the proper discharge of the duties 
of the offices to which they are appointed.” 

Mr. Hay said with that amendment the civil service and 
classification act requirements would apply to employes of the 
board but that preference would be accorded by the board to 
those having civil service status who had been or were at the 
time of employment with the board in railroad service. Veter- 
ans of the world war are accorded similar preference by the 
government. 

The plan being followed in the hearings on the retirement 
bill and the taxing bill under which reference to the taxing 
bill has been excluded from the hearings on the retirement bill 
and reference to the retirement bill has been excluded from the 
hearings on the taxing bill received attention when Senator 
Austin, of Vermont, inquired who was fooled by the arrange- 
ment. R. V. Fletcher, vice-president and general counsel of the 
Association of American Railroads, who had taken the position 
that what he said on either measure would be of no value in 
court proceedings if the legislation were attacked, replied he 
supposed “nobody but the court.” The idea back of the plan 
is that a record is not desired to show the relationship between 
the pension act and the taxing act. 

Mr. Fletcher urged prompt action on the measure. He 
said it was highly desirable that it be made effective by July 1. 

The Senate interstate commerce committee concluded its 
hearing on the retirement bill June 2. Messrs. Fletcher, Ekern, 
Royster, Hay and Latimer, all having appeared before the 
House committee on interstate and foreign commerce on the 
bill, were heard. 

Senator Barkley, of Kentucky, expressed gratification that 
management and labor had reached an agreement on the pen- 
sion question, as did also Senator Wagner, of New York, and 
Senator Davis, of Pennsylvania. The general opinion was that 
an excellent example had been set for industry in general. Mr. 
Fletcher pointed out that the pension agreement was the sixth 
agreement the railroads had reached with labor, including 
those relating to dismissal wages, power reverse gears, and train 
dispatchers. 

Reference was also made to the railway labor act and Mr. 
Fletcher said in answer to a question that there had been no 
major railway strike since 1922. 

The House committee on interstate and foreign commerce 
considered the rail pension bill in executive. session this week. 
The Senate committee was to take it up for consideration 
shortly. Reports on the bill are expected in a short time. 


RAILROAD EARNINGS 


Class I railroads of the United States in the first four 
months of 1937 had a net railway operating income of $193,- 
982,091, which was at the annual rate of return of 2.89 per cent 
on their property investment, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Asso- 
ciation of American Railroads. 

In the first four months of 1936, their net railway operating 
income was $145,936,803 or 2.18 per cent on their property in- 
vestment, and in the first four months of 1930, their net rail- 
way operating income was $233,942,444 or 3.51 per cent on 
property investment, according to the association, which adds: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash. 
The net railway operating income is what is left after the payment of 
operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. 

This compilation as to earnings for the first four months of 1937 
is based on reports from 138 Class I railroads representing a total of 
235,770 miles. 

Gross operating revenues for the first four months of 1937 totaled 
$1,382,997,566 compared with $1,221,113,269 for the same period in 
1936, and $1,761,623,106 for the same period in 1930, an increase of 13.3 
per cent in 1937 above 1936, but 21.5 per cent below 1930. Operating 
expenses for the first four months of 1937 amounted to $1,026,101,346 
compared with $939,203,524 for the same period in 1936, and $1,370,341,- 
285 for the same period in 1930. Operating expenses for the first four 
months of 1937 were 9.3 per cent greater than in the same period of 
1936, but 25.1 per cent below 1930. 

Class I railroads in the first four months of 1937 paid $119,652,292 
in taxes compared with $94,557,412 in the same period in 1936, and 
$116,253,004 in the same period in 1930. For the month of April alone, 
the tax bill of the Class I railroads amounted to $30,734,480, an in- 
crease of $4,937,790, or 19.1 per cent above April, 1936. 

Twenty Class I railroads failed to earn expenses and taxes in the 
first four months of 1937, of which six were in the Eastern District, 
one in the Southern District, and thirteen in the Western District. 

Class I railroads for the month of April alone had a net railway 
operating income of $47,807,447, which, for that month, was at the an- 
nual rate of return of 2.80 per cent on their property investment. In 
April, 1936, their net railway operating income was $41,493,455 or 2.43 
per cent on investment, and in April, 1930, was $60,882,332, or 3.61 per 
cent return on investment. 

Gross operating revenues for the month of April amounted to $351,- 
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573,368 compared with $313,366,439 in April, 1936, and $445,523,063 in 
April, 1930. Operating expenses in April totaled $262,018,966 compared 
with $235,040,412 in the same month in 1936, and $344,194,247 in April, 
1930. 


Eastern District 


Class I railroads in the Eastern District for the first four months 
in 1937 had a net railway operating income of $125,209,794, which was 
at the annual rate of return of 3.76 per cent on their property invest- 
ment. For the same period in 1936, their net railway operating income 
was $100,974,048 or 3.05 per cent on their property investment while 
in 1930 it was $134,459,050 or 4.18 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the Eastern Dis- 
trict for the first four months in 1937 totaled $708,852,527, an increase 





Freight Passenger 
Year revenue revenue 
Eastern district—100% complete 
(Including 53 out of 53 reporting carriers) 
aren le cae ba tihire wish wa eens eae ee $127,890,692 $18,632,721 
Le ews SS GS aD eb ese ewe sock eases 114, 264,232 17,760,734 
ee 11.9 4.9 
Pocahontas region—100% complete 
(Includes 4 out of 4 reporting carriers) 
eee a eee 18,522,166 720,111 
NE SS a er rere 17,202,929 654,394 
NN, in ic caine Guib wine se 0b» 0.00 7.7 10.0 
Southern region—100% complete 
(Includes 28 out of 28 reporting carriers) 
SEN. “<CERts Se cbne de Sen sos cme nee be seas pe 37,339,196 4,508,457 
SS ORL ch bine Sab E eae emo. b sete’ 32,830,726 3,640,968 
NN 13.7 23.8 
Western district—100% complete 
(Includes 57 out of 57 reporting carriers) 
SERS EAE ES: ELSES amy tL einen re aan 104,878,512 9,871,569 
8 RO Re een ae ree 91,988,697 8,596,174 
NE ES a 14.0 14.8 
United States—100% complete 
(Includes 142 out of 142 reporting carriers) 
DP Lit catGice he ube ansbal ssbb boned 288,630,566 33,732,858 
SE <p racuceayseenee Seb ses vedeebestienss 256,286,584 30,652,270 
i WO vk nkcanssendeesenese 12.6 10.1 





of 12.1 per cent compared with 1936, but a decrease of 20.2 per cent 
compared with 1930. Operating expenses totaled $503,021,356, an in- 
crease of 8.1 per cent above the same period in 1936, but a decrease 
of 26.0 per cent under the first four months of 1930. 

Class I railroads in the Eastern District for the month of April had 
a net railway operating income of $31,694,817 compared with $29,- 
786,312 in April, 1936, and $37,110,656 in April, 1930. 


Southern District 


Class I railroads in the Southern District for the first four months 
of 1937 had a net railway operating income of $30,472,437, which was 
at the annual rate of return of 2.75 per cent on their property invest- 
ment. For the same period in 1936, their net railway operating income 
amounted to $22,671,578, which was at the annual rate of return of 2.04 
per cent on their property investment, and for the same period in 
1930 was $32,884,884, or 2.83 per cent on investment. Gross operating 
revenues of the Class I railroads in the Southern District for the first 
four months in 1937 amounted to $183,599,881, an increase of 13.4 per 
cent compared with the same period in 1936, but a decrease of 22.5 
per cent under the same period in 1930. Operating expenses totaled 
$132,577,321, an increase of 7.9 per cent above the same period in 
1936, but a decrease of 28.2 per cent under 1930. 

Class I railroads in the Southern District for the month of April 
had a net railway operating income of $7,480,096 compared with $5,- 
504,658 in April, 1936, and $7,970,597 in April, 1930. 


Western District 


Class I railroads in the Western District for the first four months 
in 1937 had a net railway operating income of $38,299,860 which was 
at the annual rate of return of 1.68 per cent. For the same four 
months in 1936, the railroads in that district had a net railway oper- 
ating income of $22,291,177, which was at the annual rate of return of 
0.98 per cent, and for the same period in 1930 was $66,598,510, or 2.92 
per cent on investment. Gross operating revenues of the Class I rail- 
roads in the Western District for the first four months’ period in 1937 
amounted to $490,545.158, an increase of 15.0 per cent above the same 
period in 1936, but a decrease of 23.0 per cent under the same period 
in 1930. Operating expenses totaled $390,502,669, an increase of 11.3 per 
cent compared with the same period in 1936, but a decrease of 22.8 
per cent under the same period in 1930. 

For the month of April alone, the Class I railroads in the Western 
District reported a net railway operating income of $8,632,534 com- 
pared with $6,202,485 for the same roads in April, 1936, and $15,801,- 
079 in April, 1930. 


Class | Railroads, United States—Month of April 


1937 1936 1930 

Total operating revenues ...$ 351,573,368 $ 313,366,439 $ 445,523,063 
Total operating expenses 262,018,966 235,040,412 344,194,247 
EC Te ere 30,734,480 25,796,690 29,495,407 
Net railway operating income 47,807,447 41,493,455 60,882,332 
Operating ratio—per cent ... 74.53 75.00 77.26 
Rate of return on property in- 

vestment—per cent ......... 2.80 2.43 3.61 
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Four Months Ended April 30 


1937 1936 1930 


Total operating revenues .. .$1,382,997,566 $1,221,113,269 $1,761,623,106 


Total operating expenses . 1,026,101,346 939,203,524 1,370,341,285 
Eo Nisw ks Vee Wa Cade Cke sea 119,652,292 94,557,412 116,253,004 
Net railway operating income 193,982,091 145,936,803 233,942,444 
Operating ratio—per cent ... 74.19 76.91 77.79 
Rate of return on property in- 

vestment—per cent ....... 2.89 2.18 3.51 


The Commission has issued the following, prepared by its 
Bureau of Statistics, as the final advance summary of revenues, 
expenses and net railway operating income of Class I steam 
railways for April, 1937, issued June 1: 


Railway Net railway operating income 
Total expenses 4 months 
operating taxes and ended with 
revenues rents April April 
$159,852, 765 $134,238,732 $25,614,033 $97,195,815 
144,203,487 120,456,305 23,747,182 73,322,363 
10.9 11.4 7.9 32.6 
20,141,808 14,061,025 6,080,783 28,013,978 
18,666,320 12,627,190 6,039,130 27,651,685 
7.9 11.4 0.7 1.3 
45,909,071 38,428,975 7,480,096 30,472,437 
40,321,116 34,816,458 5,504,658 22,671,578 
13.9 10.4 35.9 34.4 
125,669,723 117,037,189 8,632,534 38,299,860 
110,175,516 103,973,031 6,202,485 22,291,177 
14,1 12.6 39.2 71.8 
351,573,367 303,765,921 47,807,446 193,982,090 
313,366,439 271,872,984 41,493,455 145,936,803 


12.2 11.7 15.2 32.9 


WATER FOR THE IRON HORSE 


“Approximately 600 billion gallons of water are required 
annually to quench the thirst of the Iron Horse and for other 
purposes in connection with the operation of the railroad sys- 
— of this country,” says the Association of American Rail- 
roads. 

“This huge quantity of water would be sufficient to fill a 
channel one hundred yards wide and nine feet deep, extending 
from New York to San Francisco and return. If spread over 
the ground to a depth of one foot and frozen, it would provide 
a skating rink nearly 54 miles square. 

“It would meet the needs of the inhabitants of New York 
City for two years, or a city the size of Washington, D. C., 
for seventeen years. 

“In volume and weight, the quantity of water used by the 
+. es each year is greater than all other materials com- 

ined. 

“In order to provide the kind of water necessary to meet 
their needs, the railroads of the Nation spend approximately 
$50,000,000 each year. The cost of replacing the 18,000 water 
stations now maintained by the railroads would be in excess 
of $400,000,000. 

“More than one-half of the water required to meet the 
needs of the railroads is used for steam purposes. By the 
chemical treatment of this water in order to remove harmful 
ingredients which cause rust and scale to form on the inside of 
locomotive boilers, the railroads have brought about increased 
safety and efficiency in operation as well as a saving of millions 
of dollars annually. 


“While remarkable results have been achieved already, the 
railroads are now participating in a series of scientific studies 
to determine what further improvements can be made in their 
water supply. Some of these studies are being made at the 
Experimental Station of the United Sattes Bureau of Mines at 
New Brunswick, New Jersey, while other studies are under way 
at Ohio State University, at the University of Michigan, and 
on many of the railroads. 

“Chemical treatment of water began on the railroads of 
this country about 1891. Since that time, through scientific 
research, improved methods of counteracting the effects of the 
various harmful ingredients to be found in water have been 
developed. By improving the quality of water used for steam 
purposes, along with the many improvements that have been 
made in locomotive construction, locomotive efficiency has been 
greatly increased. Not only has it resulted in the increased 
conservation of fuel but the life of locomotive fire boxes and 
flues has been doubled, and in many instances trebled, while 











Jun 


the 
diti: 
yea 


afte 
me! 
user 
rail 
bet 
to 

rem 
mer 


35, 
ran, 
locc 
onl 
had 
of t 
on 

mil 
be | 
mit 
fire 
nov 


ope 
193 
mil 


Str 
roa 


coo 
is t 
tim 
tate 
pra 
side 
Ma 
stat 
run 
pre 
req 


ten 
ber 
The 
ago 
has 
cap 
as 

dist 
sup 
wal 
bes 
70 

use 










ome 
nths 
with 
ril 
5,815 
2,363 
32.6 


3,978 
1,685 
1.3 


2,437 
1,578 
34.4 


9,860 
‘1,177 
71.8 


32,090 
6,803 
32.9 


lired 
»ther 
Sys- 


Rail- 


fill a 
ding 
over 
ovide 


York 
». Ge 


y the 
com- 


meet 
ately 
water 
XCeSS 


t the 
y the 
rmful 
ide of 
eased 
illions 


y, the 
tudies 
their 
it the 
nes at 
r way 
1, and 


ids of 
entific 
of the 
» been 
steam 
» been 
s been 
reased 
2s and 
while 





June 5, 1937 






the number of miles between engine failures due to boiler con- 
ditions is now more than five times as great as it was eight 
years ago. 

“Ten years ago it was a practice to wash locomotive boilers 
after they had run from 200 to 800 miles. Due to the improve- 
ments, however, that have been made in the quality of water 
used for steam purposes, because of chemical treatment, most 
railroads now operate locomotives from 2,000 to 6,000 miles 
between washouts, and in some cases as high as from 8,000 
to 10,000 miles. Without some form of water treatment to 
remove the incrusting solids in the natural water, this improve- 
ment would be physically impossible. 

“Some years ago the life of the locomotive flue was only 
35,000 miles in certain localities, although the general average 
ranged from 80,000 to 160,000 miles, depending on the class of 
locomotive. There are instances where flues formerly lasted 
only six months before they had to be renewed and fire boxes 
had to be replaced within three years due to the poor quality 
of the water used. Studies show, however, that today the flues 
on passenger locomotives now last from 250,000 to 300,000 
miles, while those on freight locomotives have been found to 
be in such good condition after four years of service as to per- 
mit them to continue in use for a longer period. The life of 
fire boxes in locomotives operating in treated water territory 
now average from twelve to fifteen years. 

“A report recently made by one large railroad, which 
operates under typical conditions existing today, shows that in 
1935 it had no engine failure in more than 25,000,000 engine 
miles, and that there had been only one engine failure, caused 
by water quality, in 80,000,000 miles in the past four years. 
Strikingly similar results have been reported by other rail- 
roads. 

“As expansion and contraction of metal due to heating or 
cooling has been found to have a serious effect on boilers, it 
is the practice on many roads to keep a locomotive hot at all 
times except when it is undergoing repairs. In order to facili- 
tate this condition, hot water is used for washing boilers. This 
practice saves from two to four tons of coal as well as con- 
siderable time in getting the locomotive again under steam. 
Many roads also have facilities whereby steam from either a 
stationary plant or from a locomotive that has just finished a 
run, is injected at the terminal into a locomotive that is being 
prepared for road service, which shortens the amount of time 
required before it is ready to take out a train. This also results 
in a substantial saving in fuel. 

“By increasing the space available for water in locomotive 
tenders, the railroads also have been able to reduce the num- 
ber of stops as well as the number of water stations required. 
The average water capacity of locomotive tenders some years 
ago was only 7,500 gallons. Since then, however, the capacity 
has been gradually increased so that today tenders with a 
capacity as great as 25,000 gallons are found on many roads. 
as a result, locomotives are now being operated for a longer 
distance before stops are necessary to replenish the water 
supply than was formerly the case when tenders had a smaller 
water capacity. The importance of these larger tenders can be 
best realized by the fact that a passenger locomotive uses from 
70 to 120 gallons of water per mile, while a freight locomotive 
uses from 150 to 350 gallons per mile.” 





PER DIEM PLAN SAVINGS 


Operating savings under the average per diem plan made 
effective early in 1935 by the Association of American Rail- 
roads have been estimated by W. C. Kendall, chairman of the 
car service division of the Association of American Railroads, 
at $34,290,270 for 1935 and 1936. 

A statement prepared by him shows operating savings by 
relating the reduction in empty mileage to freight transporta- 
tion costs each one thousand gross ton miles, which includes all 
items of expense reported to the Commission in Schedule 320, 
Accounts 371 to 420, inclusive. 

“It is thus shown,” said he, “that, compared with 1934, 
there was a reduction in empty mileage during 1935 and 1936 
of nearly 443,000,000 and 808,000,000 empty miles, respectively. 
Figured at the yearly cost per one thousand gross ton miles, 
a Savings is shown in transportation expense of $12,000,000 in 
1935 and $22,222,850 in 1936, or a total for the two years of 
$34,290,270. As the plan was operative only during eight 
months of 1935 the items of savings shown for the two years 
are not entirely comparable. 

“The above does not include that which may be credited 
to a saving in repair cost. Such savings may conservatively be 
measured at one-half per cent per empty car mile, or an addi- 
Uonal item of $6,250,000 for the two years.” 

_ Details underlying his estimates were set forth by Mr. 
Kendall in the following table: 
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TRANSPORTATION SAVINGS 1935 & 1936 COMPARED WITH 1934 
TOTAL UNITED STATES 


Item Year 1934 Year 1935 Year 1936 
Loaded Freight Car Miles. 11,593,866,777 12,014,521,395 13,941,810,000 

Ratio to 1904 ........ 103.63 120.25 
Empty Freight Car Miles. 7,457,130,029 7,285, 304,293 8,159,201,000 

At 19% Ratio ........ 7, 727,823,850 8,967,198,861 
Savings in Empty Mileage 442,519,557 807,997,861 
Total Freight Car Miles 

(incl. caboose) ........ 19,488,248,971 19,746,754,391 22,101,011,000 
Gross Ton Miles (excel. 

Loco. and Tender) .....743,554,482,000 766,872,678,000 897,032,001,000 
Net, Teeth BNO ccc ccvccs. 295,974,881,513 310,484,479,921 373,098,602,000 
Ky et ee 447,579,600,487 456,388,198,079 523,933,399,000 
Tare Ton Miles per Car 

DR eicWanceea coves 23.11 23.71 


Savings in Gross Ton Miles 
Frt. Transportation Ex- 


10,226,626,962 19,157,629,284 


pense (rail line) ....... $843, 496,586 $908,540,097 $1,046,593,000* 
Transportation Expense 

per 1,000 G. T. M. ..... $1.13 $1.18 $1.16 
Savings in Transportation 

rer ree $12,067,420 $22,222,850 


Savings 2 years 1935 and 1936—$34,290,270. 


*6 roads partly estimated. 


AIR MAIL LEGISLATION 


Chairman McKellar, of the Senate committee on post 
offices and post roads, has introduced S. 2516, a bill providing 
that, in addition to the authorization of foreign air mail serv- 
ice provided by the act of March 2, 1929, the Postmaster Gen- 
eral is authorized to have the mails of the United States and 
its possessions and terrtories, and foreign transit mails, car- 
ried on any aircraft not otherwise obligated to carry the mails, 
that may be commercially operated between the United States 
and its possessions and territories and from the United States 
and its possessions and territories to any foreign country. 

The bill provides that the maximum rates which may be 
paid by the Postmaster General for the transportation of mail 
under the provisions of the measure shall be as follows: 





(a) For service without formal contract by heavier-than-air craft, 
not exceeding $1.85 per pound per thousand statute miles, or pro rata 
thereof for greater or less mileage, for transportation of letters and 
cards, and 50 cents per pound per thousand statute miles, or pro rata 
thereof for greater or less mileage, for transportation of other articles 
(including parcel post); calculations to be based on the shortest dis- 
tance between the points on the route. 

(b) For service without formal contract by lighter-than-air craft, 
not exceeding $1 per pound per thousand statute miles, or pro rata 
thereof for greater or less mileage, for transportation of letters and 
cards, and 27 cents per pound per thousand statute miles, or pro rata 
thereof for greater or less mileage, for transportation of other arti- 
cles (including parcel post); calculations to be based on the shortest 
distance between the points on the route. 


The House has passed H. R. 6628, authorizing the Post- 
master General to increase the mileage of the air mail system 
by 3,000 route miles. 


AIR CARRIER REGULATION 


In the opinion of the House committee on interstate and 
foreign commerce, the needs of the public require the imme- 
diate extension of government control to the air-transport 
industry similar to the regulatory control exercised over rail 
and motor carriers. 

It has taken this position in its report submitted to the 
House by Representative Bulwinkle, of North Carolina, urging 
enactment of H. R. 7273—a revision of H. R. 5234— providing 
for regulation by the Commission (see Traffic World, May 29). 

“The fundamental purpose of this proposed legislation is 
to extend to the Interstate Commerce Commission regulatory 
powers over air transportation, generally similar so far as 
applicable, to the powers it now exercises over rail and motor 
transportation,” said the committee in its report. 

“The interstate commerce act, as amended, including parts 
I and II, governs the regulation of steam railroads, electric 
railways, express companies, sleeping-car companies, pipe lines, 
steamship lines controlled by railroads, water lines engaged in 
joint operation with rail lines, and motor carriers. This bill 
would continue the established policy of the Congress in coordi- 
nating under the jurisdiction of the Interstate Commerce Com- 
mission, all interstate transportation. The regulation is adapted 
to the special characteristics of transportation by air and is 
carried no further than is necessary in the interest of the 
public. 





Need of Legislation 


“This bill follows the program recommended by the Presi- 
dent in messages to the Congress. The ultimate purpose of the 
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program is the coordination of the transportation of the nation; 
thus serving the needs of interstate and foreign commerce and 
the national defense. 

“In the report of the Federal Aviation Commission, 
appointed pursuant to the air mail act of 1934, as amended, 
the Aviation Commission reported January 1, 1935, on the sub- 
ject of replacing mail contracts with certificates of convenience 
and necessity, in the following manner: 


To attempt to allocate the right to run lines through a process of 
competitive bidding is to throw undue emphasis on economy at the 
expense of quality, and almost to assure on most routes that the win- 
ning bidders will be those who establish their operations on the most 
parsimonious footing. Competitive bidding is a demonstrably success- 
ful device for the finding of a contractor to carry on an undertaking for 
which complete plans and specifications can be furnished and which can 
be definitely finished and paid for within a reasonably short time. 
Air transport, as we see it, clearly violates both of these require- 
ments. * * * Following the precedent of the federal supervision of 
the railroads and of practically every state in the Union in dealing with 
passenger-transport services on the highways, we are recommending 
that certificates of convenience and necessity be issued to those who 
make a proper showing of their ability to render a service which will 
meet an unsatisfied public need, or by the inauguration of a new route 
or otherwise, materially improve upon the service previously available. 
We recommend that no air line should be allowed to operate without 
such a certificate, even though no question of governmental aid be 
involved. 


“The Interstate Commerce Commission in its fiftieth annual 
report, November 1, 1936, to Congress states the need for a 
different type of legislation, as follows: 


Many provisions of the present laws are so worded and their 
requirements interlocked with other provisions in such a manner that 
interpretation and administration are exceedingly difficult. As an alter- 
native to further amendment of the existing acts, the drafting of an 
entirely new law for comprehensive regulation of interstate air trans- 
portation similar in scope to parts I and II of the interstate commerce 
act governing the regulation of interstate railway and highway carriers 
appears, therefore, to be preferable. While the present scheduled air- 
transport service began as an exclusive mail service, the transportation 
of persons and property has grown to such volume and extent in recent 
years that transportation by air has become an integral part of the 
transport system of the nation and should be regulated as such. 


General Provisions of the Bill 


“The bill requires persons who desire to engage in inter- 
state, overseas, or foreign air transport operation to obtain 
certificates of convenience and necessity from the Interstate 
Commerce Commission. Air carriers, in such services, would 
also be required by the bill to file and publish tariffs and 
would be subjected to the jurisdiction of the Commission in 
respect of securities issued, approval of governmental loans, 
rates or fares, consolidation and mergers, accounting and trade 
agreements. 

“All existing air-mail contracts would be canceled and 
certificates of convenience and necessity would be granted in 
lieu of such contracts. The holders of certificates of conven- 
ience and necessity over the existing mail routes, and such 
other mail routes as may be added from time to time by the 
Postmaster General, would be authorized to carry the mail, 
under rules and regulations and schedules to be prescribed by 
the Postmaster General. Rates for the carriage of air mail 
would be fixed by the Commission in the same manner as the 
Commission now fixes the air-mail rates for all domestic air- 
mail carriers. 


“The bill allows the Post Office Department full supervi- 
sion over mail dispatching, including the regulation of schedules 
and the privilege of making all rules and regulations which it 
deems necessary in the transportation of the air mail. It 
further provides that the Postmaster General shall not be 
required to tender air mail to carriers other than those selected 
by the Post Office Department and then only to the extent 
required by the needs of the Postal Service. 


“The bill contains the substance of provisions of the air 
mail act of 1934, as amended, including provisions preventing 
monopoly, protecting the public from the evils of interlocking 
directorates, and the control of air carriers by aircraft manu- 
facturers. The bill includes protection to labor as now existing 
in the air mail act of 1934, as amended, and also has continued 
the policy of the annual audit of the accounts, books, and rec- 
ords of each air carrier with such other investigations and 
studies as are necessary for the Commission to determine 
whether there is being derived by or accruing to any air 
carrier any unreasonable profit from rates of compensation 
fixed by the Commission. 

“The bill further requires the Interstate Commerce Com- 
mission to report to the Congress, as soon as practicable, the 
effect of establishing a uniform rate for the transportation of 
mail by aircraft and also a report to the Congress regarding 
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the desirability of extending direct or indirect financial aid to 
air carriers and others assisting in air transportation. 


Effects to Be Accomplished 


“It is the belief of this committee that this bill when 
enacted will greatly stabilize the air-transport industry of the 
United States, and will thereby materially contribute to its 
sound growth and economic advancement. 

“Present legislation covers only the air-mail contractors 
and is limited solely to regulations regarding the carriage of 
the air mail, with definite mileage limitations as to the amount 
of service which may be instituted. Nonmail air carriers are 
subject to no regulation whatsoever except the limited safety 
regulation imposed by the Bureau of Air Commerce. 

“The present air-transportation system has been developed 
at great expense both to the government and private industry, 
to say nothing of the lives taken during this development. It 
is now seriously threatened by the initiation of unregulated 
airlines, unhampered by any duty to perform the governmental 
service of carrying mails and not covered by the present law. 
The government cannot allow unrestrained competition by un- 
regulated air carriers to capitalize on and jeopardize the invest- 
ment which the government has made during the past 10 
years in the air-transport industry through the mail service 
and which was planned to permit, and at present is permitting, 
the Government to carry on its air-mail service at constantly 
decreasing costs per unit. 

“The needs of the public require the immediate extension 
of government control to the air-transport industry. In order 
to prevent chaotic conditions and promote the rapid growth that 
comes with orderly regulation this need should be fulfilled at 
the earliest practicable date.” 


AIR TRAFFIC 


The 20 scheduled air lines operating in continental United 
States in April, 1937, carried 76,199 passengers, and flew 
5,300,093 miles and 33,136,248 passenger miles, according to 
reports to the Bureau of Air Commerce, Department of Com- 
merce. 

The lines carried 540,310 pounds of express and flew 321,- 
929,629 express pound miles in the month. 

Comparisons with January and March of this year and 
with April, 1936, are shown in the following: 


January March April April 
1937 1937 1937 1936 
Companies operating .... 19 20 20 20 
Companies reporting ... 19 20 20 20 
Passengers carried ...... 46,012 74,972 76,199 71,449 
Express carried (pounds) 554,030 580,602 540,310 483,505 
Express pound miles 
: Saates sex ken Sen 320,442,556 370,819,932 321,929,629 269,790,581 
a eer 4,198,584 5,485,569 5,350,093 4,884,556 
Passenger miles flown .. 21,378,754 34,583,708 33,136,248 30,326,036 
Passenger seat miles 
SES cvwiah xeias oils 47,406,423 62,013,416 62,762,041 50,701,608 


Per cent used—seats .... 45.10 55.77 52.80 59.81 


AVIATION SURVEY PROPOSED 


A joint resolution (H. J. Res. 382) creating a commission 
of seven members to be appointed by the President to make a 
study and survey and to report not later than Jan. 1, 1938, 
recommendations of a policy to promote the interest of pupils 
and students in educational institutions and other youth in 
civil aviation and generally to foster the expansion of the com- 
mercial side of aviation, has been offered by Representative 
Kenney, of New Jersey. 

National Aviation Day was observed in the House May 28 
by making of an address on the progress of aviation by Rep- 
resentative Shanley, of Connecticut, Chairman Lea, of the 
House committee on interstate and foreign commerce, in exten- 
sion of remarks in the Congressional Record of the same day, 
urged regulation of air carriers by the Commission. 


AIR LINE MAIL RATES 


The Chicago & Southern Air Lines, Inc., in air mail docket 
No. 23, has filed a petition asking for a redetermination of the 
fairness and reasonableness of the rate heretofore fixed by the 
Commission in its order of March 11, 1935, entered in air mail 
docket No. 1, for the transportation of air mail by airplane over 
air mail route designated as AM 8 operated by it. That route 
extends from Chicago to New Orleans by way of Peoria and 
Springfield, Ill., St. Louis, Mo., Memphis, Tenn., and Green- 
wood and Jackson, Miss. 

Since the beginning of operation over route AM 8, to May 
1, 1937, the petitioner asserted that it and its predecessor had 
lost by reason of the operations $131,121.59 of which, it was 
asserted, $58,391.84 was lost since the Commission’s order 
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establishing the rates. The rate fixed was 29 cents an air- 
plane mile subject to base mileage fluctuation and poundage 
limitation. The company asserts that unless its rate is at once 
redetermined and raised to an amount that will represent a 
fair and reasonable compensation it will continue to suffer 
losses which unless stopped at once will cause the petitioner 
immediately to stop operations. The petitioner says that if it 
fails to obtain relief within a brief period of time the result 
of such failure will be control and management of its property 
passing into the hands of banking interests with the possible 
result of its system being sold or combined with one of the 
larger air transport operators. The petitioner asks that the 
rate that may be prescribed as a result of this reexamination 
be — effective from the date of the filing of its petition, 
May 28. 


AIR SAFETY BILL 


Representative Ellenbogen, of Pennsylvania, has _ intro- 
duced H. R. 7324, giving the Commission the duty of regulat- 
ing air lines with respect to safety of operation. 


BOCKSTAHLER HEADS KEESHIN SYSTEM 


Walter Bockstahler, for a little more than a year merchan- 
dise traffic manager for the Baltimore and Ohio, has been 
elected president of the Keeshin Transcontinental Freight 
Lines, Inc., with headquarters at Chicago. J. L. Keeshin, for- 
mer president, has been elected chairman of the board. 

“The expanison of our organization in the last few years 
has increased my duties to the point where I felt it essential 
to be relieved of some of the details of administration,” said 
Mr. Keeshin in announcing the changes. “I feel that the addi- 
tion of Mr. Bochstahler gives us a well rounded organization, 
experienced in all phases of the business.” 

It was understood that the election of Mr. Bockstahler to 
the Keeshin presidency indicated a definite connection between 
that organization and the Baltimore and Ohio, but no details of 
such arrangement were made public at the time the announce- 
ment was released. 

Mr. Bockstahler.was with the Universal Carloading Com- 
pany for twelve years, in the later eight years of which he 
was its directing head. Later he served for two years as 
assistant to the Federal Coordinator and was then, for a time, 
with the Transportation Association of America as vice-presi- 
dent. He is a former president of the New York Traffic Club 
and a director of the Associated Traffic Clubs of America. 

Maurice E. Sheahan, comptroller of the Keeshin organiza- 
tion, was elected vice-president and treasurer. 

The Keeshin Transcontinental Freight Lines, Inc., has com- 
pleted the physical acquisition of the National Freight Lines, 
a truck operation serving generally the eastern part of Iowa, 
with headquarters at Marshalltown. The application for per- 
mission to acquire the lines was approved by the Commission. 
The National Lines operate 70 units and employ 150 men. 
Particularly valuable in the acquisition, according to Keeshin 
officials, are intrastate permits which confer exclusive rights 
over stated routes under the Iowa law. H. J. Lamack has 


been appointed general manager of the National Lines at 
Marshalltown. 





TRUCK RATE INQUIRY 


The Commission, by division 5, in MCC-51, commodities 
between Boston and points in Maine, has instituted an inquiry 
into the reasonableness and lawfulness of commodity rates be- 
tween Boston, Mass., and points in Maine. It has joined that 
proceeding with I. and S. M-131, groceries via Griggs-Turner 
Co., Inc. The matter has been assigned for hearing in the 
United States court rooms, Augusta, Me., July 12, at 9 o’clock 
a. m., before Examiner Paul R. Naefe. The order creating the 
inqury follows: 


The matter of certain commodity rates as set forth in Griggs-Turner 
Co., Inc., Tariff MF I. C. C. No. 4 and Supplement No. 1 thereto and 
in Laconia Transportation Co. Tariff MF I. C. C. No. 1, being under 
investigation, and good cause appearing: 

It is ordered, that an investigation be, and it is hereby instituted 
by the Commission upon its own motion into and concerning the rea- 
sonableness and lawfulness otherwise of rules, regulations, ratings and 
commodity rates published in Griggs-Turner Co., Inc., Tariff MF I. C. 
C. No. 4 and Supplement No. 1 thereto, in so far as applicable be- 
tween Boston, Mass., Boston rate points named in Note 1, page 6, of 
said Tariff MF I. C. C. No. 4, and intermediate points, on the one 
hand, and destinations in the state of Maine naméd in the said Tariff 
MF I. C. C. No. 4, as amended, and intermediate points, on the other 
hand, and of rules, regulations, ratings and commodity rates published 
in Laconia Transportation Co. Tariff MF I. C. C. No. 1, in so far as 
applicable between points previously referred to in this paragraph, 
except rates named in Item No. 7 of Griggs-Turner Co., Inc., Tariff 
MF I. C. C. No. 4, as amended by Supplement No. 1 thereto, which are 
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under suspension in I. & S. Docket No. M-131, with a view to making 
such findings in the premises and prescribing such just, reasonable and 
otherwise lawful rates, rules, regulations and practices, if any, as the 
facts and circumstances shall appear to require. 

And it is further ordered, that all common carriers by motor 
vehicle participating in the rates hereinabove referred to be, and they 
are hereby made respondents, and that a copy of this order be served 
upon each of said respondents. 


DUAL MOTOR OPERATIONS 


Secretary Bartel has issued a notice to all motor carriers 
subject to sections 216 and 218 of the motor carrier act warn- 
ing them, among other things, that “any carrier who elected to 
file initial rates and charges either as a common carrier or 
as a contract carrier only, may not now engage in dual opera- 
tion and file charges both as a contract and as a common car- 
rier.” The notice follows: 





In the Commission's notice of February 13, 1936, all motor carriers 
were admonished to file, effective April 1, 1936, schedules of minimum 
rates and charges, if contract carriers, and tariffs, if common carriers. 
It was further stated that each carrier who was in doubt at that time 
as to whether it was a contract or a common carrier should file sched- 
ules of minimum rates and charges, or tariffs, or both, according to its 
best judgment of the status of its operation under the motor carrier 
act, 1935. 

Some motor carriers have recently attempted under the authority 
of the notice of February 13, 1936, to file with the Commission, rates 
and charges for both common and contract carrier operation. The 
notice of February 13, 1936, was issued because of the emergency re- 
sulting from the requirements of the motor carrier act, 1935, relating 
to the initial filing of carriers’ rates and charges. That emergency no 
longer exists. Any carrier who elected to file initial rates and charges 
either as a common carrier or as a contract carrier only, may not now 
engage in dual operation and file charges both as a contract and a 
common carrier. 

If the carrier now desires to begin dual operation it will be neces- 
sary for it to file a formal application and await the action of the 
Commission thereon before beginning such operation. 

The notice of February 13, 1936, is hereby withdrawn and rescinded 
in its entirety. 


MOTOR INSURANCE RULE 


The American Trucking Associations, Inc., by John V. 
Lawrence, general manager, has asked the Commission to 
rescind Rule 8 of the Commission’s motor insurance rules. In 
the petition Mr. Lawrence said: 


The situation now existing, with respect to compliance with in- 
surance rules, is viewed with alarm by this association. The condition, 
we believe, is the result of Rule 8 of the insurance rules, the so-called 
“rule requiring domestication.’’ 

Thousands of motor carriers have failed to file the required evi- 
dence of insurance, the great mass of such carriers being unable to 
procure insurance in companies meeting the requirements of Rule 8. 
Many others have filed, but the companies in which such insurance is 
carried do not meet the requirement of Rule 8 with respect to many of 
the states through which such carriers operate. 

Many have failed to furnish evidence of insurance, because of the 
rate level being charged by insurance companies, which rate level is 
believed to be inordinately high induced by the monopolistic tendency 
effect of Rule 8. 

The bulk of those who have applied for certificates or permits be- 
fore the Interstate Commerce Commission have every desire to com- 
ply with the motor carrier act. Their desire has already been evi- 
denced by the filing of an application, and, it is believed, that the great 
majority of those carriers who are in non-compliance are innocently 
so, their non-compliance being induced by impossibility of compliance. 

Petitioner believes that the best interests of the industry and the 
public would be served by affording the motor carriers the easiest pos- 
sible compliance, and, certainly, until compliance is more easy of at- 
tainment than at the present time, no hope of successful prosecution 
for non-compliance appears. 

The Interstate Commerce Commission, under the motor carrier act, 
has the right to make reasonable rules with respect to insurance. A 
rule, with respect to which compliance is impossible for many motor 
carriers, on the very face of it, is not a reasonable rule. 

We realize that insecure insurance companies present a hazard to 
the truckmen and to the public and a hazard which should be rea- 
sonably guarded against, but, we believe, lack of insurance presents a 
greater hazard than the threat of occasional insurance insecurity. 

The best interests of the public and the trucking industry would, 
in our judgment, be served by getting on record with the Interstate 
Commerce Commission evidence with respect to the insurance carried 
as a preliminary step, following the filing of such information with 
such steps as may then be prompted to improve the solvency of the in- 
surance companies underwriting the risks. 

Admission to do business in the home state of the motor carrier 
ought to be sufficient to allow such company to protect a citizen or 
corporation of that state wherever its truck may operate, at least as 
an initial requirement. 

The premises considered, the petitioner respectfully prays that 
Rule 8 of the insurance rules be rescinded, and, in lieu thereof, the 
Commission require admission only to the state in which the motor 
carrier corporation or individual is domiciled or has its head office. 
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Asserting that the costs of insurance brought about 
through the operation of Rule 8 are prohibitive, the Tower 
Mutual Insurance Co. of Cincinnati, O., has asked the Commis- 
sion to suspend that rule for a period of at least one year in 
order that motor carriers and insurance companies may have 
an opportunity for study and adjustment of the changes and 
situations made necessary by the motor carrier act of 1935. 

In support of the petition the insurance company declared 
that prior to the passage of the motor carrier act the business 
of carrying passengers and cargo had grown up throughout the 
country without the restrictions of the rules and regulations 
prescribed by the Commission. The company declared that in 
endeavoring to comply with Rule 8 it had been forced to go 
to great additional expense which had greatly increased its 
costs of operation. It also said that many motor carriers had 
applied and were applying for insurance, but that it, under the 
present rigorous conditions imposed by the rule, could not in- 
sure them. A further assertion was that unless the rule was 
suspended or abrogated the public safety might be in danger 
and many motor carriers might be forced to suspend opera- 
tion and even abandon the business of carrying passengers and 
cargo, a business for which they had especially fitted and pre- 
pared temselves. The rule suspension of which the petitioner 
requested is as follows: 


Policies of insurance as amended by the endorsements provided by 
these rules covering bodily injury liability, property damage liability, 
and cargo liability must be written by insurance companies legally 
authorized to transact business in each state in which their policies 
cover the operations of the insured cases where, in the judgment of the 
Commission, the territorial operations of such carriers warrant separate 
coverage on separate portions of their routes or territories. 


The petitioner says that this rule imposes particular hard- 
ship on both the carriers and the insurance companies. It says 
that motor carriers in the course of business frequently traverse 
several states and that under the rule the insurance companies 
must be licensed to do business in all states traversed or have 
reciprocal arrangement with other insurance companies which 
were so licensed in the several states. 





MOTOR ACT ENFORCEMENT 


A statement issued by Secretary Bartel in respect of Inter- 
state Commerce Commission vs. Ralph England, doing business 
under the trade name and style of England Bros.’ Truck Line, 
in which the Commission applied for an injunction forbidding 
England to depart from his tariff and make concessions with 
respect to the transportation of property in interstate com- 
merce, filed in the federal court at Fort Smith, Ark., says that 
England has consented to the entry of a final decree in ac- 
cordance with the Commission’s complaint. Continuing, the 
statement says: 


The defendant is an individual operating as a common carrier by 
motor vehicle between St. Louis, Mo.; Kansas City, Mo.; Memphis, 
Tenn.; and Fort Smith, Ark., and interchanging at the last-named 
point with carriers operating to various Arkansas and Oklahoma points. 
The bill of complaint alleged that many of the tariff departures were 
in pursuance of the device of misclassifying as hardware practically all 
commodities transported for hardware dealers. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 861, R. E. Perry, contract carrier application; MC 
86366, Cangiamilla and Pashote, contract carrier application; 
I. & S. M-17, fares of De Luxe Motor Stages of Illinois; MC 
2483, application of Auto Dealers Transportation Co., Detroit, 
Mich.; MC 751, application of J. J. Baker, Blue Mound, Kan.; 
MC 755, application of Tom Fugate, Walnut, Kan.; MC 766, 
application of G. W. Welch, Moran, Kan.; MC 976, application 
of R. E. Mars, Onaga, Kan.; MC 2466, application of Roy Hil- 
bish, Eskridge, Kan.; MC 3102, application of William C. Shaw, 
dba City Transfer & Storage Co., Hutchinson, Kan.; MC 32573, 
application of Preston W. Rich, dba Rich’s Express, West 
Lebanon, N. H.; MC 59421, application of Kern, Inc., Louisville, 
Ky.; MC-F 259, Boston & Maine Transportation Co., purchase, 
Bee Line, Inc.; MC 771, application of Albert Southers, Stillwell, 
Kan.; MC 774, application of Earl Simmons, Devon, Kan.; MC 
902, application of Leonard Ragland, Sparks, Kan.; MC 1304, 
application of Bunn W. Robertson, dba Bunn W. Robertson Truck 
Line, El Dorado, Ark.; MC 1571, application of Reinhart Gust, 
dba R. Gust, Deer Park, Wis.; MC 2002, application of Anthony 
P. Philipp, dba Philipp Transit Line, Washington, Mo.; MC 
17784, application of P. W. Borman, Watkins, Minn.; MC 
29144, application of Lawrence Wagner, Menomonie, Wis.; MC 
40059, application of Joe Horace Felts, dba J. H. Felts, Joiner, 
Ark.; MC 54444, application of Main Express & Storage Co., 
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Milwaukee, Wis.; MC 60019, application of A. Lee Williams, 
Tulsa, Okla. 

MC-F 89, Eugene H. Kendall, control. Ashbury Transporta- 
tion Co. of Oregon, Inc. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 126, Walter Ryle Huey, common carrier application, 
as of May 19; MC 224, North Coast Transportation Co., com- 
mon carrier application, as of May 21; MC 50343, Fenton C. 
Whipple, contract carrier application, as of May 14; MC 50562, 
Lionel V. Houk, common carrier application, as of May 17, 
MC 50905, Antonio Cavallaro, common carrier application, as 
of May 19. 


C. F. A. TRUCK RATES 


A meeting of operator members of the Central States 
Motor Freight Bureau to consider uniform truck rates on fresh 
meats, packing house products, and other perishable commodi- 
ties requiring refrigeration has been called for June 11 at the 
Stevens Hotel, Chicago, by C. L. Lawson, chairman of the 
bureau’s standing rate committee. At recent regional meetings 
out of which grew the area commodity tariffs that have sup- 
planted numerous individual publications (see Traffic World, 
May 8, p. 1028), the commodities mentioned were not discussed, 
it being the consensus that they should be embodied in a special 
commodity tariff. 

Regular fortnightly meetings of the standing rate com- 
mittee, which were abandoned while the discussions and negoti- 
ations pending the formulation of the area tariffs were going 
on, will be resumed June 9, at the Stevens Hotel, Chicago. In 
addition to rate proposals heretofore considered by the com- 
mittee, the docket for the hearing contains several proposals 
for classification exceptions, matters of that kind having also 
been placed under the jurisdiction of the committee (see Traffic 
World May 29, p. 1185). The docket contains a total in excess 
of 120 items. 





EXCEPTIONS TO MOTOR REPORTS 
MC F-14, Houston and North Texas Motor Freight Lines, 
Inc., purchase, Interstate Motor Freight Lines, Inc., and Bulaney 
and Estes. Time for filing exceptions to recommended order 
extended to June 10. 





SOUTHERN MOTOR CARRIER DOCKETS 
Public notices of rate hearings before the standing rate 
committee of the Southern Motor Carriers’ Rate Conference 
are printed weekly in a bulletin issued by the conference at 
Atlanta, Ga., and distributed to shippers by subscription. The 
bulletin also prints disposition notices of proposals considered 
by the committee and other notes of conference affairs. 


COMMERCIAL ZONE CASES 

The Commission, by division 5, has postponed the effective 
date of its orders in MC C-1, St. Louis, Mo., commercial zone; 
MC C-2, New York, N. Y., commercial zone, and MC C-3, 
Chicago, Ill., commercial zone, from June 5 to July 1. In 
these cases the Commission prescribed the boundaries of the 
areas to be considered as the zones adjacent to and commer- 
cially part of St. Louis, New York and Chicago and their 
contiguous municipalitis. The order, dated April 5, was origin- 
ally to have been effective 30 days thereafter. It was postponed 
until June 5 and now has been put off until July 1. The post- 
ponement was made on account of objections that have been 
filed to the boundaries as prescribed by the Commission and 
on account of petitions asking for modifications after further 
hearing. 


TAX-FREE USE OF PUBLIC ROADS 


“Although privately-owned motor vehicles have increased 
only 6 per cent in number since 1930, those owned by federal, 
state, and local governments have increased 70 per cent,” says 
the American Petroleum Industries Committee. 

“The federal government now operates 100,000 motor 
vehicles, or one for every nine employes. Tax-exempt gasoline 
used by these vehicles last year totaled 167,000,000 gallons, or 
1,670 per vehicle. This consumption is more than twice the 
average annual consumption of private vehicles. 

“The courts have held that the states cannot tax the fed- 
eral government, so federally-owned motor vehicles pay no 
registration fees or gasoline taxes, causing a tax loss to the 
states of about $10,000,000 annually, thus shifting to mortorists 
the cost of building and maintaining roads over which the gov- 
ernment-owned motor vehicles pass tax-free. 

“Motor vehicles owned by state, city, and county govern- 
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ments now number 200,000. A substantial part of them pay 
neither registration fees nor gasoline taxes. However, the 
current trend in gasoline taxation is away from exemptions 
for local governmental units, and municipalities are now re- 
quired to pay the gasoline tax in 41 states. 

“Exemptions or refunds upon gasoline create serious prob- 
lems in the administration of the gasoline tax, and an investi- 
gation by the New York State Department of Taxation and 
Finance disclosed that considerable tax-free gasoline, sup- 
posedly consumed in performance of essential governmental 
functions, actually was being used by municipal employes in 
private automobiles for pleasure driving. 

“Last year 59,681,000 gallons of tax-free gasoline was used 
in New York state. If used by motorists that fuel would have 
yielded $2,880,000 in state and federal taxes. Of that amount 
federal employes used 11,880,000 gallons, and the states and 
its political subdivisions used 47,801,000 gallons.” 





REVENUE TRUCK LOADINGS 


Discovery of discrepancies in statistics on revenue truck 
loadings prepared by the staff of the American Trucking Asso- 
ciations, for the month of April as compared with statistics 
for preceding months, has brought the explanation from asso- 
ciation officials that the discrepancies are due to the fact that 
each month new motor carriers are added to the list of report- 
ing carriers and these new carriers report loadings for preceding 
months for the first time. The figures reported for preceding 
months are worked into the figures already on hand for those 
months and therefore the latest computations show total ton- 
nage, for example, in March in excess of what was originally 
reported for that month (see Traffic World, May 22, p. 1156; 
April 24, p. 909; March 27, p. 659). 

The effort to obtain these statistics was begun several 
months ago by the association. Officials say the objective is to 
show the trend of truck loading and take the position that, for 
the reasons pointed out, it is impossible at this time to present 
figures which will be comparable. If it becomes possible at 
some future time to obtain reports each month from the same 
carriers, they point out, the statistics may be placed on a basis 
comparable with those prepared by the Association of Amer- 
ican Railroads. In the meantime, they say, the truck loading 
figures will only indicate the trend of loadings. 





U.S. BARGES ON SAVANNAH RIVER 
The Traffic World Washington Bureau 


Opposition to the proposal to put the government barge 
line in business on the Savannah River between Augusta and 
Savannah, Ga., as provided in H. R. 4213 passed recently by 
the House, developed at the hearing before the Senate com- 
merce committee on the bill June 2. There was no opposition 
to the bill when it was before the House committee on inter- 
state and foreign commerce and it was passed by unanimous 
consent in the House. 

Joseph G. Kerr, chairman of the Southern Freight Asso- 
ciation, appeared in opposition to the bill on behalf of the 
southern railroads and the Association of American Railroads. 
He said it would be unfair for Congress to permit a subsidized 
operation such as this would be, free of taxes and other costs 
of doing business a private enterprise had to meet, to compete 
with railroads which paid substantial amounts in taxes. 

Criticism of the annual reports of the Inland Waterways 
Corporation, the government barge line agency, was made by 
Mr. Kerr on the ground that while these reports claimed that 
profits were being earned the facts were that the corporation 
was losing money. He charged it was unfair to include in the 
income account of the corporation interest paid on government 
bonds held by the corporation and make it appear that this 
money came from the result of operations of the property. 

Asked by Senator Vandenberg, of Michigan, where the 

corporation obtained nearly $5,000,000 it had invested in gov- 
ernment bonds, Mr. Kerr said that amount represented almost 
entirely accrued depreciation. He said General Ashburn, presi- 
dent of the corporation, computed depreciation on a vessel life 
of 3314 years while the Mississippi Valley Barge Line Co., and 
the American Barge Line Co., privately owned barge lines, 
used 20 years. 
_ Statements in support of the bill were made at the open- 
ing session by Senators George and Russell, of Georgia; Senator 
McAdoo, of California, who spoke as a native of Georgia and 
war-time Director General of Railroads who had had a part 
in the development of government barge transportation; Senator 
Byrnes, of South Carolina, and J. Hampton Moore, president 
of the Atlantic Deeper Waterways Association. 

Senator Vandenberg inquired why private capital did not 
Start a barge line on the Savannah and “Doesn't the traffic 
Justify it?” 
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Senator Russell said stock in a private barge line for 
Savannah River operation could not be sold now. 

Senator Vandenberg pointed out that Senator McNary had 
introduced a bill providing for extension of the federal barge 
service to the Columbia River. He wanted to know whether 
it was an obligation of the government to furnish transporta- 
tion facilities on rivers improved at public expense. 

“Where does our obligation end?” he inquired. 

Senator Russell believed each project should “stand on its 
own bottom.” 

Senator Byrnes thought it was only fair that a demonstra- 
tion should be made on the Savannah as it had been on the 
Mississippi and its tributaries. 

Senator Clark, of Missouri, said the government had es- 
tablished the barge lines to demonstrate that money could be 
made in the barge line business. He said in effect that he 
believed that that had been accomplished on the lower Missis- 
sippi and asserted that in the last two or three years the gov- 
ernment service had been used in ruinous competition against 
privately owned and operated lines on the river. He indi- 
cated he felt the government line should get out of that busi- 
ness, though he believed it proper for it to make demonstrations 
on the Missouri and Savannah Rivers. He said the govern- 
ment corporation did not have to meet costs of doing business 
that the private lines had to meet. He thought the corporation 
would do well to take some of its equipment off the Mississippi 
and put it on the Savannah. 

Senator Vandenberg referred to the barge line operation 
as having come to be “General Ashburn’s paramount passion 
in life.” 

Senator Clark said the proper function of the corporation 
was to develop barge transportation but not to persist in un- 
fair competition after private lines had been established. 

After hearing several additional witnesses in support of 
the bill, including witnesses who had appeared at the House 
committee hearing, the commerce committee, concluded the 
hearing on the measure. The bill will be considered in execu- 
tive session shortly. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the pro- 
visions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


Conference agreement 59-11 between Lamport & Holt Line, Ltd., 
Mooremack Lines, Inc., Munson Steamship Line, and the other car- 
riers comprising the membership of the River Plate and Brazil Con- 
ferences, revising agreement of that conference to permit deposit of 
government, state, municipal, or other bonds approved by the confer- 
ences as penalty deposit guaranteeing observance of the agreement. 

Conference agreement 120-40 between the member lines of the 
Trans-Atlantic Passenger Conference revising the conference agreement 
with respect to Western Europe-British Isles-Scandinavia cruises. 

Conference agreement 128-62 between the member lines of the 
Atlantic Conference and American Scantic Line, Inc., whereby the lat- 
ter company agrees to observe conference rates and abide by the pro- 
visions of the Atlantic Conference agreement and any rules and regula- 
tions adopted thereunder. 

2211-5 between N. V. Stoomvaart Maatschappy ‘‘Nederland,’’ N. V. 
Rotterdamsche Lloyd, N. V. Nederlandsch-Amerikaansche Stoomvaart 
Maats. ‘‘Holland-Amerika Lyn,’’ The Ocean Steam Ship Company, 
Ltd., The China Mutual Steam Navigation Company, Ltd., and Neder- 
land Stoomvaart Mij. ‘‘Oceaan,’’ modifying the pooling arrangement 
of agreement 2211, as amended, to allow, under specified conditions, 
additional compensation to the owners of a vessel which loads at a 
United States Gulf port or ports and which discharges at Palembang, 
and to provide for payment of compensation to owners in United States 
dollars rather than in Dutch florins (guilders). 

2211, as amended, provides for the operation of a joint service 
between Netherland India and ports on the Atlantic coast of North 
America, and for the pooling and apportionment of earnings on cargo 
transported from United States Atlantic and Gulf ports to Netherland 
India. 

'730-A-4 between Agwilines, Inc., Lykes Coastwise Line, Inc., 
Mooremack Gulf Lines, Inc., and the other carriers comprising the 
membership of the North Atlantic/New Orleans Conference extending 
the date of termination of the agreement to July 9, 1937. 

4640-1 between Aktiebolaget Transmarine, American Scantic Line, 
Inc., Wilh. Wilhelmsen, and the other carriers comprising the mem- 
bership of the Swedish Baltic North Atlantic Freight Conference, re- 
vising the agreement of that conference to facilitate filing of rates, 
charges, classifications, rules, and regulations with the Commission. 

5200 between the Blue Star Line, Ltd., Compagnie Generale Trans- 
atlantique, J. Lauritzen, Norddeutscher Lloyd et al., providing for the 
cooperation of the parties in a conference to deal with the transpor- 
tation of cargo from Pacific coast ports of the United States to United 
Kingdom and Continental European ports; and supplemental agree- 
ments 5200-A, 5200-B, 5200-C, and 5200-D between the member lines of 
said conference and Anglo Canadian Shipping Coy., Ltd., Canadian 
Transport Company, Ltd., Isthmian Steamship Company, and Seaboard 
Shipping Co., Ltd., respectively, recording the undertaking of the 
latter carriers to maintain rates, rules, and regulations of the Pacific 
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Coast-European Conference in return for the privilege of participat- 
ing in conference contracts with shippers. 

5530-2 between N. V. Stoomvaart Maatschappy ‘‘Nederland,”’ N. V. 
Rotterdamsche Lloyd, The Ocean Steam Ship Company, Ltd., The 
China Mutual Steam Navigation Company, Ltd., and Nederlandsche 
Stoomvaart Maatschappij ‘‘Ocean,’’ modifying agreement 5530, as 
amended, to provide that the half-yearly pool settlement periods shall 
end April 4 and October 4 of each year rather than January 3 and 
July 3. 

5530, as amended, provides for the pooling and apportionment of 
earnings on cargo transported from Netherland India, British Malay, 
including Straits Settlements, and Colombo, Ceylon, to United States 
Atlantic and Gulf ports. 

5609 between N. V. Nederlandsche-Amerikaansche Stoomvaart Maat- 
schappij (Holland-Amerika Lijn) and Royal Mail Lines, Ltd., jointly 
operating a service known as the North Pacific Coast Line, and Dollar- 
Steamship Lines, Inc., Ltd., providing for the transportation of cargo 
under through bills of lading between Vancouver and Victoria, British 
Columbia, and United States Atlantic ports, with transhipment at San 
Francisco. 


5724 between Naamlooze Vennootschap Nederlandsch Amerikaansche 
Stoomvaart Maatschappij (Holland-America Line) and Ocean Steam- 
ship Company of Savannah, providing for the transportation of cargo 
under through bills of lading from Rotterdam to Savannah, with 
transhipment at New York. 


5759 between Canadian Australasian Line, Ltd., Canadian Pacific 
Railway Company (British Columbia Coast Steamship Service), Border 
Line Transportation Company, and Luckenbach Steamship Company, 
Inc., providing for the transportation of cargo under through bills of 
lading from Australia, Tasmania, New Zealand, and the Fiji Islands to 
United States Atlantic Coast ports, with transhipment at Vancouver, 
British Columbia, and Seattle. 


5760 between Union Steam Ship Co. of New Zealand, Ltd., Canadian 
Pacific Railway Company (British Columbia Coast Steamship Service), 
Border Line Transportation Company, and Luckenbach Gulf Steamship 
Company, Inc., providing for the transportation of cargo under through 
bills of lading from Australia, Tasmania, New Zealand, and the Fiji 
Islands, to United States Gulf of Mexico ports, with transhipment at 
Vancouver, British Columbia, and Seattle. 


5761 between Union Steam Ship Co. of New Zealand, Ltd., Canadian 
Pacific Railway Company (British Columbia Coast Steamship Service), 
Border Line Transportation Company, and Luckenbach Steamship Com- 
pany, Inc.,. providing for the transportation of cargo under through 
bills of lading from Australia, Tasmania, New Zealand, and the Fiji 
Islands to United States Atlantic Coast ports, with transhipment at 
Vancouver, British Columbia, and Seattle. 


5770 between Gulf Pacific Mail Line, Ltd., and Richmond Naviga- 
tion & Improvement Co., providing for the transportation of cargo 
under through bills of lading between United States Gulf ports and 
San Francisco, Oakland, Alameda, and Richmond, California, with 
transshipment at any one of the California points named. 


5771 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Rich- 
mond Navigation & Improvement Co., providing for the transportation 
of cargo under through bills of lading between United States Gulf 
ports and San Francisco, Oakland, Alameda, and Richmond, California, 
with transhipment at any one of the California points named. 

5775 between Fearnley & Eger and A. F. Klaveness & Co. A/S 
providing for the joint operation of a service, which is to be known 
as the Fern Line, between United States ports, North of Hatteras, 
and Mediterranean ports. 


5778 between American-Hawaiian Steamship Company and United 
Fruit C6mpany providing for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Beliz, British 
Honduras, with transhipment at New York. 


5782 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Coast 
Steamship Company (1922), Ltd., providing for the transportation 
of cargo under through bills of lading between United States Gulf 
ports and Powell River, New Westminster, Victoria, and Vancouver, 
British Columbia, with transhipment at Seattle. 

5784 between American Scantic Line, Inc., Aktiebolaget Svenska 
Amerika Linien, Aktiebolaget Svenska Amerika Mexiko Linien, Red- 
eriaktiebolaget Transatlantic, Arnold Bernstein Schiffahrtsgesellschaft 
m. b. H., and Red Star Line G. m. b. H. providing for the pooling 
and apportionment of earnings on specified cargo transported from 
North Atlantic ports of the United States and Canada to Sweden for 
the year ending December 31, 1937. 

5788 between Furness (Pacific), Ltd., and Dollar Steamship Lines, 
Inc., Ltd., providing for the transportation of cargo under through 
bills of lading between Vancouver and Victoria, British Columbia, 
and United States Atlantic ports, with transhipment at San Francisco. 

5794 between Luckenbach Steamship Company, Inc., and United 
Fruit Company providing for the transportation of cargo under through 
bills of lading from United Sfates Pacific Coast ports to Belize, British 
Honduras, with transhipment at New York. 

5796 between Luckenbach Gulf Steamship Company, Inc., and Nip- 
pon Yusen Kaisha providing for the transportation of cargo under 
through bills of lading from United States Gulf ports to Japan, China, 
Hongkong, Manchukoa, and the Philippine Islands, with transhipment 
at Los Angeles Harbor, San Francisco, Seattle, or Portland. 

5797 between Luckenbach Steamship Company, Inc., and Nippon 
Yusen Kaisha providing for the transportation of cargo under through 
bills of lading from United States Atlantic Coast ports to Japan, China, 
Manchukoa, Hongkong, and the Philippine Islands, with transhipment 
at Los Angeles Harbor, San Francisco, Seattle, or Portland. 

5799 between Kawasaki Kisen Kaisha and Luckenbach Steamship 
Company, Inc., providing for the transportation of cargo under through 
bills of lading from Japan, China, Manchuria, and Hongkong to United 
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States Atlantic Coast ports with transhipment at Los Angeles Harbor, 
San Francisco, Portland, or Seattle. 


Agreements Canceled 


Conference agreement 176 between the Blue Star Line, Ltd., 
Campagnie Generale Transatlantique, J. Lauritzen, Norddeutscher 
Lloyd et al., which has been superseded by agreement 5200 and con- 
ference agreements 176-2, 176-3, and 176-4 which have been superseded 
by agreements 5200-A, 5200-C, and 5200-B, respectively. 

653, as amended, between Panama Mail Steamship Company (Grace 
Line) and Dollar Steamship Lines, Inc., Ltd., States Steamship Com- 
pany, and Tacoma Oriental Steamship Company providing for the 
transportation of cargo under through bills of lading between Oriental 
ports and United States Atlantic Coast ports, with transhipment at 
San Francisco or Los Angeles Harbor. 

1689 between Luckenbach Gulf Steamship Company, Inc., and Nip- 
pon Yusen Kaisha, which has been superseded by 5796. 

1690 between Luckenbach Steamship Company, Inc., and Nippon 
Yusen Kaisha, which has been superseded by 5797. 

2113 between Kawasaki Kisen Kaisha and Luckenbach Steamship 
Company, Inc., which has been superseded by 5799. 

2114 between Kawasaki Kisen Kaisha and Luckenbach Steamship 
Company, Inc., which has been superseded by 5799. 

3597 between Luckenbach Gulf Steamship Company, Inc., and 
Tacoma Oriental Steamship Company providing for the transportation 
of cargo under through bills of lading from United States Gulf ports 
to Japan, Korea, Formosa, Siberia, Manchuria, China, Hongkong, Indo- 
China, the Philippine Islands, and Celebes ports, with transhipment at 
Seattle, Tacoma, Los Angeles Harbor, or San Francisco. 

3598 between Luckenbach Steamship Comipany, Inc., and Tacoma 
Oriental Steamship Company providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Japan, Korea, Formosa, Siberia, Manchuria, China, Hongkong, Indo- 
China, the Philippine Islands, and Celebes ports, with transhipment 
at Seattle, Tacoma, Los Angeles Harbor, or San Francisco. 

3599 between Tacoma Oriental Steamship Comipany and Lucken- 
bach Steamship Company, Inc., providing for the transportation of 
cargo under through bills of lading from Japan, Korea, Formosa, 
Siberia, Manchuria, China, Hongkong, Indo-China, the Philippine 
Islands, and Celebes ports, to United States Atlantic Coast ports, 
with transhipment at Seattle, Tacoma, Los Angeles Harbor, or San 
Francisco. 

4048 between Sudden & Christenson (Arrow Line) and Crowley 
Launch & Tugboat Company (Pioneer Line) ‘providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic Coast ports to Mare Island, Califronia, with transhipment 
at San Francisco. 

4556 between Gulf Pacific Mail Line, Ltd., and Richmond Naviga- 
tion & Improvement Co., which has been superseded by 5770. 

4557 between Swayne & Hoyf, Ltd. (Gulf Pacific Line) and Rich- 
mond Navigation & Improvement Co., which has been superseded 
by 5771. 

4912 between Union Steam Ship Co. of New Zealand, Ltd., Canadian 
Pacific Railway Company (British Columbia Coast Steamship Service), 
Border Line Transportation Comipany, and Luckenbach Steamship 
Company, Inc., which has been superseded by 5761. 

4913 between Union Steam Ship Co. of New Zealand, Ltd., Can- 
adian Pacific Railway Company (British Columbia Coast Steamship 
Service), The Border Line Transportation Company, and Luckenbach 
Gulf Steamship Company, Inc., which has been superseded by 5760. 

4914 between Canadian Australasian Line, Ltd., Canadian Pacific 
Railway Company (British Columbia Coast Steamship Service), Border 
Line Transportation Company, and Luckenbach Steamship Company, 
Inc., which has been superseded by 5759. 

4965 between Tacoma Oriental Steamship Company and Lucken- 
bach Gulf Steamship Company, Inc., providing for the transportation 
of cargo, except silk, bullion, and specie, under through bills of lading 
from Japan, Korea, Formosa, Siberia, Manchuria, China, Hongkong, 
Indo-China, and the Philippine Islands to United States Gulf of Mexico 
ports, with transhipment at Seattle, Tacoma, Portland, Los Angeles 
Harbor, or San Francisco. 





M. C. HOUSING PROPERTIES 


The Maritime Commission has announced that all its war- 
time housing properties are for sale. These properties, consist- 
ing of 17 houses and 16 parcels of land varying in area from 
approximately 7,475 sq. ft. to 7 acres, are situated in Phila- 
delphia, Pa.; Camden, N. J.; Groton, Conn.; and Portsmouth, 
N. H. The commission has issued invitations for bids on its 
property at Groton, Conn., comprising 14 lots ranging in size 
from 7,475 sq. ft. to approximately 7 acres, in the housing 
project known locally as “Groton Park.” ‘These bids will be 
opened in the commission’s offices in Washington, at noon, 
E. S. T., Wednesday, June 16. The other properties will be 
advertised for sale within a short time. 


OLD BRASS RADIATORS 


Hearings in No. 441, old brass radiators, eastbound, have 
been scheduled by the Maritime Commission as follows: June 
9, in the Customs Court Room, Federal Building, Seattle, 
Wash., beginning at 10 o’clock a. m., city time, before Acting 
Chief Examiner G. O. Basham; June 11, at New York, N. Y. 
Notification as to examiner and hearing room will be given 
later. 
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June 5, 1937 


MARINE LABOR DISPUTES BILL 
The Traffic World Washington Bureau 


The split in the ranks of marine workers with respect to 
union representation was emphasized before the House com- 
mittee on merchant marine and fisheries at its closing hearing 
May 28 on the Bland bill, H. R. 5193, providing for the handling 
of marine labor disputes on a basis similar to that provided by 
Congress for rail labor in the railway labor act. 

Paul Scharrenberg, legislative representative of the Inter- 
national Seamen’s Union, appeared in support of the principles 
of the bill while E. R. Stowell, of the Sailors’ Union of the 
Pacific, concurred in opposition to the measure voiced by rep- 
resentatives of other marine unions which represent a breaking 
away from the old marine unions. Mr. Scharrenberg said his 
organization was on record in favor of legislation along the 
lines of that embodied in the railway labor act for application 
to the marine industry. 

Grave apprehension, said he, existed among the older rep- 
resentatives of seamen that unless something were done to 
eliminate sit down strikes, quickie strikes, and outlaw strikes 
on American ships, Congress would step in and make it im- 
possible for seamen to strike again. 


MARINE INSURANCE 


Chairman Kennedy, of the Maritime Commission, has 
announced that the commission has been devoting considerable 
time to the study of marine insurance problems in which it has 
a vital interest, not only in regard to existing tonnage, but more 
particularly in connection with the larger problem of new 
American tonnage to be constructed under the merchant marine 
act of 1936. 

“Rapid progress,” said a commission statement, “is being 
made in the commission’s endeavor to increase the capacity of 
the American hull insurance market. Leading marine insur- 
ance companies have already arranged to increase their lines, 
and a number of companies which have not heretofore written 
marine insurance have been induced to enter this field. Al- 
ready the capacity of American companies has been increased 
by several hundred thousand dollars on a single risk, and 
further material increases are expected in the very near future. 

“In further encouraging this expansion, the Maritime 
Commission has authorized American marine and insurance 
syndicates to place reinsurance in the best market available. 
Heretofore, the government has frowned on this practice with 
the result that the American syndicates have been carrying a 
greatly disproportionate line on a number of boats. Permitting 
them to place reinsurance in outside markets, in the opinion 
of the commission’s experts, will allow them to operate on a 
sounder basis and to substantially increase their capacity. 

“At the request of the Commission, Chairman Frederick B. 
McBride of the American Marine Insurance Syndicate, has 
appointed, to work on this problem of increasing the participa- 
tion by American owned and controlled companies in the insur- 
ance of American hulls, the following representative commit- 
tee of outstanding marine insurance executives: Hendon Chubb, 
president, Chubb & Son, New York City; Wm. R. Hedge, presi- 
dent, Boston Insurance Co., Boston, Mass.; T. Leaming Smith, 
vice-president, Insurance Company of North America, Phila- 
delphia, Pa.; Wm. D. Winter, president, Atlantic Mutual Ins. 
Co., New York City; Douglas F. Cox, president, Appelton & 
Cox, New York City; S. D. McComb, president, Marine Office 
of America, New York City; Frank B. Zeller, United States 
Underwriter, Royal Insurance Company, New York City, and 
F. B. McBride, Firemen’s Fund Insurance Co. of San Fran- 
cisco, Calif., New York City. Mr. Chubb is acting as chairman, 
and the committee has already taken steps to develop the 
expansion of the limits of the Syndicate. 

“The commission is keeping in close touch with the insur- 
ance of American vessels, with a view to making sure that ade- 
quate insurance facilities are available to American ship- 
owners, and at the same time encouraging the growth and 
expansion of the American marine insurance market.” 





LOS ANGELES DOCK WATCHMEN 


Towne J. Nylander, regional director of the National Labor 
Relations Board at Los Angeles, has been instructed by the 
board to conduct an election within the next four weeks among 
the watchmen employed by six steamship companies, four 
freight handlers and one ship’s agent, all in the Los Angeles 
area. The balloting will decide whether approximately 167 
watchmen wish to be represented by Local 137, Building Serv- 
ice Employes’ National Union, an A. F. of L. affiliate. 

Those eligible to vote will be the steady watchmen em- 
ployed directly by the company and extra watchmen on part 
ume who, in most cases, have worked for the same employer 
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for a number of years. Another class of extra watchmen, 
generally furnished through an agency such as the Pinkerton 
National Detective Agency and Patrol Service, will not be 
eligible to vote, according to the board, which adds: 


The balloting will decide employe representation for the following 
individual companies: Williams’ Dimond & Company, Banning Con- 
solidated Stevedoring Company, American-Hawaiian Steamship Com- 
pany, Luckenbach Steamship Company, Inc., Swayne & Hoyt, Ltd., 
McCormick Steamship Company, Hammond Shipping Company, Ltd., 
W. R. Grace & Company, Outer Harbor Dock & Wharf Company, Inner 
Harbor Terminal Company, Pacific Port Service Corporation. 

Local 137 received its charter a year ago this month. When it at- 
tempted negotiations with the Los Angeles Steamship Association it 
was notified that this organization was not authorized to deal in labor 
matters. The union was likewise unsuccessful in its initial attempts to 
negotiate with the Waterfront Employers’ Association of Southern 
California. A series of inquiries to that association ended on March 5 
of this year when the union received word that negotiations would 
have to be conducted individually with each steamship line rather than 
through a committee appointed by the Association. Previous efforts to 
deal with several of the individual companies had been met by the sug- 
gestion that the Association was the proper agency to deal with in 
such matters. 

A union petition that the board investigate the controversy resulted 
in a hearing in early April at Los Angeles before Trial Examiner 
Maurice Howard. Many of the companies testified there that they 
would now negotiate with the union if it were demonstrated through 
an election that a majority of the watchmen in their employ had desig- 
nated the union as their representative for that purpose. The prior un- 
willingness of the companies to negotiate had resulted in a strike vote 
which was cancelled shortly before the board hearing. 

While the Pinkerton agency was named among the other com- 
panies in the union’s petition, evidence at the hearing showed that the 
union claims to represent only five of the 65 or 70 Pinkerton watchmen. 
Under the circumstances the board dismissed the petition as to the 
Pinkerton agency. 





EXCESS IN WHARFAGE AND HANDLING CHARGES 


Hampton Roads Transportation Co., of Norfolk, Va., has 
filed a complaint docketed 442 with the Maritime Commission, 
against Norfolk Tidewater Terminals, Inc., et al., wherein it 
says that defendants issued circulars, effective April 1, which 
contained rates, rules and regulations for the assessment of 
wharfage and/or handling charges on traffic interchanged be- 
tween ships, on the one hand, and highway vehicles, river and 
Canal carriers, on the other, at Norfolk and Portsmouth, Va. 
It says that the revised charges have the effect of increasing 
the wharfage charge to 2 cents a hundred pounds on traffic 
handled by small boats, but such carriers have the privilege of 
performing the handling service for themselves, whereas the 
wharfage charge on traffic handled by highway vehicles re- 
mains 1 cent a hundred pounds, and 2% cents a hundred pounds 
is assessed for handling, and highway vehicles are prohibited 
from performing the handling for themselves, but must pay 
defendants for this service, which was not requested or de- 
sired. It is alleged the aforesaid charges are unjustly discrimi- 
natory in violation of sections 16 and 17 of the shipping act. A 
cease and desist order is requested. 





ST. LAWRENCE WATERWAY 


President Roosevelt in a message to the National Seaway 
Council, which is advocating construction of the St. Lawrence 
ship canal, has expressed agreement with the council that the 
project should be started at the earliest possible date. The 
President said he proposed to do everything in his power to 
bring about an early agreement permitting work to be begun. 
The governments of the United States and Canada are con- 
sidering a revised treaty with respect to the project. 


LEVIATHAN SUBSTITUTE 


The Maritime Commission has rejected all bids for the 
construction of the proposed new combination passenger and 
cargo liner for the United States Lines Company to replace 
the Leviathan in the transatlantic service, and new bids on the 
vessel will be sought at the “earliest practicable date.” 

The decision was made public in the following statement 
issued by the commission: 


Since the bids for the proposed new vessel of the United States 
Lines Company were opened on April 1, the commission has conducted 
a series of conferences on the subject in which the shipbuilders who 
submitted the bids and various officials of the United States Lines 
Company have participated, in order that all avenues could be explored 
before action was taken so that there would be full compliance with 
the merchant marine act of 1936. 

As a result of these conferences and investigations, it is apparent 
that there is no firm bid before the commission. An examination of 
the bids received, as well as the correspondence accompanying the bids, 
necessitated a number of conferences with the bidders, which confer- 
ences brought out the fact that no definite fixed ‘‘top’’ could be deter- 
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mined due to the adjustments or modifications necessary before a con- 
tract could be executed. 

In view of the foregoing, and after consultation with the United 
States Lines’ officials, the commission has determined that it is neces- 
sary to reject all bids. 

It has been further determined that new proposals will be issued 
at the earliest practicable date with the idea that a satisfactory solu- 
tion may be reached in connection with this vessel. 


In the advertisement for bids which were opened on April 
1, the commission invited firm bids on two designs, one, a 
modernized vessel of the type of the liners Manhattan and 
Washington, now operated by the United States Lines Company, 
and the other, a design for a vessel of slightly larger dimen- 
sions. 

Bidders were the Newport News Shipbuilding and Drydock 
Company of Newport News, Va., and the New York Shipbuild- 
ing Corporation of Camden, N.J. 

The Newport News Company bid on both designs, quoting 
$14,375,000 for the Manhattan-Washington design, and $15,455,- 
000 for the “K” design. This company also submitted a bid of 
$14,560,000 for the construction of a ship of its own design. 

The New York Shipbuilding Company bid only on the 
Manhattan-Washington design on which it quoted $15,995,000, 
but it also submitted an independent design which it offered 
to build for $15,665,000. 





STEAMSHIP RATE CONFERENCES 


The Maritime Commission has rescinded its action of last 
March (see Traffic World, March 27, p. 664) in instructing 
the managing agents of the government-owned steamship lines 
to make application for membership in the conferences of 
steamship companies to which they were eligible. 

In announcing the action, it was explained that it had been 
found by the commission that if the government-owned lines 
joined these conferences, they would be at a serious disad- 
vantage with their slow cargo vessels in competing on an equal 
rate basis with the faster passenger and cargo ships of foreign 
flag members. 

The commission, it was further announced, was in favor 
of the conference system and desired all lines over which it 
had control to join conferences covering the trades in which 
they operated, providing their participation was based on equit- 
able terms and due regard to the protection and interests of 
these lines. 





MARITIME SUSPENSION ACTION 


The Maritime Commission in No. 441, old brass radiators, 
eastbound, has suspended from June 1 to October 1, increases 
proposed in the eastbound intercoastal rates on old brass auto- 
mobile or aeroplane engine radiators from Pacific Coast ports 
to Atlantic and Gulf ports, published on First Amended Page 
83-A and Fourth Amended Page 84 of Calmar Steamship Cor- 
poration’s SB-I No. 6; Second Amended Page No. 63 and 
Sixth Amended Page 64 of Alternate Agent Joseph A. Well’s 
SB-I No. 7, and 6th Amended Page No. 59 of Agent F. A. 
Miller’s SB-I No. 3. The suspended schedules proposed to in- 
crease the rates from 36% and 46% cents to $1 a 100 pounds, 
in carload, and from 56% and 72 cents to $1.75 a 100 pounds, 
in less-than-carload quantities. 

At the same time the commission declined to suspend in- 
creases proposed in rates from and to the same ports, of ap- 
proximately 10 per cent on canned goods, dried fruits and other 
related foodstuffs, flour and electric welders, and of increases 
ranging from 14 to 18 per cent on wheat. 





SHIP REPLACEMENT PROGRAM 


The Maritime Commission is preparing to go forward with 
a ship replacement program for the merchant marine and may 
ask Congress for an appropriation of a hundred million dollars 
to begin it, it is understood. Chairman Kennedy conferred 
with President Roosevelt June 3, on the plan, it was understood. 
Under the merchant marine act, 1936, new ships may be con- 
structed for private operators with shipbuilding subsidies and 
long-term loans. 





SALE OF SHIPS 


The Maritime Commission has rejected as unsatisfactory 
- bids for the purchase for scrap of 28 vessels in its laid-up 

eet. 

Preparation immediately were begun by the commission to 
readvertise for bids o nthe vessels and they will be opened in 
the commission's offices at noon July 8. 

In rejecting the bids, the commission announced that it was 
exercising its right to reject all bids and call for new ones in 
the hope of obtaining more satisfactory prices for the vessels. 

The commission further announced in seeking new bids 
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that the vessels would be advertised for sale to either Amer. 
ican citizens or aliens without restriction as to use or disposi- 
tion, except that the ships shall not be operated in trade to, or 
from, United States ports. 

High bids on the 28 vessels which have an aggregate ton- 
nage of 191,092 tons, totaled $392,838.44. 





SHORT NOTICE WATER RATES 


The Maritime Commission has issued a general notice to 
all water carriers that hereafter all applications for permission 
to establish emergency changes in rates must be accompanied 
by all pertinent facts and supporting data available. 

“The commission’s action resulted from a recent case in 
which a carrier submitted an application for emergency per- 
mission to establish a new rate schedule,” said the commission, 
“No facts accompanied the request and the application was 
denied. Subsequently, the carrier presented facts showing a 
real emergency existed and the Commission approved the ap- 
plication. Meanwhile, considerable time was lost with resultant 
inconvenience to the commission, the carrier, and the public. 

“The Commission’s notice, it is expected, will do much to 
prevent a recurrence of this situation. 

“Section 2 of the shipping act, 1933, requires changes in 
rates to be established upon not less than 30 days’ notice, but 
the commission ‘in its discretion and for good cause’ may allow 
changes to be made on less notice in cases where emergencies 
arise.”’ 





MORE BARGE LINE FACILITIES 


Major General T. Q. Ashburn, president of the Inland 
Waterways Corporation, has disclosed that the government 
barge line corporation has decided to increase its floating equip- 
ment and is working out a retirement pension system for em- 
ployes of the corporation to supplement present death, accident 
and sickness benefits. 

The floating equipment program calls for the construction 
of three tow boats at an estimated cost of $250,000 each, the 
conversion of the stern wheel boat “Missouri” into a twin screw 
tunnel type vessel, the construction of a new boat for service 
between New Orleans, La., and replacement of the inspection 
boat which was burned near Clarksville, Mo., about a month 
ago. The total work is estimated to cost about $1,500,000. 
It is thought that not the whole of that sum will be needed for 
the work outlined. It is thought it may be possible to use 
some of the money for barges. The tow boats will be of be- 
tween 1,200 and 1,300 horse power. 





CHARTER OF VESSELS 


Revision of articles 11 and 12 of the charter party agree- 
ment attached to the invitation for bids for the bare-boat char- 
ter for a period of one year of the vessels now employed on 
government lines, has been announced by the Maritime Com- 
mission. 

These articles referred to the condition of the ships on 
delivery by the government to the charterer, and their redeliv- 
ery to the government on the expiration of the charter party. 
Copies of these articles as revised may be obtained on request 
to the commission’s district representatives in New York, Nor- 
folk, Va., New Orleans, La., and San Francisco or at the home 
office of the commission in Washington. 

The bids for the charter of the vessels of the commission's 
lines which are now operated for its account by managing 
agents will be opened in the commission’s offices on June 15. 
The lines concerned are: The American Pioneer Line, Amer- 
ican Hampton Roads, Yankee, and Oriole Lines, the America 
France Line and the American Republics Line. 





CRUSHED STONE INCREASE PROTESTED 
The Flintkote Co., Pioneer Division, has filed a_ petition 
with the Maritime Commission requesting it to suspend item 
3100 on first amended page 254 to Joseph A. Wells’ SB-I 6 W/B 
tariff 1-C, carrying increased rates on crushed stone, from 
Atlantic Coast ports to Pacific Coast ports, filed to become 
effective June 15. 





OCEAN PETROLEUM RATES 


The Maritime Commission has issued an order dismissing 
the complaint in No. 76, The Atlantic Refining Co. vs. African 
Steamship Co. et al., involving rates on petroleum products 
from north Atlantic ports to ports in west Africa. ‘It said the 
parties had voluntarily adjusted the issues and had requested 
dismissal. 





In a report on further hearing in No. 386, H. Kramer & 
Co. vs. Inland Waterways Corporation et al., the Maritime 
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Commission has modified its report of Jan. 13, 1937, and has 
directed defendants to pay reparation of $30.33. On a finding 
of unreasonableness as to rates on brass ingots shipped in Sep- 
tember and October, 1935, from Chicago to Los Angeles Harbor 
via New Orleans the Commission had awarded reparation of 
$49.13. It was discovered that one of the shipments on which 
reparation had been awarded moved via a vessel of Luckenbach 
Gulf instead of defendant Swayne & Hoyt, Ltd., and the cor- 
rection in the amount of reparation was found necessary. The 
Luckenbach company was not named a party defendant and the 
shipment which moved on its vessel was eliminated from con- 
sideration “fon this record.” 





INTERVENTION PERMITTED 

In No. 408, American-Hawaiian Steamship Co. et al. vs. 
Shepard Steamship Co. et al., the Maritime Commission has 
permitted the Port of Philadelphia Ocean Traffic Bureau to 
intervene. 

OCEAN LIQUOR RATE 

The Transatlantic United Kingdom Conference announces 
the extension of the freight rate on liquor, westbound, through 
the month of June. The May rate in the latter part of April 
was fixed at $16.75 a ton measurement, but this rate was re- 
duced by the Isbrandtsen-Moller Comapny to $12.75. The con- 


ference met this rate for May. The Isbrandtsen-Moller rate, 
it is understood, remains the same. 





PERFECT SHIPPING MONTH RESULTS 


“Our Perfect Shipping Month has come and gone, and, in 
reviewing the accomplishments of this effort I am impressed 
with the wholehearted support received from both the shippers’ 
advisory boards and the carriers’ various organizations inter- 
ested in the prevention of loss and damage,” says C. H. Dietrich, 
executive vice-chairman, freight claim division, Association of 
American Railroads, in a memorandum to W. C. Kendall, chair- 
man of the car service division, A. A. R. “It was surely a 
recognition by both shipper and carrier of the close partner- 
ship that exists between these two groups, both of which are 
so vitally interested in transportation and of the necessity for 
cooperation between them if perfect service in transportation is 
to become a fact.” 

Though there was no yardstick by which the results of the 
month could be measured, Mr. Dietrich said, there could be no 
doubt about the benefits resulting nor about the fact that they 
would “continue for an indefinite period of time.” Those who 
assisted the work personally, he said, could only get their 
reward from “the satisfaction of knowing that their contribu- 
tion was well worth while.” He added that he felt sure that 
the interest taken in the work by the shippers’ boards would 
be kept alive “for many months to come.” He conveyed to 
Mr. Kendall his especial thanks for the part played in the 
effort by the car service division. 


FREIGHT CLAIM DIVISION PROGRAM 


The freight claim division of the Association of American 
Railroads has issued a tentative program for its annual meet- 
ing to be held at the Hotel Royal York, Toronto, Ont., June 15, 
16 and 17. W. C. Johnson, freight claim agent, Chicago and 
North Western, Chicago, chairman of the division, will preside. 
There will be an address by a railroad executive, yet to be 
selected, at the opening session and the chairman’s report will 
also be made at that session. The afternoon session on the 
first day will consider the report of the division’s general com- 
mittee. The secretary will render his report and members of 
the arbitration committees will be elected. 

Edward H. Bunnell, vice-president, finance, accounting, 
taxation and valuation department, A. A. R., will speak at the 
morning session on the second day. The loss and damage pre- 
vention committee will report there will be a discussion of 
claim prevention matters. That afternoon session will be given 
over to consideration of the reports of the committee on rules 
of order and the committee on freight claim. Those discus- 
sions will be continued at the afternoon session when action 
will be taken on the report. At the morning session and final 
day the committee on rules of order and the committee on 
freight claim rules will report. In the afternoon there will be 
election of officers and selection of the time and place for the 
1938 meeting as well as new business. 





CHANGES IN DOCKET 
Hearing in MC C-38, assigned for June 1, at New York, N. Y., 
before Examiner Naftalin, was cancelled. 
I. & S. 3636, cotton, woolen and knitting factory products; 24139, 
North Carolina Corporation Commission et al. vs. A. & W. et al.; 


24140, North Carolina Corporation Commission et al. vs. A. & R. 
et al.; 24901, National Association of Cotton Manufacturers vs. A. B. 
- Boat Line et al., were set for argument at Washington, D. C., 
une 4, 
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Doings of the Traffic Clubs 





Martha C. Moore, director of employes’ clubs, St. Louis- 
San Francisco Railroad, St. Louis, Mo., will speak on “The 
Human Element in Railroading” at a luncheon meeting of the 
Traffic Club of Houston at the Rice Hotel June 8. J. T. Free- 
man, general agent for the Frisco in Houston, will be chairman. 
At the luncheon meeting held June 2, V. O. Poole, Terco Prod- 
ucts Company, showed a series of industrial motion pictures. 
Sim L. Speer, Patrick Transfer and Storage Company, was 
chairman. 

Dessie M. Phipps, new president of the Women’s Traffic 
Club of Los Angeles, was born in 
Camden, Ind., and was educated there, 
at Plymouth, Ind., and at Grand 
Rapids, Mich. Her first transportation 
experience was gained at Grand Rapids 
where, after high-school hours, she 
made out freight biils for her father, 
who was station agent. Later her work 
in a book and stationery store included 
traffic duties. When she first moved 
to Los Angeles she took a position 
with the Studebaker Corporation and 
later went with Norton, Lilly and Com- 
pany, steamship agents. Her present 
position is that of secretary to the 
manager of that company, and her 
duties include the handling of over- 
charge claims and other clerical details. 
She is a charter member of the Women’s Traffic Club of Los 
Angeles and was a member of the committee that drafted the 
club’s constitution and by-laws. Before being elected president, 
she served as corresponding secretary, treasurer and first vice- 
president. 





The Traffic Club of Wichita will hold a picnic at Westlinks 
Golf Course, June 10. There will be golf, baseball and a horse- 
shoe pitching contest. A barbecue dinner will be served. 





The Traffic Club of Cleveland will hold a luncheon in honor 
of Frank M. Whitaker, retiring vice-president, Chesapeake and 
Ohio, Pere Marquette and Nickel Plate railroads, at the Hotel 
Cleveland, June 17. J. W. Montigney is chairman of the com- 
mittee in charge of arrangements. 





Marianne Long Franklin, recently elected president of the 
Women’s Traffic and Transportation 
Club of Portland, Ore., made her first 
contact with transportation in child- 
hood in her father’s grain warehouses 
in eastern Washington and in his 
brokerage office. She was educated at 
Whitman College, Walla Walla, Wash., 
Washington State College, and the 
University of Oregon. At the univers- 
ity she specialized in economics and 
foreign trade. After working for a 
year in a wholesale grocery organiza- 
tion, she entered the transportation 
field, holding positions successively 
with a number of long-distance truck- 
ing companies in Portland. In 1935 
she organized the Signal Cartage Serv- 
ice, a transfer and warehousing busi- 
ness, of which she is president. She was a member of the 
organization committee of the Women’s Traffic and Transporta- 
tion Club of Portland and has served as chairman of its pub- 
licity committee, corresponding secretary, and vice-president. 
She was married in 1936 to H. P. Franklin, a business associate. 





Carl Sheets, chairman of the educational committee of the 
Oakland, Cal., Traffic Club, has reported that a total of 55 
students were graduated from traffic courses sponsored by the 
club at the Merritt Public Evening School at commencement 
exercises held May 21. Of these 17 had completed the second 
year of study in advanced traffic and transportation law, and 
38 the first year of study in classifications, tariffs and rates. 
Of the first year graduates, 32 have enrolled for the advanced 
course. Among the total of 55 being graduated, 11 were rail- 
road employes, 4 steamship employes, 6 terminal employes, 3 
trucking company employes and 29 employes in industry. Ac- 
cording to A. C. Pokorny, principal of the school, the classes 
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in traffic management showed a higher average attendance than 
any other classes in the school. The club held its annual golf 
tournament at the Sequoyah Country Club May 28. The club 
will sponsor a picnic for crippled children at Hawthorne Park, 
June 11. 

Speaking at an inland waterways luncheon meeting of the 
Traffic Club of New Orleans at the Hotel Monteleone May 31, 
Major General T. Q. Ashburn, president, Inland Waterways 
Corporation, said that opposition to inland waterways develop- 
ment originated principally with Wall Street owners of securi- 
ties and financial underwriters of railroads. He said there was 
inconsistency between the policy of Congress to promote com- 
peting forms of transportation, on the one hand, and that of the 
Reconstruction Finance Corporation, which was loaning money 
to the railroads to help them fight waterway transportation, 
on the other. The title of his address was “Cooperation is the 
Secret of Success.” The club’s fishing tournament will end 
June 30. 





The Bridgeport, Conn., Traffic Association will hold its 
annual meeting in connection with an outing and dinner at the 
Greenfield Hill Country Club June 17. The following have been 
nominated for office by the nominating committee: For presi- 
dent, O. S. Solomonson, Bridgeport Brass Company; vice-presi- 
dent, J. F. McDevitt, General Electric Company; secretary, 
Alpheus Winter, Bridgeport Manufacturers’ Association; treas- 
urer, L. Todisco, McKesson and Robbins; members of the 
executive committee, H. J. Benzie, General Electric Company; 
E. J. Davis, Raybestos-Manhattan, Inc.; W. H. Pease, Bridge- 
port Brass Company; E. F. Deyo, E. I. du Pont de Nemours 
Company; G. E. Reise, Jenkins Brothers. The club will vote 
on a proposed amendment to its constitution admitting officers 
and employes of common carriers to non-voting membership. 
At the outing there will be golf, quoits, archery and other sports 
and games. There will be a program of entertainment follow- 
ing the meeting. 

The Birmingham Traffic and Transportation Club held a 
reception for visiting aviators, present in the city for the na- 
tional air carnival, at the Thomas Jefferson Hotel June 4. 
Among the guests were Captain Alex Papana of Roumania, 
Captain Len Povey of Cuba, and Captain Frank Hawks. Donald 
D. Conn, executive vice-president, Transportation Association 
of America, will be the speaker at a luncheon meeting of the 
club at the Tutwiler Hotel, June 7. 

. The South Bend, Ind., Traffic Club will hold a golf outing 
and smoker at the Coquillard Golf Club June 8. Dinner will 
be served. Prizes will be distributed after the dinner. 





Don A. Hughes will preside at a highway transportation 
meeting of the Pacific Traffic Association of San Francisco at 
the Engineers’ Club June 10. 

The Chesapeake and Ohio sound motion picture, George 
Washington’s Railroad, will be shown at a dinner meeting of 
the Women’s Traffic Club of Greater New York at the George 
Washington Hotel June 8. The business of the meeting will 
include the election of a nominating committee to select candi- 
dates for office who will be voted on at the September meeting. 
The sixth anniversary dinner of the club will be held at the 
Hotel Pennsylvania June 25. E. V. Rickenbacker, general 
manager, Eastern Air Lines, will speak on “Air Transportation 
and Communication.” There will be dancing after the dinner. 





The annual picnic of the Transportation Club of Peoria, 
Tll., will be held at the Shore Acres Country Club June 17. 
There will be golf, horseshoe pitching, baseball and a treasure 
hunt. Dinner will be served in the evening. 





The Ocean Freight Agents’ Association of Chicago will 
have charge of the dinner meeting of the Transportation Club 
of Decatur to be held at the South Side Country Club June 8. 
There will be a golf tournament at the club on that day at 
which the Ocean Freight Agents’ cup will be awarded to the 
player turning in the lowest gross score. 








The annual summer outing of the Washington, D. C., 
Transportation Club will be held at the Kenwood Golf and 
Country Club June 8. There will be a golf tournament. Din- 
ner will be served. 

Speaking at a meeting of the Traffic Club of St. Louis at 
the Hotel Jefferson, May 27, Matthew S. Sloan, chairman of the 
board and president, Missouri-Kansas-Texas Lines, said that 
the decision as to whether the American railroads were to con- 
tinue in the hands of private owners and operators or were 
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to “take the sidetrack to state socialism” was in the hands of 
the public. The danger of financial ruin for the railroads and 
“the resultant evil of higher transportation costs, less efficient 
service, and the plunge of a vast industry into federal owner. 
ship will persist until the public realizes fully and completely 
that the railroad problem is one for it to settle and acts 
accordingly.” he said. There were, he added, happily, signs 
that the public was coming to a realization of the situation. A 
sign of that was what he called “the public’s growing antipathy 
towards the mere thought of government ownership of the 
railroads.” The danger of turning a vast industry over to 
politics, of adding tremendously to the tax burden and of other 
“dire and inevitable results of government ownership,” how- 
ever, he added, was not over. It was, he said, “not at all im- 
possible unless the public sees to it that fair treatment is 
accorded the carriers.” 





The Junior Traffic Club of Chicago will hold a meeting in 
observance of the centennial of the granting of Chicago’s city 
charter at the Palmer House June 10. 





The Traffic Club of Chicago will hold an old timers’ stag 
night and dinner at the club rooms, Palmer House, June 10, 
George A. Blair, general traffic manager, Wilson and Company, 
will be toastmaster. 

Motion pictures, furnished by the Public Service Coordi- 
nated Transport, will be shown at a meeting of the Traffic Club 
of Newark at the Chamber of Commerce auditorium June 7, 
On June 8 the club will hold a golf outing at Echo Lake 
Country Club, Westfield, N. J. The following will take part in 
a discussion of trucking at a forum meeting June 14: Benedict 
Gentile, secretary and general manager, William McCullough 
Transportation Company; H. F. Mowbray, traffic manager, 
Bernard Baron, Inc.; R. K. Hagarty, district director, and F. 
Rose, district supervisor, Commission’s motor carrier bureau; 
Bernard Flynn, Jr., attorney. 





At a meeting of the Metropolitan Traffic Association of 
New York, at the Midston House June 10, a nominating com- 
mittee will be elected to select candidates for offices in the 
club. Elections will be held at the September meeting. E. P. 
Kellogg, a member of the club’s traffic committee, will lead a 
discussion on export and import shipping and documents at a 
study meeting to be held immediately preceding the regular 
meeting. Charles J. Baker, chairman of the committee, will 
report on recent decisions of the Commission. 





I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Interstate Commerce Commission: Joseph D. Blunt, Canon 
City, Col.; William J. Bohon, Seattle, Wash.; Richard R. 
Brown, Jacksonville, Fla.; J. Turner Butler, Jacksonville, Fla.; 
David W. Carter, Springfield, O.; J. M. N. Downes, Buck- 
hannon, W. Va.; Edward A. Glenn, Louisiana, Mo.; Theodore 
C. Kellogg, Dickinson, No. Dak.; Robert H. Ledbetter, Okla- 
homa City, Okla.; Herbert A. Mackoff, Dickinson, No. Dak.; 
E. F. McClellan, Detroit, Mich.; J. N. Moody, Murphy, N. C.; 
Phil D. Morelock, Washington, D. C.; William P. Moss, Jackson, 
Tenn.; R. Bruce Murchison, Los Angeles, Calif.; Ernest W. 
Pitney, Los Angeles,- Calif.; Fred H. Reese, Portland, Ore.; 
Ellis C. Schatz, Philadelphia, Pa.; Brawn C. Sproul, Lansing, 
Mich.; Marcus A. Stanton, San Francisco, Calif.; Jay H. Stock- 
man, Portland, Ore.; Hugh P. Thrasher, Roanoke, Va., and 
Walton Whitwell, Nashville, Tenn. 





ALLEGHENY SHIPPERS’ BOARD MEETING 

The Allegheny Regional Advisory Board will meet at the 
Hotel Riverside Inn, Cambridge Springs, Pa., June 11. Charles 
Donley, traffic counselor, Pittsburgh, Pa., will preside. A. R. 
Kennedy will report on the board’s expanded activities. L. H. 
Ley will report for the executive committee and J. L. O’Toole 
for the railroad contact committee. W. J. Kelly, assistant to 
the vice-president, traffic department, A. A. R., will lead a 
discussion on tariff simplification. Joe Marshall, special repre- 
sentative, freight claim division, A. A. R., will report on the 
results of Perfect Shipping Month. There will be a report on 
the national transportation situation by W. J. McGarry, man- 
ager, open car section, car service division, A. A. R., and on 
legislation by J. B. Keeler. There will also be the usual reports 
from chairmen of commodity committees and from representa- 
tives of individual railroads. At a luncheon session, at the 
Hotel Riverside Inn, C. R. McGee, district manager, car service 
division, will make his report, and William C. Hull, newly 
appointed vice-president of the Chesapeake and Ohio and the 
Pere Marquette, will be the speaker. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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State vs. Interstate Traffic—Weighing 


Maryland.—Question: We are interested in obtaining your 
opinion regarding application of emergency charge in connec- 
tion with weighing service performed after December 31, 1936. 

The shipments involved consisted of carloads shipped prior 
to December 31, 1931. The cars arrived after December 30, 
1931, and were accepted. Later the carrier was instructed to 
weigh the cars over our private track scale. We believe that 
the transportation service, in so far as the movement covered 
by original instruction was completed upon delivery of the cars 
at our plant. The carrier contends that the application of the 
emergency charge for the weighing service is determined by the 
date on the bill of lading contract covering the original move- 
ment of the car. We should appreciate your views. 

Answer: In Detroit Coal Exchange vs. M. C. R. R., 38 
I. C. C. 79, the Commission said that the jurisdiction of the 
Commission to pass upon a weighing charge was challenged; 
that a weighing service, although performed after the initial 
physical delivery of the car, is nevertheless an incident of the 
transportation service, especially as the weight secured is used 
in the computation of freight charges and in the settlement 
of claims for shortage; that when the transportation is inter- 
state some of its incidents, such as receipt, delivery, storage, 
demurrage, car service, and weighing, assume an interstate 
character; that, as the act to regulate commerce applies to 
“all services in connection with the receipt, delivery * * * 
handling of property transported,” its conclusion was that it 
has jurisdiction of the weighing service. Wilson Produce Co. 
vs. Pa. R. R. Co., 14 I. C. C. 170; C. R. I. & P. Ry. Co. vs. 
Hardwick Elevator Co., 226 U. S. 426, 33 S. Ct. 174: New 
England Coal & Coke Co. vs. N. & W. Ry. Co., 22 I. C. C. 398. 

In our opinion the car in question was in interstate com- 
merce until placed for unloading following the weighing thereof, 
provided, of course, the consignee had not taken actual posses- 
sion, as for example, by breaking bulk and partly unloading, 
which does not appear to be the case from the facts stated. 

_The weighing of the car for the purpose of assessing 
freight charges is, under the decision of the Commission in 
Detroit Coal Exchange vs. M. C. R. R., 38 I. C. C. 79, a part 
of interstate commerce, if the origin of the shipments is in 
another state than that in which the point at which the ship- 
ments are weighed is located. 

It would appear, however, from the above referred to case, 
that the weighing of the car for the purpose of obtaining a 
Weight for settlement with the shipper is not a part of inter- 
state commerce, in that it is not an incident of transportation, 
or at any rate an incident of the interstate transportation of 


the shipment. See Zelnicker Suppl : 
53 1. C. C. 700. er Supply Co. vs. Director General, 


Tariff Interpretation—Application of Maximum Rate Provisions 
of Agent Pope’s |. C. C. 1754 


New York.—Question: We are in disagreement with a 
carrier concerning the intermediate application as provided in 
Item 75, Agent Pope’s I. C. C. 1754, Freight Tariff No. 564-A. 

It is our interpretation that Item 75 permits us to use 
Kansas City, Mo., rates as a maximum to Springfield, Mo., 
on shipments originating at Richmond, Virginia, consisting of 
cigarettes and smoking tobacco, but the carrier maintains that, 
as long as there are through class rates published in Agent 
Curlett s Tariff 107, I. C. C. A-467, from origin points to points 
of destination, the intermediate rule as provided in Item 75 
Cannot be applied, and we would appreciate it if you would 
advise us your interpretation. 

Answer: It is our opinion that under the application of 
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Item 75, of Agent Pope’s Tariff No. 564-A, I. C. C. 1754, unless 
joint through rates are published from Richmond, Va., to 
Springfield, Mo., in either S. W. L. Tariff 151 or S. W. L. 
Tariff 154-C, referred to in this item, the rate to the next more 
distant point may be applied at Springfield, Mo., subject to the 
minimum rates provided for in Item 60. If a joint through rate 
from Richmond to Springfield is published in either of the 
above referred to tariffs, under the provisions of Note 1 of 
Item 75, the proportional rates referred to in Item 75 may 
not be applied in constructing through rates to Springfield, Mo. 

However, we see no basis for the statement that the maxi- 
mum rate provisions of Item 75 may not be applied if through 
class rates are published in Agent Curlett’s Tariff 107, I. C. C. 
A-467, as this tariff is not referred to in Item 75 but in Item 76, 
which Item provides for the alternative application of class 
rates published in the last referred to tariff where lower than 
the rates published in Agent Pope’s Tariff I. C. C. 1754. 

In connection with the application of Note 1 of Item 75, 
it is to be observed that this note states that the proportional 
rates named in this item are not applicable in constructing 
through rates on traffic to points in Missouri to which through 
rates are published in S. W. L. tariffs 151 and 154. It does, 
however, state that the maximum rate authorized in this item 
may not be applied in constructing through rates to points in 
Missouri to which through rates are published in S. W. L. 
tariffs 151 and 154. 


Tariff Interpretation 


Maryland.—Question: Middle Atlantic States Motor Car- 
rier Conference, Inc., D. T. Waring, Agent, Tariff MF I. C. C. 
No. 4, Item 2542, covers rates on groceries as described in List 
14 MF I. C. C. No. 1, from Baltimore to Harrisburg, Pennsyl- 
vania, and other points. 


Title page of MF I. C. C. No. 4 definitely refers to Grouping 
Tariff No. 1 MF I. C. C. No. 9. This grouping tariff provides 
that Steelton, Pennsylvania, takes Harrisburg, Pennsylvania, 
base. Now, although the title page of the tariff definitely 
refers to Grouping Tariff No. 1, MF I. C. C. No. 9, reference 
to the Grouping Tariff is dropped on title page of Supplement 
No. 10, where grocery Item No. 2542 is first carried, and on 
all subsequent supplements to the tariff. 


It does not appear that the mere dropping of this reference 
to Grouping Tariff No. 1 is in line with Tariff Circular Rules. 
We contend because of the title page of MF I. C. C. No. 4 
referring directly to the Grouping Tariff, that grocery Item 
2542 should apply to Steelton, Pennsylvania, as well as to 
Harrisburg. The local carriers contend to the contrary. They 
say that the commodity rate should apply merely as it reads 
in Item 2542. 


If so, why does this commodity tariff specifically refer to 
the Grouping Tariff, and can such a reference merely be 
dropped without the necessity of cancellation, in line with 
Tariff Circular? 

In this connection, we direct attention to Rule No. 1 of 
Grouping Tariff No. 1. From this rule it is quite obvious that 
it was the intent that this grouping tariff be used in connection 
with Commodity Tariff MF I. C. C. No. 4. 

Your thoughts as to whether or not Grouping Tariff should 
be used in the application of the Commodity Tariff will be 
appreciated. Also, how do you justify dropping reference to 
the Grouping Tariff on all supplements to the commodity tariff 
without notice in proper form? : 

Answer: While prior to the issuance of Supplement 67, 
effective Nov. 20, 1936, reference to Grouping Tariff No. 1, 
MF I. C. C. No. 9, D. T. Waring, Agent, on the title page of 
Agent Waring’s Tariff MF I. C. C. No. 4, without an explana- 
tory provision in the tariff as to its application in connection 
with the rates published in this tariff, made the determination 
of the application of the rates named therein rather indefinite, 
the publication of Rule 15, in Supplement 67, cleared up this 
ambiguity, if it may be called such. Rule 15 provides that 
Grouping Tariff No. 1, MF I. C. C. No. 9, D. T. Waring, Agent, 
supplements thereto and successive issues thereof, is applicable 
in connection with the rates published in Agent Waring’s Tariff 
MF TI. C. C. No. 4, as amended, only where specifically referred 
to in individual items. 

Item 2542 was established in Supplement No. 9 to Agent 
Waring’s MF I. C. C. No. 4, effective April 20, 1936, and _ref- 
erence to Agent Waring’s Grouping Tariff No. 1, MF I. C. C. 
No. 9 appeared only on the title page of the original tariff, 
and has appeared on none of the supplements. Due to the fact 
that reference is given to the Grouping Tariff in certain of the 
notes published in Agent Waring’s MF I. C. C. No. 4, so as to 
provide for the application of the rates published in various 
items to points taking the same rates as base points named in 
these various items, it may be contended that the Grouping 
Tariff prior to the issuance of Supplement 67, may not be 
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applied except where cross-reference is made thereto in indi- 
vidual items. However, the reference, to the Grouping Tariff on 
the title page of Agent Waring’s MF I. C. C. No. 4, without 
explanation of its application prior to the publication of Rule 
15 in Supplement 64, effective Nov. 20, 1936, in our opinion 
caused ambiguity in the application of the tariff, and under 
the rulings of the Commission, in case of ambiguity the shipper 
is to be given the benefit of a reasonable doubt as to the 
application of a tariff provision. 





CAR SURPLUS REPORT 

Class I railroads in the United States in the period May 
1-14, had an average daily surplus of 143,988 freight cars, made 
up as follows: Plain box, 65,801; automobile box, 5,292; total 
box, 71,093; flat cars, 3,516; gondolas, 17,836; hopper cars, 
15,131; total coal, 32,967; coke, 363; single deck stock cars, 
21,320; double deck, 4,489; refrigerators, 9,298; tank cars, 265; 
miscellaneous, 677. 

Canadian railroads had an average daily surplus of 9,152 
cars, made up of 7,148 plain box cars; 296 of automobile box 
cars; 298 of flat cars; 304 hoppers; 548 single-deck stock cars; 
316 refrigerators and 242 miscellaneous. 





PASSENGER MEN AT HIAWATHA BIRTHDAY PARTY 


More than 300 railroad passenger and ticket agents from 
the south and east will take part in a belated observance of the 
second anniversary of the Hiawatha, streamline steam train of 
the C. M. St. P. & P. between Chicago and the Twin Cities, 
June 6, at Chicago. The Hiawatha’s anniversary was May 29, 
but the passenger men’s trip to Chicago was postponed because 
of the holiday. The visiting group will ride from Chicago to 
Sturtevant, Wis., and return on new equipment recently placed 
in service on the Hiawatha. They will inspect a display of 
Pullman equipment on their return and attend a luncheon in 
the Fred Harvey dining rooms. In the afternoon they will 
make a sightseeing tour of the city and attend the White Sox- 
Philadelphia baseball game. 





U. P. STEAM STREAMLINERS 
No. 2906, first of three experimental steam streamlined 
locomotives to be built for the Union Pacific, is undergoing 
a series of tests on that railroad. The engine is not a conven- 
tional locomotive fitted with a streamlined jacket, but is a 
completely designed unit. Its main and side rods are made of 
special high strength steel and it is fitted with roller bearings 
throughout. A new smoke lifting arrangement gives the 
operating enginemen unobstructed view. The second of the 
U. P. experimental engines will be a mountain type locomotive 
also fully equipped with roller bearings. It is said that it will 
be the first eight-coupled locomotive built with streamlining 
and other improvements for high speed service. The third will 
be a turbine electric locomotive in which high pressure steam 
turbines will drive electric generators which, in turn, will 
furnish power for the traction motors. Operating speeds of 
all these engines will be approximately 100 miles an hour. No. 

2906 has already attained higher speeds in tests. 





BURLINGTON STUDIES PERFORMANCE OF AEOLUS 


The Chicago, Burlington and Quincy is making compara- 
tive records of performance and operation between diesel loco- 
motives, on the one hand, and its new Aeolus, streamlined, coal- 
burning steam locomotive, on the other. The Aeolus has already 
replaced the diesel engines on several trips of the Zephyr trains 
between Chicago and the Twin Cities and the cost and per- 
formance study program calls for several such trips of the 
Zephyrs from Chicago to Denver and on the Mississippi River 
run. Careful records of relative on-time performance, economy 
of operation and other factors are being made on these trips. 
Meanwhile, the railroad is building a duplicate of the Aeolus 
at its Burlington, Ia., shops. On test runs the locomotive has 
made over 100 miles an hour and has maintained speeds in 
excess of 80 miles an hour for runs of 400 miles. It has met 
with no difficulty in maintaining the Chicago-Twin City sched- 
ule of 66.3 miles an hour average. The engine includes newest 
advances in alloys, roller bearings and other weight-eliminating 
and strengthening factors (see Traffic World, April 17, p. 838). 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the 
Order of Railroad Telegraphers has been designated to rep- 
resent Atlantic Coast Line telegraphers, telephone operators 
(except switchboard operators), agent-telegraphers, agent- 
telephoners, towermen, levermen, tower and train directors, 
block operators, staffmen, and such agents as are shown in 
the existing wage scale. 
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Personal Notes 





E. H. Yarke has been appointed division freight agent for 
the Baltimore and Ohio and the Alton at Springfield, Ill. 

W. D. Lindsay, who was traffic manager for the United 
States Gypsum Company at Chicago, has been appointed direc- 
tor of traffic for that company. Gordon E. Riley, formerly 
assistant traffic manager, has been promoted to be traffic 
manager. 


I. M. Griffin, traffic director, George H. McFadden and 
Company, Houston, Texas, has been made permanent chair- 
man of the Gulf Associated Freight Conferences, a position 
created by Gulf shipping lines. He will assume his new duties, 
with New Orleans as headquarters, July 1. 

Arthur Davis has been appointed assistant general man- 
ager of the Wabash Railway, the Ann Arbor Railroad and 
the Manistique and Lake Superior Railroad, with headquarters 
at St. Louis, Mo. 


David Deery has been appointed manager of the Indian- 
apolis, Ind., office of the Interstate Dispatch Company. 

L. A. Tibor has been appointed traffic manager for the 
Gulf, Mobile and Northern and J. O. Gill freight traffic manager, 
K. G. Gottschaldt has been appointed general freight agent 
in charge of rates and divisions, and E. W. Goslee general 
freight agent in charge of solicitation and service. Offices of 
all the appointees are at Mobile, Ala. 

The Kansas City Southern and the Arkansas Western have 
announced the following appointments: C. E. McCarty, super- 
intendent, Northern and Kansas City Terminal divisions, 
Pittsburgh, Kan.; F. H. Hooper, superintendent, Southern Divi- 
sion, Shreveport, La.; J. T. McCorkle, assistant superintendent, 
Kansas City Terminal Division, Kansas City, Mo.; William Weir, 
trainmaster, Third, Fourth and Fort Smith districts and the 
Arkansas Western Railway, Heavener, Okla.; J. M. Pierce, 
master mechanic, Shreveport, La. O. Cornelisen, superin- 
tendent, Northern Division, Pittsburgh, Kan., has retired after 
27 years of service with the railroads. 


First prize in a contest among college and university stu- 
dents for essays on the subject “What I Like Best in Modern 
Railroading, and Why,” conducted by the Illinois Central, was 
won by Thomas C. Shedd, Jr., University of Illinois, Urbana. 
Other winners were: John W. Evans, Washington University, 
St. Louis, Mo.; Eugene Toepel, University of Wisconsin, Madi- 
son; Sam Daccardo, University of Illinois, Urbana. G. J. Bunt- 
ing, F. L. Thompson and A. C. Mann, all Illinois Central vice- 
presidents, were judges. 


D. F. Lyons, general counsel, Northern Pacific, St. Paul, 
Minn., resigned June 1 because of ill health. L. B. daPonte. 
western counsel at Seattle, Wash., was appointed to succeed 
him. Robert S. MacFarlane, assistant western counsel, at 
Seattle, was appointed to succeed Mr. dePonte. E. E. Dildine, 
superintendent of telegraph for the Northern Pacific at St. 
Paul, retired June first after 51 years with the railroad. 

C. D. Summy, vice-president in charge of operations, cen- 
tral departments, Railway Express Agency, at Chicago, retired 
June 1. E. M. Whittle, vice-president in charge of operations 
in the western departments, San Francisco, was appointed to 
succeed him. Mr. Whittle, in turn was succeeded by A. L. 
Hammell, formerly general manager of the New England 
department at Boston, Mass., and H. C. Trombly, superin- 
tendent at Boston, was appointed to succeed Mr. Hammell. 

F. M. Kitchell has been appointed district freight agent 
for the Southern Railway System. L. C. Adcock has been 
appointed division freight agent, and P. W. Jacks, commercial 
agent, all at Birmingham, Ala. 

Claude A. Peterson has been appointed assistant general 
adjuster for the C. M. St. P. & P. at Chicago, and A. W. Bigham 
has been appointed assistant general adjuster at Seattle, Wash. 

B. H. Beazley has been appointed assistant auditor of 
receipts for the Nashville, Chattanooga and St. Louis at Nash- 
ville, Tenn. 

More than one thousand guests are expected to attend a 
dinner in honor of H. W. Warley, president, Maritime Ex- 
change of New York and general manager of the Calmar Line 
at the Hotel Commodore June 9. , 

H. F. Sheely has been appointed manager of the Baltimore 
office of Moore and McCormack Steamship Company. 

T. L. Bothwell has been appointed assistant freight traffic 
manager for the Atchison, Topeka and Santa Fe at Chicago, 
and A. M. Reinhardt assistant freight traffic manager at San 
Francisco. 
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Docket of the Commission 


NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


June 7—Kansas City, Mo.—Hotel Baltimore—Examiner Snow: 
Ex Parte MC 4—In the matter of qualifications of employes and safety 
of operation and equipment of common and contract carriers by 
motor vehicle. 


June 7—Richmond, Va.—Richmond Hotel—Joint Board 104: 
MC-F 288—Virginia Stage Lines, Inc., purchase of operating rights 
and property of Southern Passenger Motor Lines, Inc. 
MC-F 297—Virginia Stage Lines, Inc., purchase of operating rights 
and property of W. B. Jenkins, dba Fredericksburg-Winchester 
Bus Line. 


June 7—Poughkeepsie, N. Y.—Federal Bldg.—Examiner Sullivan: 

Finance 11578—Application of trustees of N. Y. N. H. & H. et al., 
for a certificate of public convenience and necessity permitting 
abandonment of line of railroad, etc. 

Finance 11597—Application of trustees of N. Y. N. H. & H. for a 
certificate of public convenience and necessity permitting abandon- 
ment of lines of railroad, etc. 

June 7—Washington, D. C.—Examiner Harris: 

Fourth Section Application 16819—Lumber and related articles, south- 

ern territory to Central Freight Association territory. 


June 7—Los Angeles, Calif.—Calif. R. R. Comm.—Examiner Croft: 
1. & S. M-121—Rates between Ariz., Calif., Colo., Ill. and Mo. 
MC C-12—Interstate Freight Carriers’ Conference, Inc., vs. The 
Denver-Los Angeles Trucking Co. 


June 7—Trenton, N. J.—Public Utility Comm. Rooms—Examiner Nafta- 
lin and Joint Board 67: 
MC 29556—Application of C. Lewis Lavine, Inc., Trenton, N. J., 
for permit. 
MC 29645—Application of C. Lewis Lavine, Inc., Trenton, N. J., for 
certificate. 
June 7—Chicago, Ill.—Hotel Sherman—Examiner Slater: 
1. & S. M-116—Rates over Advance Transportation Co. of Ill., Inc. 
June 7—Pittsburgh, Pa.—Federal Bldg.—Examiners Maidens and 
Hendon and Joint Board 27: 
MC 31444—Harry Schreiber, dba Schreiber Trucking Co. 
MC 86488—Application of Pete L. Salemi, Cleveland, O., for permit. 
MC-F 215—Transamerican Freight Lines, Inc., purchase of operating 
rights and property of Harold D. Gorman, dba Gorman’s Trans- 
portation Co. 
June 8—Boston, Mass.—Manger Hotel—Jt. Bds. 134 and 18: 
MC 50336—Application of Eastern Trucking Co., Worcester, Mass., 
for permit. 
MC 86153—Application of Joe Levine, Quincy, Mass., for permit. 
MC 93319—Application of The Francis Express, New Bedford, Mass., 
for certificate. 
MC 50234—Rosa C. Favreau. 


June 8—Helena, Mont.—Board of R. R. Commissioners Rooms—Joint 
Boards 83, 82 and 84: 
MC 26451 and Subs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10 and 11—Application 
of Intermountain Transportation Co., Anaconda, Mont., for cer- 
tificate and to extend operations. 


June 8—Cleveland—Statler Hotel—Examiners Maidens and Hendon: 

MC 51088—Application of The Gregg Cartage & Storage Co., Cleve- 
land, O., for certificate or permit. 

MC 51089—Application of The Gregg Cartage & Storage Co., Cleve- 
land, O., for license. 

MC 51090—Application of Gregg Carloading & Distributing Co., 
Cleveland, O., for license. 

MC 51204—Application of The Gregg Cartage & Storage Co., Cleve- 
land, O., for certificate or permit. 

MC-F 246—Safeway Lines, Inc., purchase of operating rights of Frank 
Martz Coach Co. 


June 8—Philadelphia, Pa.—Chamber of Commerce—Examiner Kephart: 
Ex Parte MC 11i—Arrangements and agreements between Arrow 
Carrier Corp., Inc., and Duplan Silk Corp. 
June 8—Washington, D. C.—Argument: 
* 27262—American Agricultural Chemical Co. et al. vs. A. & R. et al. 


June 9—Boston, Mass.—Manger Hotel—Examiner Naefe and Jt. Bd. 22: 
MC 43026—Application of W. _M. Buchanan and Co., Boston, Mass., 
for permit and to extend operations. 
MC 72224—Application of Lennerton Motor Transportation, Inc., Cam- 
bridge, Mass., for certificate or permit. 
MC 72225—Application of Lennerton Motor Transportation, Inc., 
Cambridge, Mass., for certificate or permit. 
June 9—Los Angeles, Calif.—Calif. R. R. Comm.—Joint Board 78: 
MC 284—Application of Parmenter Brothers, Huntington Park, Calif., 
for certificate or permit. 
MC 51972—Application of Hale Brothers Transportation Co., Inc., Los 
Angeles, Calif., for certificate or permit. 
June 9—St. Louis, Mo.—Coronado Hotel—Examiner Snow: 
Ex Parte MC 4—In the matter of qualifications of employes and safety 


The Traffic World 


Vol. LIX, No. 23 


of operation and equipment of common and contract carriers by 
motor vehicle. 


June 9—Columbia, S. C.—State Comm.—Examiner McCaslin: 
MC 47171—Application of Motor Express, Inc., Columbia, S. C., for 
certificate or permit. 
MC 80914—Application of Motor Express, Inc., Columbia, S. C., for 
certificate. 
MC 86969—Application of Motor Express, Inc., Columbia, S. C., for 
permit. 


June 9—Charlotte, N. C.—U. S. Court Room—Examiner Higgins: 
MC-F 271—Queen City Coach Co., purchase of operating rights and 
property of E. T. & W. N. C. Motor Transportation Co. 


June 9—Cleveland, O.—Statler Hotel—Examiner Maidens: 
MC 48871—Application of William Gregg, Cleveland, O., for cer 
tificate or permit. 
MC 87756—Application of Ross Shelfo, Cleveland, O., for certificate 
or permit. 


June 9—Cleveland, O.—Cleveland Hotel—Jt. Bd. 59: 
MC-F 298—Penn-Ohio Coach Lines Co., purchase of operating right 
and property of the Cadiz Bus Line Co., H. E. Dutt, receiver. 


June 9—Helena, Mont.—Mont. Board of R. R. Commissioners—Join 
Boards 79, 83 and 82: 

MC 611 and Subs. 1 and 2—Application of Spokane-Butte Motor Coach 

Co., Inc., Seattle, Wash., for certificate and to extend operations) 


June 9 and 10—Washington, D. C.—Argument: 
27580—Atkinson Milling Co. et al. vs. Alton et al. 
27628—Board of Trade of Kansas City, Mo., vs. Alton et al. 
27628, Sub. 1—Omaha Grain Exchange et al. vs. Alton et al. 


June 10—Boston, Mass.—Manger Hotel—Joint Board 231: 
MC 12003—Application of Gerald M. Crosby, Dorchester, Mass., fo 
license. 
MC 12004—Application of Frank L. McFarland, Marblehead, Mass, 
for license. j 
MC 37051—Application of Blinn, Morrill Co., Boston, Mass., for pe 
mit. 


June 10—Chicago—Hotel Sherman—Examiner Carter: 
1. & S. 4296—Cancellation of live stock services at Chicago. 


June 10—Washington, D. C.—Examiner Johnson: 
1. & S. 4330—Middlings, Chicago to central territory. 


June 10—Hartford, Conn.—State Comm.—Examiner Sullivan: 

Finance 11580—Application of trustees of N. Y. N. H. & H. et al, 
for a certificate of public convenience and necessity permitting 
abandonment of portions of line extending from High Streef 
Junction, Collinsville, to Tariffville, Conn. 


June 10—Charlotte, N. C.—U. S. Court Room—Examiner Higgins: 
MC-F 294—Horton Motor Lines, Inc., purchase of operating righ 
and property of Maner Motor Express, Inc. 


June 10—Columbia, S. C.—State Comm.—Examiner McCaslin: 
MC 60307—Application of Palmetto Truck Lines, Inc., Greenville 
S. C., for certificate or permit. 
MC 86458—Application of Sam Green, Walterboro, S. C., for permi 


June 10—Cleveland, O.—Statler Hotel—Joint Board 59: 
MC 51088, Sub. 1—Application of The Gregg Cartage & Storage Co, 
Cleveland, O., for certificate to extend operation. 
MC C-29—Central States Motor Freight Bureau, Inc., vs. Wilso 
Motor Lines, Inc. 


June 10—Columbus, O.—Deshler Wallick Hotel—Jt. Bds. 58 and 60 

MC-F 268—L. A. Merillat, dba Security Cartage Co., purchase 
operating rights of George A. Brown, G. Layton Brown and J 
Emerick Brown, dba Brown Transit Co. and Tri-B Transport Cé 

MC-F 274—Motor Distributing Corporation, purchase of operati 
rights and property of Ellis Smoker. 

MC-F 275—Motor Distributing Corporation, purchase of operati 
rights and property of Roy E. Wickett and W. Eugene Wickett 
dba Wickett & Son. 


June 10—Los Angeles, Calif.—State Comm.—Jt. Bds. 75 and 78 ang 
Examiner Croft: 

MC 565—Application of Consolidated Shippers, Inc., Los Angeles 
Calif., for certificate or permit. 

MC 69569—Application of Consolidated Shippers, Inc., also South 
western Freight Forwarding Co., Los Angeles, Calif., for certifical 
or permit. 

MC 10362—Application of Chino Express & Transfer, Chino, Cali 
for certificate or permit. 

MC 10363—Application of G. E. Galbreath and L. A. Galbreath, Chine 
Calif., for certificate or permit. 


June 11—Chicago, Ill.—Hotel Sherman—Examiner Snow: 

Ex Parte MC 4—In the matter of qualifications of employes and safet 
of operation and equipment of common and contract carriers b 
motor vehicle. 

June 11—Washington, D. C.—Argument: 

17000, Part 7—Rate structure investigation, grain and grain product 
within western district and for export. 

June 11—Washington, D. C.—Examiner Snider: 
27675—Henry Lauhoff Cereal Mills vs. G. T. W. et al. 


June 11—Washington, D. C.—Examiner Molster: 

* Finance 11669—Application of Duluth, Missabe and Northern @ 
Spirit Lake Transfer Ry. for authority to consolidate their prof 
erties into a new corporation, Duluth, Missabe & Iron Range F& 

June 11—Hartford, Conn.—U. S. Court Rooms—Examiner Naftalin: 

1. & S. M-122—Classification rating on power pumps. 


June 11—Hartford, Conn.—Public Utilities Comm.—Examiner Sullivall 
Finance 11583—Application of trustees of N. Y. N. H. & H. et 4 
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taight down the fairway—no hook—no slice—a perfect drive—the inevitable result of correct golf form—the goal of every golf enthusiast 
ho is trying to develop timing, balance, grip, speed and snap @ In rail transportation, as in golf, there are a thousand and one indifferent ways 
“hitting the ball,” but only one best method @ The Norfolk and Western has spent almost a hundred years perfecting the best form in the move- 


ent of merchandise freight @ We call it “Precision Transportation” @ Any Norfolk and Western representative will be glad to explain how this 


ables the Norfolk and Western consistently to send its shipments straight and fast down the fairway between the Midwest and the Virginias and 


trolinas and between the North and the South @ 


\ORFOLK AND WESTERN RAILWAY 
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‘ gaer fou Forde,’ 


STATIONERY, OFFICE SUPPLIES 
AND FURNITURE 


EFFECTIVE NOW 
A CHANGE IN 


CANADIAN 


© CUSTOMS INVOICES 


Forms M-A and N-A 


(Old Forms May Be Used Until 
November 1) 


EFFECTIVE NOW 
A CHANGE IN 


¢ NEW ZEALAND 


INVOICE FORMS 


(Old Forms Are Now Obsolete) 


HORDER’S . . . HEADQUARTERS for 
* the Above REQUIRED NEW FORMS 

and for ALL TRAFFIC FORMS for 

DOMESTIC and FOREIGN USE. 


Continuously Revised 
for Accuracy 


FREE SAMPLES OF HORDER’S TRAFFIC 
FORMS will be sent to you upon receipt 
of request on your company letterhead. 


HORDER’S, Inc. 


11 STORES IN THE LOOP «+ CHICAGO 
MAIN OFFICE: 231 S. JEFFERSON STREET 


All Telephones: FRAnklin 6760 
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for certificate of public convenience and necessity permitting 
abandonment of line of railroad extending from former High 
Street Junction station to Winsted, Conn. 


June 11—Cleveland, O.—Hotel Statler—Joint Boards 27 and 61: 

MC 7792—Penn-Ohio Coach Lines Co. (BMC 2 and 9). 

MC 50693—Application of Gregg Cartage and/or Gregg Carloading 
Co., Cieveland, O., for certificate. 

June 11—Columbia, S. C.—S:iate Comm.—Joint Boards 177 and 2: 

MC 86687 and Subs. 1 and 3—Application of Seaboard Air Line Rail- 
way, Norfolk, Va., for certificate and to extend operations. 

June 11—Columbus, O.—Deshler Wallick—-Examiner Hendon and Jt. 
Bd. 59: 

MC-F 289—Glen Pyle, dba Glen Pyle Motor Freight Service, purchase 
of operating rights and property of Daniel A. Tucker, dba Wash- 
ington Motor Express. 

June 12—Tallahassee, Fla.—U. S. Court Room—Joint Board 205: 

MC-F 286—Merger in Florida Motor Lines Corporation of Gulf Cres- 
cent Motor Lines, Inc. 


June 12—Hartford, Conn.—Public Utilities Comm.—Examiner Sullivan: 
Finance 11607—Application of trustees of N. Y. N. H. & H. for cer- 
tificate of public convenience and necessity permitting abandon- 
ment of line extending from Windsor Locks to Suffield, Conn. 
June 12—Cleveland, O.—Statler Hotel—Joint Boards 57 and 234: 

MC 4589 and Sub. 1—Application of The Henry Hotor Freight Co., 
Kalamazoo, Mich., for certificate or permit and to extend opera- 
tions. 

MC 46309—Application of Gregg Cartage & Storage, Cleveland, 0O,, 
for certificate or permit. 


June 14—Washington, D. C.—Commissioner Aitchison: 
Ex Parte 115—Increase in freight rates and charges. 
June 14—New York, N. Y.—Pennsylvania Hotel—Examiner Naftalin: 
1. & S. M-125—Rates via Dickerson Forwarding Lines Corp. 
June 14—Hartford, Conn.—Public Utilities Comm.—Examiner Sullivan: 
Finance 11608—Application of trustees of N. Y. N. H. & H. for cer- 
tificate of public convenience and necessity permitting abandon- 
ment of line extending from Litchfield to Hawleyville, Conn. 
June 14—Cleveland, O.—Statler Hotel—Joint Board 58: 
MC C-32—Central States Motor Freight Bureau, Inc., vs. 
Carloading & Distributing Co. et al. 


June 14—Madison, Wis.—U. S. Court—Examiner Hendon and Jt. Bd. 13: 
MC-F 258—Central Freight Lines, Inc., purchase of operating rights 
of Guy R. Leiby, dba Eau Claire-Wausau Motor Transport. 
MC-F 291—Wisconsin Carloading Co., Inc., purchase of operating 
rights of Krupp Motor Transport Co. 


June 14—Raleigh, N. C.—N. C. Utilities Comm.—Joint Board 7: 
MC 86687, Sub. 7—Application of Seaboard Air Line Railway, Norfolk, 
Va., for certificate to extend operations. . 
June 14—Jacksonville, Fla.—Hotel Mayflower—Joint Board 64: 
* MC-F 311—Acme Freight Lines, Inc., purchase, D. L. Carter. 
* MC-F 312—Acme Freight Lines, Inc., purchase, John Van Dyke and 
Otto Vogel. 


Gregg 


NEW PENNSYLVANIA TYPE LOCOMOTIVE 


The Pennsylvania Railroad is developing a new type of 
steam locomotive capable of hauling 1,200 tons, about the 
weight of a 14-car passenger train, at 100 miles an hour. It 
will be known as the Pennsylvania type. While designed pri- 
marily for passenger service, many of the features will be 
adaptable to freight operations where increased power and 
speed over present locomotives will be of advantage and where 
they will bring about economies and new efficiences, according 
to a statement by M. W. Clement, president of the railroad, 
June 2. 


The Pennsylvania type locomotive, the statement says, will 
be the largest, fastest and most powerful of its kind ever de- 
signed primarily for passenger service. It will be completely 
streamlined and have much the same appearance as the stream- 
lined steam locomotives now in use on a number of railroads. 
It will have four cylinders instead of two as is the case with 
conventional steam locomotives. Each pair of cylinders will 
provide power for two pairs of driving wheels. Coal and water 
will be carried on a tender carrying 25,000 gallons of water and 
26 tons of coal, mounted on two six-wheel trucks. When the 
first of the new locomotives is completed, at a date not yet 
determined, it will be subjected to tests, both in test plants 
and in actual road service to determine its practical adaptation 
to the railroad’s transportation service. 





NEW ROCK ISLAND ROCKETS 


Six stainless steel, streamlined, diesel-powered trains, each 
carrying five cars, will be placed in service on the Chicago, Rock 
Island and Pacific this summer. One will run between Chicago 
and Peoria, Ill., one between Chicago and Des Moines, Ia., two 
between Kansas City and the Twin Cities and two between 
Kansas City and Denver and Colorado Springs. Each of the 
locomotives will produce 1,200 horsepower and be capable of 
hauling its train at 120 miles an hour, although the average 
speeds will be less. On each of the proposed routes, the new 
trains will reduce present running time materially. The trains 
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AT 


PORT 
HOUSTON 


The maintenance of adequate 
handling facilities for varied 
commodities 






















| atkawammeas 


MARINE EQUIPMENT 


plays a Busy part in 
the Port of New York 


A tidal wave of freight, passengers and motor vehicles rolls 
into and out of New York City every day. 

To reach the Island of Manhattan, Brooklyn and Long Island, 
a large volume of freight tonnage handled must be transported 
by water. In order to handle its great share of this water-borne 
freight traffic, Lackawanna maintains a fleet of 19 powerful 



























TOGETHER WITH 


tugs, 32 car floats, 133 barges and many other pieces of marine 
freight equipment. 

In addition, Lackawanna’s 15 ferry boats, the largest fleet on 
the Hudson, shuttle endlessly back and forth across the 
river carrying thousands of through 
rail travelers, commuters, shoppers and 





The swift transportation facili- 
ties linking Houston with the 
interior 


motor vehicles, every day in the year. 


Route your shipments via Lacka- Lackawanna 


wanna — excellent service —- speed — A | d 
and economical handling. al ‘0a 
® 


AND 





The regular steamship sailings 
to every corner of the world, all 
serve to 





PROVIDE SHIPPERS 
WITH AN ADVANTAGEOUS 
GATEWAY TO THE WORLD 



































J. RUSSELL WAIT 
DIRECTOR OF THE PORT 







A Speedy, Dependable 


East-West Motor Freight Service 
Se Se the Te) 3 SALE 
ie. Laets, eiconeinr onda: USED but in GOOD CONDITION 


eastern Cities with the Pacific Coast. 
HOWE TRACK SCALE 


Serves over 1500 shipping points 
125 ton capacity, heavy duty, modern Howe 
















(hundreds of which are not served 
by rail), provides the largest, fastest, 
cheapest motorized freight trans- 
portation service in the industry. 


CONSOLIDATED FREIGHT LINES Inc. 


2029 N.W. Quimby, Portland, Oregon 













Track Scale. We do not weigh enough cars 









per year to warrant such a scale. Await offers. 











American Chicle Company 
30-30 Thomson Ave., Long Island City, N. Y. 
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will be known as Rockets, harking back to the first passenger 
train to operate on the Rock Island, October 10, 1852, which 


was also named the Rocket. 


Plans for dedication and inaugura- 


tion ceremonies are being worked out. 


MC-C 50, Central States Motor Freight Bureau, Inc., 


NEW COMPLAINTS FILED 


Chicago, Ill., vs. 
Roadway Transit Co. 

Alleges that tariffs of the Roadway Transit Co., Detroit, Mich., 
shown in an appendix establish rates on a long list of commodities 
which are and for the future will be unjust and unreasonable in 
violation of section 216(b) and violate the policy stated in section 
202(a) and create discriminations in violation of section 216(b). 
Asks a cease and desist order and a requirement that the defend- 
ant establish rates, minimum weight, regulations and practices 
as the Commission may deem reasonable. (Harry M. Slater, 910 
South Michigan Ave., Chicago, IIl.) 

. 27741, Waverly Growers’ Cooperative, 
A. C. & Y. et al. 

Estimated weights for citrus fruits, 
proximate actual weights while estimated weight for all other 
forms and sizes of filled containers do not reflect the average 
of actual weights but are less than the average of actual weights, 
the effect being rules, regulations, charges in violation of sections 
1, 2 and 3, the undue preference alleged being for competitors of 
complainants. Ask a cease and desist order and the establishment 
of estimated weights on oranges, tangerines and grape fruit in 
cotton fabric bags and woven waterproof paper fabric bags bearing 
the same relation to the average actual weight as contemporane- 
ously exists between the estimated weights of packages other 
than bags; and to establish a provision for bags of capacity of 
1/8, 1/10 and 1/16 box. (John S. Burchmore, Nuel D. Belnap, 
Kenneth W. Munsert, Luther M. Walter, 2106 Field Bldg., Chi- 
cago, Ill.) 


Waverly, Fla., et al. vs. 


in bags, assorted to ap- 


DETROIT & CLEVELAND 
NAVIGATION COMPANY 


\ A 
CLEVELAND 


The Oldest Steamship Company Serving 
Lake Erie Ports 


Six combination freight, automobile and 
passenger steamers. 


Three Package freight and automobile 
carrying steamers. 


OFFICES: 


Detroit Cleveland Buffalo New York Chicago 
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No. 27742, M. Glosser and Sons, Johnstown, Pa., vs. B. & O. 
Rates, scrap iron and/or steel, Staunton, Va., and Martinsburg, 
W. Va., to Johnstown, Pa., in violation of sections 1 and 3, the 
undue preference alleged being for other shippers and receivers 
of scrap in eastern trunk line territory. Ask new rates and rep- 
arations. (Harold H. Orvis, Pershing Square Bldg., New Rochelle, 
ie 








Written Especially for You! 
. «+ + 64-page book on TRAFFIC MANAGEMENT 


Read about “The Traffic Manager who Saved his Year’s 
Salary in a Month’’—“The Story of a Town that Hired a 
Traffic Manager’’—the new opportunities in the Traffic field 
—and the simple, scientific home-study training, prepared in 
collaboration with 175 of America’s foremost traffic author- 
ities, which can qualify YOU to assume the well-paid, im- 
portant management duties every ambitious man wants! 
LaSalle has prepared this elaborate, illustrated booklet in 
order to tell you, without obligation, how to realize a real 
career in Transportation. It is informative and valuable for 
clerk and Traffic Manager alike—and it is yours for the 
asking. So write for it today. 


Address Dept. 695-T 
LaSalle Extension University, Chicago, Ill. 




























GOOD SERVICE 


AND 
FAST 


GALVESTON WHARF COMPANY 


Est. 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 
(Kansas City Office, 434 Board of Trade Bldg.) 















ss— 
IR EXPRES> 
on ueans RUS H: 
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When minutes mean money, call any 
Railway Express office for the only 
nation-wide AIR EXPRESS service. 
AIR EXPRESS flies your shipments 
2500 miles overnight—offers you 
day and night service direct to 216 
cities in the United States and 
Canada—and to Honolulu, Guam, 
Manila and 32 Latin-American coun- 
tries. If it's RUSH, remember, phone 
RAILWAY EXPRESS. 











N SRAILWAY EXPRESS, 
AGENCY, INC. 4 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
trafhe and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


Admission of an advertiser to this Guide 
means: 


|. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3, That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 


tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 


abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


> 4 Merchandise warehouse 
O Cold storage warehouse 
) Both a cold storage and merchandise 


warehouse 
D Water dock facilities 


If no address is shown under the heading 
“Facilities,”’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arran 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 











ARKANSAS 
LITTLE ROCK—Page 2 


Terminal Warehouse Co. 


CALIFORNIA 


LOS ANGELES—Page 2 
Metropolitan Warehouse Co. 
Overland Terminal Warehouse Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 

SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 
South End Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
Crooks Terminal Warehouses 
Currier-Lee Warehouse Co. 

Midland Warehouses, Inc 
Railway Terminal & Warehouse Co. 
Soo Terminal Warehouse 
akem & McLaughlin, Inc. 
PEORIA—Page 3 
Federal Warehouse Co. 
National Warehouse Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 


HAMMOND—Page 3 
Great Lakes Warehouse Corp. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


IOWA 
WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 


LEXINGTON—Page 3 
Union Transfer & Storage Co. 

LOUISVILLE—Page 3 

Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 
Standard Warehouse Co. 


MAINE 


PORTLAND—Page 4 
Galt Block Warehouse Co. 


MARYLAND 
BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 
Hoosac Storage & Warehouse Co. 
SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp. 
WORCESTER—Page 4 
Worcester Cold Storage & Whse. Co. 


MICHIGAN 


DETROIT—Page 4 


Central Detroit Whse. Co. 
Commercial Warehouse 
United States Whse. Co. 


GRAND RAPIDS—Page 4 


Columbian Storage & Transfer Co. 


MINNESOTA 


MINNEAPOLIS—Page 5 


Colonial Warehouses, Inc. 
Minneapolis Terminal Warehouse Co. 


ST. PAUL—Pages 4-5 


Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


INDEX 


MISSOURI 


KANSAS CITY—Page 5 
Adams Transfer & Storage Co. 
Central Storage Co. 

Crooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


x ST. LOUIS—Page 5 


Central Terminal Co. 

S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Whse. Co. 
Tyler Whse. & Cold Stge. Co. 


NEW JERSEY 
JERSEY CITY—Page 6 
Lackawanna Terminal Warehouses 


NEWARK—Page 6 
Lehigh Whse. & Trans. Co., Inc. 


NEW YORK 


BUFFALO—Page 6 
The Lederer Term. Whse. Co., Inc. 
The Market Terminal Whse. 

NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc. 
Lehigh Harlem River Term. Whse. 

ROCHESTER—Page 6 
B. R. & P. Warehouse, Inc. 


OHIO 


CINCINNATI—Page 6 
The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 
CLEVELAND—Page 6 
Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 
COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


SPRINGFIELD—Page 6 
Wagners Service, Inc. 


TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co. 


OKLAHOMA 
OKLAHOMA CITY—Page 7 
The Public Warehouse Co., Inc. 
TULSA—Page 7 
Tulsa Terminal Stge. & Trans. Co. 


New Listings to Be Added to Distribution Map 


Please insert on the margins of your Distribution Map under the cities indi- 


the names of the warehouses 


own below. 


ca 
OKLAHOMA CITY—The Public Warehouse Co., Inc. 
TULSA—Tulsa Terminal Storage & Transfer Co. 








OREGON 
PORTLAND—Page 7 


Colonial Warehouse & Transfer Co. 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 7 


Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 


SOUTH DAKOTA 
SIOUX FALLS—Page 7 
Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 7 


i H. Poston Storage Warehouses 
nited Warehouse & Term. Corp. 


NASHVILLE—Page 7 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 7 


The Dallas Trans. & Term. Whse. Co. 
Koon-McNatt Storage Co. 


EL PASO—Page 7 
International Warehouse Co., Inc. 
FORT WORTH—Page 8 


Binyon O'Keefe Fireproof Stge. Co. 
Texas & Pacific Terminal Whse. Co. 


HOUSTON—Page 8 


Patrick Transfer & Song Co. 
Universal Terminal Wa use Co. 


SAN ANTONIO—Page 8 
Scobey Fireproof Storage Co. 


VIRGINIA 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 
ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 


Olympic Warehouse & C. S. Co. 
United Warehouse Co. 


SPOKANE—Page 8 
Spokane Transfer & Storage Co. 


TACOMA—Page 8 
Pacific Storage Whse. & Distg. Co., Inc. 


WEST VIRGINIA 


HUNTINGTON—Page 8 
Huntington Warehouse Corp. 


WISCONSIN 
MILWAUKEE—Page 8 
Hansen Storage Co. 
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LITTLE ROCK, ARK. 


Terminal Warehouse Company 
Established 1912 Incorporated 


S. J. Beauchamp fy 500 Block, E. Markham St. 
President Telephone—4 -0636 


FACILITIES:  _y sq. ft. Concrete-steel-brick 
const. Fireproof. rinkler sys.; ADT; pvt. watch- 
men. Ins. rate, “ee Siding on Mo. Pac., 13 car. 
cap. Sheltered motor plat., 10 truck cap. 
SERVICE FEATURES: Bonded—U. S. Int. Rev.; 
Ark. Liquor Bond; Privately. Pool car dist. Local 
cartage, 8 company owned trucks. Serve Arkansas 
from its preacegeicel earl te Rock. 
EPRESENTED BY: Am. Chain of Whse on Van Lines. 
MEMBERS: A.W. x (Mdse.); N. 





——— LOS ANGELES, CALIF.——— 
Metropolitan Warehouse Company 


Established 1924 Incorporated 
H. B. Safford 1340-56 East Sixth St. 
President (Tel.—Trinity 9861) 


FACILITIES—270,000 sq. ft.; ay ag reinforced 
concrete const.; Sprinkler s . D._T. alarm 
i. Ins. rate, 10.7. Siding © on A. T. & S. F 
capacity, 18 cars; free Re Motor Las 
a capacity, 26 trucks; sheltered. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car distributors. Motor transport service 


available. Space for lease: Storage; ce. 
REPRESENTED BY—Allied Distribution, Inc. 























LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 
Established 1931 Incorporated 


Gordon Ross 1807 E. Olympic Blvd. 
Manager (Tel.— Trinity 1146) 





FACILITIES—-426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
a D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
25 cars; free switching of competitive trafhe. 
Sheitered Motor Plat., 22 truck ar 
SERVICE FEATURES—Bonded: S. Customs. 
Pool car dist. Motor transport a Cool 
Rooms—cheese, dates, nuts (32-40°): other com- 
modities at 41° up. Candystorage. Display rooms 
and offices—convenient to teat district. 
ASSOCIATED with Crooks Terminal Ware- 
houses, Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Back Covers! 















LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 


H. Halverson 1855 Industrial St. 
‘anager (Tel.—Mutual 9141) 


FACILITIES—250,000 sq. ft.; Fire’ roof, reinfd. —_ 
crete const.; Floor load, 50-600 | prink. 
A. of “Watchmen. Ins. rate, "11.7e (90%). 
Siding on A. T. & S. F.; cap., 15 cars; free switch. 
SERVICE FEATURES—Licensed, Calif. R. R. 
m. Pool car dist.; Motor term. Very cool 
basement for candy, etc. Specialize in drugs, 
toiletries, canned oo electrical appliances. 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 























LOS ANGELES, CALIF. 
Westland Warehouses, Inc. 


Established 1923 
_ LeRoy D. Owen . 4814 Loma Vista Ave. 
Vice-President (Tel.—Lafayette 1101) 


' FACILITIES Prop. leased. 362,668 sq. ft. Fire- 
Wee reinf. conc. Floor load 250 Ibe. " Sprinkler. 
Ins. 2c. a : at A. ee Ry., 
68 cars. Free swi aS.F. .. U.P. and 
P. E. Truck platf. 50 fas a 
SPECIAL SERVICES—Bonded: Pafiveade. Pool 
cars. Stge. and off. space a mot. transp. 
to So. Calif. points. ey —. ENTED 
BY— J. P. Rei id, Dearborn, wx 
ASS! S.—A.W.A., CWS SUAWLAD M.T.A 












SAN FRANCISCO, CALIF.—— 
San Francisco Warehouse Company 


Established 1899 
Henry F. Hiller 625 Third St. 
President (Tel.—Sutter 3461) 
FACILITIES—(1) Continental Warehouses, 625 
Third St.; (2) Golden Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire pea a sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 
Ins. rate Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 


SAN FRANCISCO, CALIF.——, 
South End Warehouse Company 


Established 1901 


George W.Lambh § YW 625 Second Street 
President. (Tel.—Garfield 8121) 


FACILITIES—(1) 625 2nd St., Elec. fire detection 
sys.; (2) 660 3rd St., Sprink. sys.; (3) 734 Battery St.; 
(4) 540 Ist St.: 362. 634 sq. ft. total. Slow burning 
brick construction. Ins. rate |4c. Private sidings. 
SERVICE gp ny ay storage and bottling. 
Bonded: S. Int. Rev. & Custs. Pool car dis- 
tribution. Troctits. 


REPRESENTED BY—Allied Distribution, Inc. 





Incorporated 





DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
R. V. Weicker * 1700 Fifteenth St. 
President (Tel.—MA 3221) 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c. 
Free switching from all railroads. 

SERVICE FEATURES—-U. S. Customs and Internal 
Revenue. Bonded warehouse—merchandise and 
household goods—Pool car distribution—Motor 
og terminal—State wide motor freight service 

aily 

REPRESENTED BY—Dist. Service; Am. Chain of Whses. 
ASSOCIATIONS—A.W.A.; Colo. Tir. & Whsemen’s Assn. 








WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 


Cold Storage 4th and D Sts., S. W. 
Merchandise Storage (Tel.—National 9515. 
eo 4th & D Sts., S. W., cold and 
mdse; 260,000 sq. ft. Floor load 450 Ibs. Ins. Mdse 
33.3c, cold, 16.29c. P. R. R., 6 cars cap., free 
switch. Sou. Ry., C. & O.,S. A. L., A.C. L., R. F. & 
4 G) Fith & E Sis, Ss. W. » cold stge. Floor 
load 400 Ibs. Ins. 19.7c. Both: ag > owned; Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 
SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 


ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 























WASHINGTON, D.C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 






W. E. Ed First & K Sts., N. E. 
Pte Py oma * (Tel — 


Ee paca agg buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Floor load 250-600 lbs. Sidings, 
; capacity 20 cars; Motor platform— 


Watchmen; 

B. & O. R. R.; 
Capacity 30 trucks. 

SERVICE FEATURES—Pool car distributors. 
Local car Space for lease. 
ASSOCIA [ON A. W.A. (Mdse.). 





These Facts Are Brought 
Together on the Distribution Map 


Statistics that show the importance of 189 cities in 
the United States as retail and wholesale centers 

pear on the margins of the Distribution Map. 
This information is so coded that it may be readily 


studied in connection with the area graphically shown 


on the map, served by each of these cities. 
Coordinated with the map is a cross-reference with 
the Warehouse Guide which a appear. in the A issue 

of THE TRAFFIC WOR each month. This 
Guide tells the story of the outstanding warehouses 
serving important distribution cities. 








CHICAGO, ILL. 


Crooks Terminal Warehouses 





Established 1913 * D Incorporated 
V. M. Kolly 5967 W. Sixty-fifth St. 
Vice-Pres. ( Tel.—Republic 3700) 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Greet Clearing Interchange Freight Yard. 


Facilities 
South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 Ibs.; Sprink. sys.; Ins. rate, |4c. Siding 
on Belt Ry. of Chi.; capacity, 60 cars; direct rail 


with own So. Chicago dock. 

Downtown Warehouse, 417-39 W. Harrison +. 
(directly opposite main post office); 100,000 

Brick and reinforced concrete const.; Floor loa: 


lbs. Ins. rate, 40c. Siding on C. B. & Q.; a 


75 cars. Tunnel connection. 50 truck loading doors. 
ao ig gee 14th Place Warehouse, 429-49 W, 
14th Pl. (adjacent to downtown district): 90,000 sq. 
ft.; Brick and reinforced concrete const.; Floor load, 
300 Ibs. Ins. rate, 40c. Siding on C. B. & Q.R.R.; 
capacity, 8 cars. 

South Chicago Waterfront Wegeheuen, 0 103rd 
St. and Calumet River—West Bank: 60 

ft.; Steel const.; Floor load, 250 Ibs. Siding } on pene 
Ry. of Chi; capacity, 50 cars. Water Dock: Length, 
1300 ft.; draft. 20 ft. 


Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. ae 
service. Equipment for handling any t 
vessel or barge, plus storage facilities "cl a 
car service and tank car storage. 


Associations 
A.W.A. (Mdse); Ill. Asso. Mdse. W. 


Watch Display Advertisements on Back Covers! 





CHICAGO, ILL. 
Currier-Lee Warehouse Company 


Established 1913 Incorporated 
E. M. Lee 427-473 W. Erie St. 
President ( Tel.—Superior 9066) 


FACILITIES—290,000 sq. ft.; heavy joist const. 
Sprinkler sys.; watchmen. Fumigation. Ins. rate, 
19c. Sidings on C. M. St. P. & P., cap. 21 cars; free 
switching. Sheltered motor platf.: Cap. 18 trucks. 
SERVICE as ae S. Customs 
& State; Licensed, U. Whse. Act. “os car dist. 
Motor freight term. :— for lease: Storage; 

ce. gg oe service. Specialize in food 
roducts. 

OCIATIONSCAW. A A. (Mase. ); Il. Asso. Mdse. Whsmn. 












Distribution Map Aids In 
Checking Facilities 


“This map will be a valuable 
aid in checking the facilities 
available in each distribution 
area. 









“The various data and the map 
concentrated on a single sheet 
enable quick reference. 


“We are going to mount the 
map so that we can either hang 
it on wall hooks or lay it flat on 
a large desk.” 

—President, Advertising Agency 
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NEW ORLEANS, LA. 
Bienville Warehouses Corporation 


Established 1916 


R. W. Dietrich *” 340 Bienville St. 
President (Tel.—Main 4200) 
FACILITIES—200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor load, 250 Ibs. Watchmen. 
“40 rate 35c (basic). Fumigation. Siding on T. 
N. O.; cap. 16 cars; free switching. Motor plat.: 
ca "20 trucks. Same mgt.: Dietrich & Wiltz, Inc. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car distributors. 
REPRESENTED BY—American Chain of Warehouses: 
New York, 250 Park Ave. (Plaza 3-1235); Chicago, 


53 W. Jackson Bd. (Harrison 1496). 
































NEW ORLEANS, LA. 
Commercial Terminal Warehouse Co. 














Established 1925 Incorporated 
E. B. Fontaine 404 N. Peters St. 
President (Tel.—Main 7700) 


FACILITIES—100,000 sq. ft.; Slow burning, heavy 
a and mill const.; Floor load, 250 Ibs.; Sprink. 
; Watchmen; Ins. rate Yaa ioe 6 on "ae Pac. 


SERVICE FEATURES— ustoms; 
State. Pool car dist. Bond yo he —— 
Ppitonton. Billi Financing. rtage. 


BY—New York, Central Distri- 
bution Bureau; Chicago, National Warehousing 
; San Francisco, E. M. Ingals, 112 Market. 













NEW ORLEANS, LA. 
Standard Warehouse Company, Inc. 


Established 1903 
T. E. Gannett 7 100 Poydras St. 
President Tel.—RAymond 2336 


FACILITIES—100,000 sq. ft. Heavy brick & mill 
const. Sprinkler sys., pvt. watchmen. Ins. rate 
27.6c. Siding on Tex. & New Orleans, cap. 9 cars, 
free switching. Sheltered motor plat., cap. | 2 trucks. 
SERVICE FEATURES—Customs & State bonded. 
Pool car dist. Especially equipped for coffee 
roasting; coffee separating & cleaning; bean cleaning 
& polishing; flour sifting; reconditioning of cargo. 
REP’D. BY—Associated Whses., Inc., New York & Chicago 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A. 


———PORTLAND, ME. 
Galt Block Warehouse Co. 


Established 1872 Incorporated 1915 


John S. Sawtelle . 20 Commercial Street 

Manager Telephone— 2-7431 
FACILITIES—3 units, 160,000 sq. ft. Slow burning, 
brick & mill const. Sprinkler sys.; watchmen. 
Ins. rate, 18c (improved risk materials). Fumiga- 
tion. Private siding, capacity 5 cars, free switch. 


SERVICE FEATURES—Mdse., furniture, auto 
storage. Pool car dist. Motor fet. term. Space 
for lease. In transit storage: canned our, 
feed, paper, etc. 100 ft. from Me. State 

MEMBER — Am. Chain Whses., A.W.A., NEW.A. 





Shippers Find Map 
Real Distribution Aid 


A partial list of purchasers of from one 
to three maps each during November 
includes leading companies in the following 
industries: Electrical appliance manufac- 
turers (5); Cigar manufacturers; Brewer; 
Steel products manufacturers (2); Dis- 
tiller; Building materials manufacturer; 
Fruit juice manufacturer; Automobile ac- 
cessories manufacturer; Radio tube manu- 
facturer; Heat regulator manufacturer; 
Canners (2); Candy manufacturer; Yarn 
and Rayon products manufacturer. 






































Other current and representative purchasers 
of maps consist of agencies which advise 
shippers in regard to distributional matters 
or serve them in other ways: Chambers of 
commerce; official state and federal agen- 
cies; advertising and marketing agencies. 


The Distribution Map and Warehouse 
Guide bring together shippers and ware- 
housemen. Both benefit. 
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BALTIMORE, MD. 
Camden Warehouses 


Established 1900 PR ee rye 
Jas. C. Brown, ¥*D Camden & Eutaw Sts. 
Mgr. & Treas. (Tel.—Plaza 0400) 
racn as Units; Property leased; 700,000 
os. Se Brick-Concrete-Steel const. A.D.T., Private 


man, Sprinkler. 
LOCATIONS—Camden Station, Henderson's Wharf, 


Chase’s Wharf, Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Bhd trans- 
port. Direct rail and water connections. Internal 


Revenue and Customs Bon 


ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 


























BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


eee Bel lw Incorporated 

aldwin *D Davis & Pleasant Sts. 
ae Pe (Tel.—Plaza 8720-23) 
FACILITIES—6 units. Davis and Pleasant St., 
Prop. owned. Bond Ste leased. Water dock, 
400 ft. Dft. 25 ft., 60,000" sq. ft. Brick constr. 


sy A. D. T. Ne neh Ins. 2!c. Siding, 
P.R. R.. .40 cars. Truck plat., 40 trucks. 
SERVICE I EATURES—Bonded: Cust. Space and 


off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., Inc.. Douglas 
Miller, 52 Vanderbilt Ave., New York, N. Y., Clyde 
Phelps, 230 N. Canal St.,Chgo. A.W.A.,C.of C.U.S. 





BOSTON, o,,F487 ce MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 e Incorporated 


Howard E. Wemyss 
Treasurer 

FACILITIES—(1) Lechmere -» E. Cambridge, 
Fireproof, reinfor concrete; Sprink. sys. Ins. 
rate |8c. (2) Water St., Charlestown, (Adj. 
Mystic Terminal Co. docks) Brick const., A. D. T., 
Auto. fire alarm. Ins. rate 2Ic (90%). Total floor 

ce 108,500 ot Sidings on B. & M. R.R. 
ERVICE FEATURES—Bonded: State; U. S. 
Cust. (No. 2) Pool car dist. Li per storage (No. 2). 
REPRESENTED BY—New a Dis- 
tribution Bur.; Chicago, National Whee Se 


Tel.— TRO. 9608 


SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 


Martin Larsen i) 385 Liberty St. 
General Manager (Tel.—4-1106) 
FACILITIES—400,000 ft.; Firepr. conc. and tile. 
Floor load 165-250 = 3 Sprinkler; Dry pipe alarm; 
Watchman. Ins. ation. Siding, 
Bs ARR Swiich, B:& MR ,N. Y. N. H. & 
H. R. R.; cap. 13 cars. Truck dock: 14 trks. 
SERVICE FEATURES —Bonded: State. Pool car 
dist. Stge. space forlease. Stge. in trans. applic. V4 
shipments routed B. & A., N. Y. N. H. & H., Ba 
Same owner: Atlantic States "Whse.. Lowell, he 
ASSOCIATIONS—A. W. A.; Mass. W. A 













WORCESTER, MASS. 
Worcester Cold Storage & Warehouse Co. 


Established 1906 Incorporated 
John F. Costello 226 Franklin St. 

Gen. Manager Tel.—4-6881, 4-6882 
COLD STORAGE—#800,000 cu. ft. DRY STOR- 





AGE—10,000 sq. ft. Concrete & mill const. Sprin- 
— ey rivate watchmen. Ins. rate |2c. Siding 
B. sg a (New Haven and B. & M. connections). 


SERVICE FEATURES—State bonded. Pool car 
dist. Motor service. Space for lease. Handle all 
food products except citrus fruits, onions, fish. 
Storage in transit privileges to Boston, Providence, 
Fall River, New 


Bedfo 
ASSOCIATIONS—A.W.A.(C.S.); Beston Fruit & Prod. Ex 



















Monthly Corrections Mean 
Up-to-date Facts 


A system which provides for the monthly 
correction of the information furnished in 
this Guide assures shippers of dependable 
data at all times. 

















































7 GRAND RAPIDS, MICH. 
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DETROIT, MICH. 
Central Detroit Warehouse Co, 







Established 1926 Incorporated 
W. F. Evans * 1627 W. Fort St, 
President Tel.— Randolph 354 



















FACILITIES—1627 W. Fort St. (illustrated)— 
354,000 sq. ft. Cooler room. Fireproof, reinforced 
concrete. Sprinkler system; American Still Alarm— 
24 hr. service. Ins. rate 9c. Siding on Mich. Cent; 
free switching (shipments originating outside Mich.) 
Brandt & Wyoming Sts.—340,000 sq. ft. Fire- 
proof, reinforced concrete. Sprinkler system. Ins. 
rate Siding, cap. 38 cars, free switching. 
Merchants Forwarding Terminals Co. in Colum- 
bus, Dayton, Lima and Indianapolis. 
SERVICE FEATURES—U. S. yee ge bonded. 
Pool car distribution. Motor freight terminal, 
Storage and office space for lease. Bulk storage 
of liquors. Sales representation for customers— 
Terminal Sales Corporation. Complete distribution 
service in 200 mile radius. 


REPRESENTED BY—American Chain ef Warehouses, 


































































DETROIT, MICH. 


Commercial Warehouse 
Established 1935 Incorporated 


L. J. McMillan * 1965 Porter St. at Vermont 
General Manager (Tel.—Randolph 8723) 


FACILITIES—80,000 sq. ft.; Slow burning, re 
inforced concrete & brick const.; Floor load, 280 Ibs. 
Ins. wate, 2 26c —s co-insurance). Siding on Mich. 
Cent. R 8 cars. 
SERVICE FEATURES Bonded: U. S. Int. Rev. 
and Customs. Pool car dist.; Motor freight 
terminal. cance for lease: Storage: Office. 
REPRESENTED BY—Distribution Service, Inc. 
ACCESSIBILITY—Located in heart of Detroit's 
wholesale and jobbing districts. 









































DETROIT, MICH. 
United States Warehouse Company 





Established 1931 Incorporated 
E. E. Seymour he) 1448 Wabash Ave. 
Vice-President Tel.—Randolph 4730 



























FACILITIES—Mdse. Stge., 3,500,000 cu. ft.; Cold 
Stge., 1,500,000 cu. ft. ireproof, reinforced con- 
crete. Sprinkler sys.; alarm sys.; pvt. watchmen. 
Ins. rate, 9.4c. Fumigation. Siding on Mich. 
Cent., cap. 25 carg; recip. switching (except Penna. 

. R. connection with Toledo). Shelt. Motor plat. 
SERVICES—Cold & common stge. in one building. 
Bonded: Customs; Int. Rev.; gen. mdse. space. Pool 
car dist. Motor fgt. term.—carta 
MEMBERS—Associated W A.W. A; Mich. W.A. 





Columbian Storage & Transfer Co. 





Established 1921 Incorporated 
Barend Zevalkink 435 S. lonia Ave. 
President (Telephone—94368) 





Non-fireproof, mill 
76c. Siding on 


FACILITIES—90,000 sq. ft.; 


const.; Watchman. Ins. rate, 


Mich. Cent.; cap., 8 cars; free switch. 
SERVICE FEATURES— Pool car dist. Motor 
—e term. and transport service—company 


rated trucks and trailers throughout Ww. a 
Pick and del. for P. R. R. and Univ. Carloaging Co- 
EPRESENTED a oc, Inc. 
ASSOCIATIONS— A. W. A. (Mdse 
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MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 


W. M. Hardin * 210-218 3rd Ave., No. 
Vice-President Atlantic 8191 

FACILITIES—100,000 sq. ft., 70% fireproof. Brick- 
concrete const. Max. floor load 60 Ibs. Sprinkler, 
alarm, pvt. watchmen. Ins. rate 11.9c (90% co-ins.). 
Sidings: G.N.; M.&St.L.; C.B.&Q.; free switching; 
cap. 10 cars. 2 Motor platforms—1 sheltered. 
Located three blocks from Nicollet Hotel. 

SERVICE FEATURES—U. S. Customs bonded. 
Pool car dist. Mot. transp. service. Stge. & off. space 
forlease. Undersamemgmt.—LashamCo., Chicago. 


ASSNS.—A.W.A.; Minn.-N.W.W.A.; Minn. Track Owners. 


— MINNEAPOLIS-ST. PAUL, MINN. 
Minneapolis Terminal Warehouse Co. 


Established 1929 


618 Washington Ave.N. yr 201 Filth Ave. N. 

Warehouse No. 1 Warehouse No. 2 
Minneapolis — (7Tel.— MAin 3568) — Minneapolis 
FACILITIES—100,000 sq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs.; A. D. T. 
and private watchmen. Sidings on Soo Line; capac- 
ity, 16 cars; free switching all lines. Motor truck 
platforms. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 


8th & Locust Sts., St. Paul 
(Tel.—Garfield 7551) 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
concrete construction; oor load 250-400 Ibs. 
Private watchmen. Sidings on Soo Line; capacity, 
26 cars; free switching all lines. Motor truck 
platforms. 


Midway Terminal Warehouse Co. 


2 Division of 
Established 1933 Above Companies 
(Minnesota Transfer) 

2295 University Avenue, St. Paul 
(Tel.—Nestor 1811) 
FACILITIES—60,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibe. : sprinklered and private 
watchmen. Siding on Minnesota Transfer Railway; 
capacity, 8 cars; — switching all lines. Motor 

truck platforms. 


Service Features 

State and U. S. Customs bonded. Offices and 
display space. Insurance rates from l6c (90%). 
Pool car distribution a specialty; no cartage on reship- 
ments. Contract trucking: fleet of 100 trucks. 
Three choice locations in the Twin Cities, one virtu- 
ally on the boundary line between Minneapolis and St. 
Paul, and one in the very heart of each city, providing 
a distinctive service in this important market. 


Represented By 
Associated Warehouses, Inc.: 52 Vanderbilt Ave., 
New York City; 230 N. Canal St., Chicago. 
Associations 
U. S. Chamber of Commerce, A. W. A., Minn. W. A., 
Minn. Truck Owners Assn. 


Famous for “‘TRIPLE SERVICE”—from Coast 
to Coast. Your inquiry cordially invited. 


Incorporated 








KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 


Fred C. Adams ye 228 W. 4th St. 

Vice President (Tel.—Victor 0225) 
FACILITIES—100,000 . ft. Fireproof, reinf. 
concrete. Sprinkler, M.D.T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cop. 8 cars. 
Free switch. Truck plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: ustoms, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4,000 
towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 




























Coordinated Data 


The Distribution Map brings together in 
one place data regarding the major markets 
of the United States and Canada. The 
information is organized so as to provide a 
work sheet on which every company may 
map distribution plans to fit its individual 
needs whether five or one hundred and five 
centers of distribution are required. 
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KANSAS CITY, MO. 







Central Storage Company 


Established 1880 oe Incorporated 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—ViIctor 3268) 


FACILITIES—1422-28 St. Louis Ave.—2 buildings: 
87,742 sq. ft.; brick-heavy mill const. Floor load, 
250 lbs. Sprinkler sys.; A. D. T. Elec. Supervisory 
& Burglar Alarm system. Insurance rate, 17.2c. 
Sidings on Mo. Pac.; capacity, 8 cars; Free switch- 
ing, all times. Sheltered motor truck platform. 


SERVICE FEATURES—Bonded: State. Em- 
loyees bonded. Pool car distributors. Motor 
reight terminal and transport service: mpany 

owned and opera cartage equipment—railroad 

contract-haulers of free pick-up and delivery freight. 

Space for lease: Storage; Office. Branch office 

service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.) 


KANSAS CITY’S oldest warehousing service—since 
1880, over 56 years. We have from the first con- 
tinually improved our facilities and service to meet the 
requirements of ever changing distribution problems. 
Located midway between the business districts of 
both Kansas Cities, in the heart of the freight house 
and truck terminal district, nearest to the Municipal 
Wharf, served by the Federal Barge Lines. 





























KANSAS CITY, MO. 


Crooks Terminal Warehouses 
Established 1913 


A. J. Crooks 
Gen, Mgr. 





Incorporated 
1104 Union Avenue 















Brokers Building Terminal Warehouse 
1104 Union Ave. (Frisco) 1201-09 Union Ave. (U.P.) 


Security Building—1405 St. Louis Ave. (M..P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
fo concrete and brick const.; Floor load, 250 Ibs.; 
Sprink. sys. Ins. rate, 10.6c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 


SPECIAL SERVICES—Bonded: Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
Motor transport service. Container service. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 

Watch Display Advertisements on Back Cover! 

















KANSAS CITY, MO. 


Merchandise Warehouses, Inc. 
933 Mulberry St. 
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Equipped for Complete Storage, and 
Distributing Facilities: 


Fireproof construction; sprinkled. Floor load capacity 
up to 1500 lbs. I lc insurance rate. Center of truck and 
R. R. shipping district. 14-cars switch capacity. 
Dockage for 30-trucks. Free switching. Long dis- 
tance trucking and local drayage. Space for rent; 
offices; facilities for manufacturing. Financial respon- 
sibility. Experienced personnel. 
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ST. LOUIS, MO. 
Central Terminal Co. 


Established 1932 Incorporated 


T. J. Terry * 710 N. 12th Blvd. 
General Manager Tel.—Central 5502-03 
FACILITIES—200,000 sq. ft. Fireproof, steel- 
reinforced concrete const. Sprinkler sys., ADT, 

rivate watchmen. Ins. rate, 12.3c. oute via 
llinois Terminal Railroad; siding capacity 100 
cars. Sheltered motor plat., capacity 44 trucks. In 
heart of downtown wholesale & retail districts. 
SERVICE FEATURES—State bonded. Pool car 
dist. Specialize in handling elec. refrig., ranges, 
wash. machines, other appliances and newsprint paper. 


MEMBER—Mo.W.A.; St.L.Mdse.; St.L.C. of C. 




















ST. LOUIS, MO. 


S. N. Long Warehouse 


Established 1903 
W. F. Long 


a 9th &Gratiot Sts. 
Manager Tel,—Main 2910 
Facilities 

100,000 sq. ft. Heavy mill const., floor load 205-305 
Ibs. Sprinkler system, ADT., Ins. rate 20c. 
Siding on Term. R. R. Assn. of St. Louis, reciprocal 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks. 


Service Features 

Longest established merchandise warehouse in St. 
Louis. Licensed, U. S. Whse. Act; State bonded; 
will furnish any special type of bonding required. 
Pool car distribution — special pace platform, 
anexclusive feature. Separate vault space, approved, 
for specific storage of Red Label products at no in- 
crease in insurance rates. Company owned and 
operated motor trucking equipment—also ex- 
clusive with us in St. Louis. 


Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution and sales problems. 
Freight rate and sales surveys upon request; no 
obligation. Another exclusive feature. 


Revresented by 
Distribution Service, Inc.—Sales offices in 29 metro- 
politan cities. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. Louis Chamber of Commerce. 









































ST. LOUIS, MO. 
Rutger St. Warehouse, Inc. 


Established 1920 

S. J. Lusb 
Exec. V.-P. & Treas. * D 
FACILITIES—Mdise. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill const. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 2e. 


Sidings on Mo. Pac. and Term. R.R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 


9 Rutger St. 
(Tel.—Chestnut 
9465-66) 















Mississippi River Dock near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; State. Pool car 


dist. Motor freight terminal. Space for lease. 
ASSOCIATIONS=St. L. Mdse. W.A.; Midwest W.&T.A. 








ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 Incorporated 
C.J.LaMothe D826 Clark Ave. 

Vice-President Tel.—Main 4927 
FACILITIES—(1) 826 Clark Ave., & (2) 420 S. 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term. 
R. R., free switching. (3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Total oy 199,000 sq. ft. 
SERVICE FEATURES—U. S. Int. Rev., customs, 
& state bonded. Pool car dist. Container service. 
Space for lease—office & storage. 

RESENTED 


BY—American Chain of Warehouses, Inc. 
MEMBER—AWA; Me. W. A.; St. Louis Mdse. W. A. 


ST. LOUIS, MO. 
Tyler Warehouse & Cold Storage Co. 


Established 1912 Incorporated 
E. L. Wintermann 209 Dickson St. 
Agent Tel.—Central 8955-56 
FACILITIES—Mdse. stg. 100,000 sq. ft.; Cold stg. 
250,000 cu. ft. Brick-mill const. Sprink. *y .; Potter 
Elec. signal; Pvt. watchmen. Ins. rate, 1/c. Siding 
on Wabash Ry, free switch. Batchtown, III. 
Batchtown-Tyler Packing Co., 8,000 sq. ft. 
SERVICE FEATURES—State bonded. Pool car 
dist. Motor fgt. >. ae Tank car 
loading. Stg. & office space for lease. 
ASSNS.—AWA (Mdse. & C.S.); Me.W.A.; St. L.Mdse. W.A. 
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JERSEY CITY, N. J. 
Lackawanna Terminal Warehouses 


Established 1929 . Incorporated 
W. J. Northup 629 Grove St. 
President Tel. (N. Y.)—Rector 2-2345 
FACILITIES—Adjacent to Manhattan Tunnel. 
1,072,883 sq. ft. Fireproof, brick-concrete-steel const. 
Sprinkler sys.; Atmo Fire Detection; Watchmen. 
Ins. rate 6c. Siding on D.L.& W.; capacity 52 cars. 
Sheltered motor plat., capacity 96 trucks. 
SERVICE FEATURES—U. S. Custs. bonded. 
Pool car dist. Motor freight terminal. Space for 
lease. Railroad and Coastwise Steam Ship Station. 
REPRESENTED BY—Associated Warehouses. 
ASSOCIATIONS—Port of N.Y.W.A.; N.J.W.A. 


NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 
Established 1919 


Albert B. Drake 98-108 F; A 
President eee maieapern Ave. 


oho hp Frelinghuysen 
Ave.: 250,000 sq. ft. Fireproof, reinforced concrete and 
ae const. Floor load, 250 Ibs. Sprinkler sys.; A. es 
Watchmen. Ins. rate, 6c up to 10.2c. Sidin 
Lehigh Valley; and switching to and from Penn. R. 
cap., 10cars. Sheltered Motor Plat.: cap., 20 trucks. 
ELIZABETH—829 Newark Ave.: | ,000,000 sq. ft. 
Fireproof, reinforced concrete and steel const. Floor 
load, 250 lbs. Sprinkler sys.; local alarm sys.; Watch- 
men. Ins. gate 8c up to 16. 7c. Siding on Penn- 
ea R.R 9 ann, 90 cars. Sheltered Motor 
ruck Plat.; capacity, 100 trucks. 
SERVICE ane RES—Bonded: Licensed, U. S. 
Whs. Act; U.S. Int. Rev.; U. S. Cust.; State. All 
employees bonded. Pool car distributors. 
Motor terminal and Sremapese service: Company 
operated fleet of motor trucks covering the Metro- 
politan area with a regular delivery service; licen 
and bonded trucks maintained to transport liquor 
and imported merchandise. Special trucks and crews 
for Fs wong — installation of electric refrigerators, 


ing machines, e 

XSSOCIATIONS At W.A. (Mdse.); Whsmn's. Asso. 
Port of N.Y.: N. J. Whsmn’s. Asso.: Chamber of Com- 
merce: N. Y. Traffic Club; Newark Traffic Club; 
N. J. Motor Truck Asso. 


BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 > (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
lat., cap. 14 trucks. umidity controlled a 
RESENTED BY —New York City, George 
Perkins, 82 Beaver St. (Beekman 3-6642); Clev ss 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 

519 W. Roosevelt Rd. (Canal 5742). 


BUFFALO, N. Y. 
The Market Terminal Warehouse 


Established 1926 Incorporated 
William L. Korzelius a 110 Perry Street 
General Manager (Tel.—Cleve. 1926) 


FACILITIES—(1) Scott, Perry & Mississippi 
Sts.: Fireproof; brick-concrete const. (2) 100-128 
Perry St.: Mill const. Both units: 170,000 sq. ft. 
Sprinkler sys., fire alarm, watchmen. Ins. rate 17.1c 
= Sidings on or Valley, free switching. 
SERVICE FEATURES—Pool car dist. Transit 
privileges. Motor fgt. terminal; complete cartage 
service. N — receipts. Space for lease. 

REPRESE D BY—Associated Warehouses, Inc. 
ASSNS.—Niagara Front. Ind. Traf. League; Buffale C. of C. 


NO TAX 
on New Jersey 
Warehouse Stocks 


Stocks stored in “incorporated commercial 
warehouses’ are not subject to property 
tax. Stocks stored in a warehouse “owned 
by storer’’ are subject to tax. 

Please correct data under heading ““Taxes 
on Warehouse Stocks’’ on your Map of 
Key Distribution Areas. 


Guide 
Page 


NEW JERSEY—NEW YORK—OHIO 6 


NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead 
Treas. & Mgr. Digby 4-1600 

Area 35,000 sq. ft. (Mill constructed floor). 

SERVICE: Pool car dist. Specialize in handling 

foodstuffs and other high grade commodities 

For information camaaiilies warehouses on the Balti- 


more & Ohio RR.—communicate with Irvin W. Mead. 
ASSOCIATIONS—A.W.A.; W.A. Port N Y.; N ¥.W.A. 


Telephone 


NEW YORK, N. Y. 


Lehigh Harlem River Terminal Warehouse, Inc. 


Established 1929 a Incorporated 
A. H. Loomis 385 Gerard Ave. 
President Tel.—Mott Haven 9-4297 
FACILITIES—Gerard Ave. at E. 144th St. & 
Harlem River, Bronx: Fireproof, steel-concrete 
const.; Floor load, 250 lbs. Sprinkler sys.; Automatic 
Fire Alarm Co.: R.R. Watchman. Ins. Rate, 15.4c 
(90%). Siding on Lehigh Valley; cap. 15 cars. 
say up-town grocery center—ideal service 
center for u r Manhattan, Harlem and the Bronx. 
SERVICE FEATURES—State Liquor Authority whse. permit. 
Current balance-in-stock immediately available by 
telephone. Clean floors—orderly arrangement. 


ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 

U. C. Leckinger *D King & Maple Sts. 

Manager (Tel.—Main 3991 -92) 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins.11.8c. Siding on B. & O. R. R., capac- 
ity 22 cars, free switching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 
Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 


terminal. Storage & office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 


CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 
FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. 
90,000 cu. ft. Stone—steel—brick—wood const. 
> ~~ sys.; central alarm sys.; watchmen. Ins. 

Direct rail connection. 12 large freight elevators. 
SERVICE Customs bonded Pool car dist., re- 
shi - and C. O. D. collections. Warehouse espe- 
ciall a Carel to products requiring protection from 
pm ln dirt, heat or cold. 


ASSOCIATIONS—A. W. A.; Ohio W. A.; Cin. W. A. 


CINCINNATI, OH1IO————, 
Cincinnati Merchandise Warehouses, Inc. 


Established 1851 
Ernest L. Becker 7 West Front St. 
V.-P. & Gen’l Mgr. (Tel.—Main 4117) 
FACILITIES—(1!) 11-17 E. Front St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 sq. ft.; heavy mill const.; 
— sys.; A.D.T.; watchman; Sidings, P.R.R.. 
Reciprocal switching arrangements 
oeRVICE’ FEATURES—Bonded: 6 S. Cust.; 
Pool car distr.; Motor trans. Space for lease. 
+ Represented ¢y Mita 
NEW YORK ALLIED DISTRIBUTION INC. cHIcaGo 
Ht WEST 42ND ST, PENN. 6.0968 “SQM 1525 NEWBERRY AVE. MON.SS3i 


CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley » ere & E. 15th St. 
President (Tel.—Cherry 8074) 


FACILITIES—175,000 ft.; Fireproof, reinforced 
concrete const.; Floor fe up to 1500 Ibs.;  Watch- 
man service. Ins. rate, 37c. Flour reconditioning. 
Siding on N. Y. Cent.; capacity, 100 cars; free 
switching. 
SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 
service. Container service. Space for lease: 
to’ ; Office. Field warehousing. 
PRESENTED BY—American Chain of Warehouses. 


CLEVELAND, OHIO 
The Lederer Terminal Warehouse Co. 


Established 1921 


Herbert H. Lederer . 


President 


Incorporated 


1531 W. 25th St. 
(Tel.—Cherry 5280) 


FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. 17 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T., private watchmen. 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks. 

1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. Siding 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks. 


SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 


REPRESENTED BY—New York City, George W. 
Perkins, 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.}; Ohio W. A. 


COLUMBUS, OHI 
The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Wm. J.O’Neil ye 55-85 Terminal Way 
Vice-Pres. & Mgr. (Tel.— Adams 6239) 


FACILITIES—100,000 sq. ft.; brick & concrete 
const. A.D. T. Siding on N. Y. Cent. (Big Four); 
pe floor at car ah free switch. Motor plat., 
a floor at truck level; capacity, 50 trucks. 
VICE FEATURES—Bonded, U. S. Customs 
Peal car dist. Motor freight terminal. Storage 
and office space. Experienced management. 
FROM COLUMBUS, at the crossroads of rail, high- 
way and air traffic; serve overnight retailers whose 
customers number more than six million. 


-———— SPRINGFIELD, OHIO 


Wagners Service, Inc. 
Established 1894 
J Lowry Ave.atPenna.R.R. 
Secretary (Tel.—Main 445) 
FACILITIES—52,500 sq. ft. Fireproof, concrete 
const Floor load 150-600 ibs. Watchmen. Ins. rate 
65.9c. Siding on Penna. R. R.; free switching all lines. 
Sheltered motor platform; ‘capacity 10 trucks. 
SERVICE FEATURES—Pool car dist. Motor 
freight terminal—our own freight line and con- 
nections make Springfield a superior distribution center 
ond er and adj. states. Special equipment for 


lete handling of pears belies : aT 
ASSOCIATIONS: A A. .; Ohio W 


Ray Wagner 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 
Established 1927 seowporsted 
L. M. Ashenbrenner hk) 321-357 Morris St. 
V. Pres. & Gen. Mgr. (Tel.— Main 4231) 
FACILITIES—Dry storage, 150,000 sq. ft.; Cold 
storage 2,500,000 cu. ft.; Sprink. sys.; A. D. T. 
Private Sidin 8: B. & O. and N. Y. C.; MOTOR 
TRUCK PLA capacity 30 trucks; sheltered. 
SERVICE FEATURES —U. S. Customs & Int'l Rev. 
Bonded warehouse No. 10. Com lete warehousin 
and delivery service covering Ohio, Mich. & I 
CAPITAL—Over $1,000,000. References: Any 
Toledo Broker, eee, Grocer, Trucker, Ban 
TOLEDO’S LAR , FINEST, RESPONSIBLE. WHSE. 


Major Shippers 
Must Use Warehouses 


TRAFFIC WORLD industrial subscribers 
ship in such volume that 69.1% find it 
necessary to use warehouses. The average 
number used by these companies is 32. 
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OKLAHOMA CITY, OKLA.—— 
The Public Warehouse Co., Inc. 


Established 1932 
Curtice B. Robertson 7 N. W. First St. 
Telephone 3-6486 


Pres. & Gen’l Mgr. 

FACILITIES: (1) 67,500 sq. ft. (30,000 cu. ft. cold 
stge.—34°-50°) Fireproof, brick-concrete. (2) 50,000 
sq. ft. Mill const. Both Units: Auto. fire alarm on 
sprink. sys. atchmen. Ins. Rates 14.7c & 24c. 
Sidings on A. T. & S. F.; free switching. Sheltered 
motor plat. Conveniently located to Industrial District 
SERVICE FEATURES: Pool car dist. Cartage & 
motor trans. (Okla. & Ark.)—10 trucks. Strictly 
a merchandise whse. Employees bonded. 


REPTD. BY—Ass’d Whses., Inc. MEMBER—S.W.W.&T. Assn. 

















TULSA, OKLA. 
Tulsa Terminal Storage & Transfer Co. 


Established 1919 

G. H. Coddington * 
Traffic Manager Telephone 4-0151 
FACILITIES—110,000 sq. ft. Fireproof, concrete 
& steel const. Sprinkler sys., watchmen. Ins. rate, 
15.6c. Siding on Frisco, capacity 6 cars, free switch- 
ing. Sheltered motor plat., capacity |2 trucks. 
SPECIALIZE IN POOL CAR DISTRIBUTION 
and handling of spot warehouse stocks. Company 
operated cartage service—|2 trucks. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A. 






Incorporated 


8 N Cheyenne Ave. 





PORTLAND, ORE. 
Colonial Warehouse & Transfer Co. 











Established 1923 Incorporated 


W.H. McMurtry 1132 N. W. Glisan St. 
President and Manager Dept. A (Tel.—Bdy. 2643) 
FACILITIES—Unit 1: 1132 N. W. Glisan St.; 
50,000 sq. ft.; Slow burning, brick and mill construc.; 
oe sys. ‘Ins. rate: 26c (90% cov.) Unit 2: 734 
W. 14th Ave.; 85,000 sq. ft.; Slow burning, brick- 
mill construc.; Ins. rate: 36c (90% cov.) Both 
units: Watchmen service. Sidings. 
SERVICE FEATURES—Bonded. Pool Car. 
comean owned motor equipment. Space for lease. 
REP ESENTED BY—Allied Distribution, Inc. 





PORTLAND, ORE. 


Manning Warehouse & Transfer Co. 
Established 1907 

W. G. Manning, Pres. 
H. W. Danskin, Mgr. 
FACILITIES—70,000 sq 
const.; Sprink. sys.; Werchitcn Ins. rate, 20.2c. 
Siding on Terminal Co.; 3 cars; Free switching. 

SERVICE FEATURES— Bonded: U. S. Customs. 


Pool car dist. Motor trans. service. 


REPRESENTED BY—Associated Warehouses, Inc. 


Incorporated 

911 N. W. Hoyt St. 
7 —Broadway 2411) 
Slow burning mill 


MEMBER—A. W. A. (Mdse.); Nat. Fur. W. A. 
THE HUB OF DISTRIBUTION in the Pacific 


Northwest—overnight service to all Northwest cities. 






Warehousing 
in Tennessee 


Under a recent enactment of the Tennessee 
legislature, corporations from without the 
boundaries of that state may carry stocks 
of merchandise in Tennessee warehouses 
and distribute from those warehouses with- 
out being classed as corporations doing 
business in the state within the meaning of 
state laws which, heretofore, have assessed 
a privilege tax of $300 for so doing business 
and have made it mandatory to file with 
the secretary of state copies of charters. 
Under the new law, the corporation from 
outside the state which wishes to warehouse 
and distribute in the state need only desig- 
nate an agent for the acceptance of legal 
service within the state and pay a fee of 
$20 for the filing of such agency with the 
secretary of state. 


































Philadelphia Piers, Inc. 

















“= PHILADELPHIA, PENNA. 
| Pennsylvania Warehousing 


and Safe Deposit Co. 


Established 1872 Incorporated 


John A McCarthy ot 111-113 South Third St. 

President _ —Lom bard 3893) 
FACILITIES—22 units. rties owned and 
leased. 1,092,000 sq. ft. Floor | load 250 Ibs. Conc. 
and slow burn. Part sprinklered. Ims. 4c to 64c. 
Sidings: B. & O., P.R.R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded: S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc. G. W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A.,W.A. of P. 








PHILADELPHIA, PENNA. 


111-113 South Third St. 


TELEPHONES 
D Bell—Lombard 9934 
Keystone—Main 8811 


E. W. Stringfield 
Gen’l Traffic Mgr. 


Facilities 
Five units. Piers 96, 98, 100 South, 25 acres lumber 
1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 lbs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Water dock, length 1500 ft., 


yard adjacent. Open Storage. 


Capacity 600 cars. 
draft 30 ft. 

Service Features 
General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
Lighter- 
Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 


ties. Direct car to shipside service at piers. 
age and extra handling eliminated. 


For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 









PHILADELPHIA, PENNA.——, 
Terminal Warehouse Co. 












Established 1904 ioeonermtes 
E. V. D. Sullivan * 81 Fairmount Ave. 
President (Tel.—Market 0160) 


FACILITIES—(1) N. E. Cor. Front & Brown 
Sts., and 800 N. Delaware Ave. Fireproof, con- 
crete const. Sprinkler sys., A. D. T., private watch- 
men. (2) Eleven other units. Total—all facilities, 
2,940,000 sq. ft. Ins. rates as low as 4c. Sidings 
on Penna. and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Ag. BAI 
bonded. Pool car dist. Motor fgt. term.—own and 


operate trucks for ci & suburban deliveries. 
MEMBER—Distribution Ine.; A.W.A.; Penna. W.A. 














SIOUX FALLS, S. D.- 
Wilson Storage and Transfer Company 


Established 1930 
R. M. Johnson 
Manager 

FACILITIES—100,000 sq. ft. 
concrete const. Sprinkler sys., 
Ins. rate 26c. Siding on Chi. & 
in Adjacent Union Truck Depot. 

SERVICE FEATURES—State bonded. Pool car 
dist. Storage & office space for lease. 
WILSON FORWARDING CO. (Owned and 
operated by us)—Features coordinated truck & rail 
freight service. ces in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


Incorporated 


%& 110 No. Reed St. 
( Telephone—6543) 


Fireproof, reinforced 
rivate watchmen. 
W.., free switch- 


Pay 85% of Annual 
Railroad Freight Bill 


TRAFFIC WORLD ss shipper-subscribers 
pay 85% of the annual railroad freight bill 
and ship nearly 34 of the total tonnage 
carried by railways, trucks and domestic 
water lines. 
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—————MEMPHIS, TENN. 
John H. Poston Storage Warehouses 


Established 1895 Incorporated 
W. H. Dearing P. O. Box 2562 
Secy. & Treas. ri 5134 
FACILITIES—671 S. Main St. yy ft.; 
mill-brick-concrete const. Sprinkler — : 
Watchmen. Ins. rate 12.6c. Sidings on I.C. va 
St.L.S.W.Rys.;freeswitching. Sheltered Motor plat. 
SERVICE FEATURES—Bonded  petey Pool 
car dist. Local cartage, P. service. Stor- 
age, billing & collections. Omiees space. 
0 Kepretented by Mmiod 
NEW YORK ALLIED DISTRIBUTION INC. CHICAGO 
Ht WEST 42ND ST. PENN. 6-0066 “QM 1525 NEWBERRY AVE, MON.SS3) 


MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 € 1 He Call e re ing 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick & mill const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. 
Sidings on NC&StL and L&N, free switching rail & 
barge lines. Sheltered motor platform. 

SE VICE FEATURES—Excellent facilities for Pool 
car dist. Motor frt. term. Office & desk space. 
In center of wholesaling & aa dist.—convenient 
to rail, truck & express depo 

REPRESENTED BY Distribution Saxton, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A 






















NASHVILLE, TENN. 
Bond, Chadwell Co. 


Established 1905 Incorporated 


E. M. Bond 1625 Broad St. 
President Telephone—5-4153 
FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. Floor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; —_ 
6 cars; free switching. Sheltered motor plat., ~~ 

5 trucks. Water dock: Length 300 ft.; draft 9 
SERVICE FEATURES—Pool car Senibatien 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 


MEMBER—Am. Chain of Whses.; A. W. A. 





























DALLAS, TEX. 
The Dallas Transfer & 


Terminal Warehouse Co. 
Established 1875 Incorporated 


G. K. Weatherred 2nd Unit Santa Fe Bldg. 
Vice-President * [Folagbenas@: -7111) 
FACILITIES—267,000 sq. ft. ireproof, reinfd. 
concrete-brick const. Sprink. sys.; ADT; Watchmen. 
Ins. rate 20c (80% co-ins. 13c). Siding on Santa 
Fe; free switching. Sheltered truck platform. 
SERVICE FEATURES—Bonded: U. S. Cust.; 
— Employees Fidelity. Pool car dist. Com- 
nom operated motor service to Tex. & Okla. points. 
ffiliated, Lone Star Package Car Co. 
REPRESENTED BY—American Chain of Warehouses. 

























DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 

O. M. Koon a 911 Marion St. 
President Tel.—0000 

FACILITIES—50,000 sq. ft. Fireproof; brick- 


concrete const. Sprinkler. Private watchman. 

Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 

= Frisco RRs; capacity 5 cars. Motor platform, 
city 5 trucks. 

SERVICE FEATURES-—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 
REPRESENTED BY eo. W. Perkins, 82 Beaver 
St... NEW YORK CITY. 


EL PASO, TEX. 


International Warehouse Co., Inc. 
Established 1920 


W. T. Harrell ed 1601 Magoffin Ave. 
Vice-Pres.-Mgr. Tel.—Main 77 
FACILITIES—1601 Magoffin Ave. 60,000 sq. ft. 


Fireproof. Conc.-brick-steel. 2° fire hose, pvt. 
watchmen. Ins. rate 24.7c. Sheltered motor 
ats. 1600-1729 Bassett Ave. 140,000 Y 


rick, galv. roof. Sidings on T. P. and S. P. 
SERVIC E FEATURES—U. S. Customs & so 
bonded. Pool car distribution. 
Space for lease. 3 trucks. 
REPRESENTED BY—Allied Distribution. 
MEMBER—Tex. S. W. Whse. & Tfrmen’s Assn. 


Motor fgt. term. 






















































Vol. LIX, No. 23 
Serial Page No. 1264 












FORT WORTH, TEX. 
Binyon O’Keefe Fireproof Storage Co. 


Established 1876 Incorporated 
Roy Binyon * 801 Commerce 
Telephone—3-3351 
FORT WORTH, 800 Calhoun St.—90,000 ft. 
Fireproof, Ins. rate 2lc. Siding on Rock 
Ry. DALLAS, 2201 Laws St.—56,000 sq. ft. 
Ins. rate 22c. Siding on M. K. & T. Ry. BOTH 
UNITS—Brick-concrete const. Sprinkler sys., pvt. 
watchmen. Free switching. Sheltered motor plats. 
SERVICE FEATURES—Bonded: U. S. Cust.; 
State. Pool car dist. Motor transportation. 
MEMBER—A.W.A.; S.W.W.A.; Nat. Fur. W.A. 
REPRESENTED BY—Dist. Service Inc.; Allied Van Lines. 















FORT WORTH, TEX. 


Texas and Pacific 
Terminal Warehouse Company 
Established 1931 hk) 


















Incorporated 


L. C. Porter 


General Manager 


70 Jennings Avenue 
(Tel.—2-6371) 





ngage 

Property leased: 490,000 sq Fireproof, brick 
and concrete const.; Floor the 356-350 Ibs.; Sprinkler 
sys.; * 1. T. and watchman service. Insurance 
rate (with 80% coinsurance, 8c). Siding on 
The Tex, and re ¢ Railway. Company; Capacity: 
30 cars; Free switch all lines. Motor Truck 
platform: capacity 38° trucks; dheltered. 


Service Features 


Merchandise oe e; Pool car distributors. Dray- 
age. - at @' storage; office; display. 


n S. Customs; State; State Liquor 
Control Boag Cold Storage operated by Mer- 
chants Cold Storage Company. 

Associations 
A. W. A.; SW Whsmn’s Assn. 
Convenience 


Located i raphic center of Fort Worth, in whol: 
illo andl comall dabslet. seat iat i 














HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


Established 1900 

Fisher G. Dorsey *D 1302 Nance St. 
Owner (Tel.— Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: ote Wg sq. ft.; Fireproof, concrete const. 
— 2 sys.; A. D. T.; Watchmen. Ins. rate 8c. 
~ gy p. 72 cars; free switch. Sheltered motor 
ater Dock: length 500 ft.; draft 32 ft. (2) 
foes Nance St.: 25, ft. Sidin ae P. 
SERVICE FEATURES— RES— Bonded: (1) U. S. Cust.; 
State. Pool car dist. Motor transport service. 
Lone Star Package Car Co., ton Div. 

REPRESENTED BY—Asseciated W: Inc. 














HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 
wecke Hr 1002-8 Washington Ave. 
President (Tel.—Preston 2381) 


e120 20. ft. Fireproof, reinforced 



















brick & concrete. Sprinkler sys., A. D. T., watchmen. 
—_ rate, l6c. Siding on So. Pac., cap. 7 cars, free 
~ Sheltered motor a. -, cap. 18 trucks. 
SERVI E FEATURES—Bond U. S. Customs, 
State. Pool car distribution. ot. transport 
service. Office and storage space for lease. 


REPRESENTED BY— Inc. 
ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 





AN ANTONIO, TEX. 


Scobey Fireproof Storage Co. 


Established 1913 o 311-333 N. Medina St. 
Incorporated Telephone F-7111 
COLD STGE.—1,007,250 cu. ft. Reinf'd concrete. 
Ins. rate 12.75c. Temp. & humidity control. Refgrn. 
by circ. of low temp. brine. M STGE.—53,960 
sq. ft. Brick-hollow tile. Ins. rate 10c. Ideal loca- 
tion for oe om car dist. BOTH—fireproof. Sprinkler, 


ADT. w idings on Mo. Pac., free switch. 
SERVICE FEATURES: Bonded; U. S. <ateue® 
State. anes e.-in-transit privileges. 
REPRESENTED BY: Associa 


MEMBER: A.W. A. 














» oll Inc. 


(Mdse. & C.S.); S.W. W. & T. Assn. 





RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 
C. Fair Brooks * 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 


FACILITIES—(1) 1224 W. Broad St., fireproof; 

(2) North Blvd., slow burning; total floo: 

80,000 sq. ft. Watchmen. Ins. rate, 42c. o°Sidin ngs 

on R. F. & P.; cap. 13 cars; free swi 

SERVICE FEATURES—Pool car dist. peter 

aoe line se Va. & Eastern Seaboard ci 
Container service. ce for lease. NEWA: Se WA. 

REPRESENTED BY—Brooks Ceppepestetion 

Co. in New York, Philadelphia, Lynchburg 














ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 






Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 aq. ft.; Cold ya 

20,000 cu. ft. Brick-mill const. Sprinkler sys.; 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATU Pool car dist. Syene fe for 
lease. commmate whsing. & dist. ser. Operate Roa 


noke Truck t serving 45 motor fgt. lines. 
RESENTED BY chm Chale of Wha; ; Mayflower. 
ASSOCIATIONS Ame W. A., So. W. A. 


SEATTLE, WASH. 


Olympic Warehouse & 
Cold Storage Co. 


Established 1931 ke) 


J. R. Goodfellow 
President 









Incorporated 


1203 Western Ave. 
(Tel.—Seneca 2466) 





FACILITIES—Cold Stor 















» 144,000 cu. ft.; Dry 
ntals, 20,000 sq. ft. 


: . 
uor Control aed. Pool car dis- 
ice rentals (modern facilities, 
nominal rentals, telephone and stenographic service). 
REPRESENTED BY—Central Distribution Bu- 
reau: Chicago and New York. 


ASSOCIATIONS—A.W.A. (C.S.); Wash. State 
Whsmns. Asso. 










OTHER DATA—Our negotiable warehouse receipts 
are accepted by banks as collateral for loane against 
merchandise stored in our warehouse. For drayage 
we use the eo, Transfer Co., one of the most 
efficient trucking firms in the city with a fleet of 
25 trucks equipped to handle merchandise of any 
size or nature. 









SEATTLE, WASH. 
United Warehouse Company 


Established 1901 


T. W. Martin 1990 Railroad Ave. 
General Manager (Tel.— Main 8137) 


FACILITIES—1990 Railroad Ave.: js noalggy « 000 sq. ft.; 
Slow burning, brick const.; page Alcon. W. Con- 
necticut St.: 100,000 sq. ft.; Slow co onl concrete 
ry Both Units: Floor load, + Ibs.; Sprink. 
: Watchmen. Ins. rate, —_ Sidings. 

RVICE FEATURES—Bonded: Licensed, s. 
Whs. At U. S. ~~ Rev. and Custs.; State; (te 
i va _. dist. ae term. 
CIATI sh . (Mdse.). 









Incorporated 
























Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends them 
unhesitatingly. 





TEX.—VA.—WASH.—W. VA.—WIS. 




























POKANE, WASH. 


Spokane Transfer & Storage Co. 


Established 1904 Incorporated 
Millard Johnson * 310 W. Pacific Ave. 
President Tel.—Main 3377 


FACILITIES: (1) 310 W. Pacific Ave.—50,000 sq. ft., 
mill-brick const. Pvt. watchman. Sheltered motor 
latform. Ins. rate 91.2c. (2) 16 E. Main Ave.- 
- sq. ft. brick const. Floor load 500 lbs. Both 

—Sidings on Nor. Pac., capacity 4 cars. 

SERVICE FEATURES: State bonded. Pool car distri- 
bution. Field Warehousing. Local cartage, 7 
trucks. Office & storage space for lease. 
REPRESENTED BY: oa oe Chain of Warehouses. 
ASSOCIATIONS: A. W. 










TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell i. 18th & Broadway 
President 


Tel.— Main 6191 
FACILITIES—30,000 sq. ft. Brick & mill const. 
Private watchmen. Siding on Nor. Pac. Ry., 
Capacity, 3 cars, free p ENS: Sheltered motor 
latform 
CERVICE FEATURES. Bonded: State: privately. 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection coe warehouse. Space for 
lease—office and storag 
ASSOCIATIONS—A “w. A. ; Wash. State W. A. 















HUNTINGTON, W. VA. 
Huntington Warehouse Corporation 





Established 1920 
H. B. McGrew 1647 Seventh Ave. 
Treas. & Mgr. * (Telephone—4139) 


FACILITIES—44,000 sq. ft.; Slow burning, con- 
crete block const.; Floor | load, 250 Ibs.; Sprink. sys.; 
Watchmen. Siding on Ches. & Ohio: cap., 8 cars: 
free swit otor truck plat.: cap., 8 trucks. 
SERVICE FEATURES—Pool car dist.: tt. ft. 
term.: Company owned line and genoclated lines 
serve W. Va., So. Ohio and East. 
REPRESENTED BY — American Chain o Warehouses. 
ASSOCIATION: A. W. A. (Mdse.). 









MILWAUKEE, WIS. 


» D “ G. J. Hansen 
President 
Established 1904 Hanser 126 N. Jefferson St. 
(Tel.—Daly 5770) 


Incorporated 


FACILITIES—18 warehouses: 436,000 sq. ft. 
Slow burning, mill construction; Floor load, 150-600 
lbs.; Sprink sys.; A. D. T.; Watchmen. Ins. rate, 
20.7¢ min.) Siding on C. & N. W.; cap., 50 cars. 
Water dock: Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses and Interlake Terminals. 

New York:—Telephone Lexington 2-337]. 

























Norwegian Canners Order 
Distribution Maps 


Two packers and exporters of Norwegian fish 
and sea food products have ordered TRAFFIC 
WORLD Maps to aid them in planning their 


distribution in America. 
* « os 





























“Through our Norwegian Canners’ Export 
Journal we have been aware that you have 
given out a so-called ‘Map of Distribution 
Areas’... We should be very pleased to 
receive a copy of said map as soon as pos- 
sible. We understand that the cost of same 
is $3.00, which amount we are enclosing 
in cheque.” 














* * * 















“I herewith request you to please forward 
to my address one number of your ‘Map of 
Key Distribution Areas’ and enclose check 
for $3.00 herewith in settlement of same.” 
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